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General 
Foreign Ministry Holds Weekly News Conference 


‘Further Response’ to Li Visit 


HK2505085595 Hong Kong AFP in English 
0830 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (AFP) — 
China, cancelling two visits to the United States in 
protest against US approval of a trip by Taiwan Pres- 
ident Li Teng-hui, warned Thursday of “further re- 
sponse” if Washington refused to back down. 


Chinese foreign ministry spokesman Shen Guofang 
confirmed that upcoming visits by State Councillor 
Li Guixian and by an airforce delegation had been 
cancelled to protest Washington’s decision Monday to 
permit Li on a private visit to attend an alumni event at 
Cornell University in New York next month. "If the US 
side still refrains from returning to the correct course of 
the three Sino-US joint communiques, China will make 
further response," he said. The communiques referred 
to documents setting out US pledges to conduct only 
unofficial ties with Taiwan since establishing diplomatic 
relations with Beijing in 1979. 


Shen declined to spell out what form any stronger 
retaliation might take, saying that it was “not proper” to 
do so. "However, I feel quite sure in saying that if the 
United States clings to its erroneous decision, serious 
harm will be inflicted on Sino-US relations,” he said. 


When asked whether a planned visit to the United States 
this summer by Defence Minister Chi Haotian could be 
threatened by the US move, he said: "On whether some 
specific visits will be cancelled, the decision will be 
made in accordance with the furthering of the situation." 


China, which regards Taiwan as a renegade province, 
demands that nations with which it has diplomatic ties 
limit the relations with the Nationalist island to the 
unofficial sphere. 


XINHUA on ‘Further Response’ 


OW2505102095 Beijing XINHUA in English 
1005 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (XINHUA/ 
OANA) — China urged the government of the United 
States here today to immediately reverse its erroneous 
decision permitting Li Teng-hui’s visit to the U.S. and 
return to the course of developing its relations with 
China in accordance with the three Sino-U.S. joint 
communiques. 


The Chinese Foreign Ministry Spokesman, Shen Guo- 
fang, made the statement at the weekly press conference 
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this afternoon when asked to comment on a question 
whether this decision is an evidence of a major change 
in the United States’ China policy. 


Shen pointed out that the Taiwan question was a key 
issue when China and the United States were discussing 
the establishment of diplomatic relations, and such 
relations were established only when the U.S. made its 
commitment on this issue. 


Since then, the relations between the two countries have 
witnessed continued improvement and development on 
the basis of the three Sino-U.S. joint communiques, 
added Shen. 


Shen went on to say that now the U.S. side went against 
its commitment on this issue and undermined the very 
basis of bilateral relations. The consequences are serious 
and it will seriously harm Sino-U:S. relations, he added. 


“We have lodged strong protests against the decision", 
said the spokesman, stressing that what the U.S. side 
should do right now is that it should reverse its 
erroneous decision immediately and return to the course 
of developing its relations with China in accordance 
with the three Sino-U.S. joint communiques. 


The Chinese side will make further response in accor- 
dance with the development of the situation, adding that 
Chinese State Councillor Li Guixian and China’s air 
force commander Yu Zhenwu who are heading delega- 
tions on visits to the U.S. have cut the visits. [XINHUA 
Domestic Service in Chinese at 1115 GMT on 25 May 
in a similar report reads: "The Chinese side will make 
further response in accordance with the development of 
the situation.” (deleting remainder of sentence and fol- 
lowing paragraph)] 


When asked about whether other countries will follow 
the steps of the U.S. on this issue, Shen expressed his 
belief that other countries will respect the “one China" 
stand of the Chinese Government. 


U.S. To ‘Pay the Price’ 


HK2505100495 Hong Kong AFP in English 
0945 GMT 25 May 95 


[FBIS Transcribed Excerpt] Beijing, May 25 (AFP) 
— China, cancelling two visits to the United States 
in protest against US approval of a trip by Taiwan 
President Li Teng-hui, warned Thursday of a “further 
response" if Washington refuses to back down. 


Chinese foreign ministry spokesman Shen Guofang 
confirmed that upcoming visits by State Councillor 
Li Guixian and by an airforce delegation had been 
cancelled in protest against Washington's decision on 
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Monday to allow Li to make a private visit to attend an 
alurnni event at Cornell University next month. 


"If the US side still refrains from returning to the 
correct course of the three Sino-US joint communiques, 
China will make further response,” he said, referring 
to documents setiing out US pledges to conduct only 
unofficial ties with Taiwan since establishing diplomatic 
relations with Being in 1979. Shen declined to spell out 
the nature of any stronger retaliation, saying it was “not 
proper” to do so. "However, I feel quite sure in saying 
that if the United States clings to its erroneous decision, 
serious harm will be inflicted on Sino-US relations,” 
he said, adding that the United States would “pay the 
price. 


The spokesman stressed that US policy towards Taiwan 
had been a “key issue” in 1979, when Washington 
cut diplomatic links with Taipei in favour of Beijing. 
"The shree Sino-US joint communiques are the very 
underpin. ing of the development of Sino-US relations. 
If this underpinning is harmed then Sino-US relations 
in other fields will unavoidably be affected,” said Shen. 


While saying that China had always attached great im- 
portance to relations with the United States, he made 
clear that the sensitive issue of reunifying the moth- 
erland carried even greater weight. “For us nothing ?s 
more important than safeguarding China's sovereignty 
and reunification,” he said. [passage omitted: U.S. State 
Department spokesman’s remarks] 


Shen rejected suggestions that other countries, such as 
South Korea and Japan, may follow the US example 
by issuing visas to senior Taiwanese leaders. “I am 
convinced that countries with diplomatic relations with 
China will respect our position of ‘one China’,” he said. 


Dissident Issue Viewed 


OW2505110695 Tokyo KYODO in English 
1008 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (KYODO) — 
China, citing interference in its internal affairs, rebuked 
the United States on Thursday [25 May] for criticizing 
China's human rights record and urging China to free 
its political dissidents. 


"A very evil shortcoming of the U.S. Government is 
that it always criticizes the internal affairs of other 
countries and damages the sovereignty of others,” a 
Foreign Ministry spokesman said. 


"It would be advisable for the U.S. Government to mind 
its own affairs,” the spokesman said by telephone. 


The spokesman was referring to U.S. State Department 
spokesman Nicholas Burns, who on Wednesday cited 
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human rights issues as a major stumbling block to better 
U.S.-Chinese relations. 


The U.S. “deplores the detention of Chinese dissidents 
and intellectuals, which began late last week and which 
appears to be continuing in China,” Burns said of recent 
detentions which have occurred in the run up to the sixth 
anniversary of the 1989 suppression of pro-democracy 
protests in Beijing's Tiananmen Square. 


Furthermore, the U.S. Congress is drafting a resolution 
calling for the recognition of Tibet as “an occupied 
sovereign country,” and has been debating whether 
to reapply human rights conditions to China’s most- 
favored-nation (MFN) trading status, conditions which 
were lifted by President Bill Clinton in May last year. 


Earlier in the day, the Foreign Ministry refused to spell 
out what measures Beijing will take if Taiwan President 
Li Teng-hui goes ahead with his scheduled visit to the 
U.S. but said, "The U.S. will pay the price” if such a 
visit is allowed. 


“What the U.S. should do right now is to reverse its 
erroneous decision immediately and return to the cor- 
rect course of developing its relations with China in ac- 
cordance with the three Sino-U.S. joint communiques,” 
spokesman Shen Guofang said at a weekly briefing. 


The U.S. State Department said Wednesday in Washing- 
ton that the U.S. had no intention of rescinding the deci- 
sion, initially announced Monday despite strong reper- 
cussions from the Chinese Government. 


Shen said the three communiques, which state that 
the People’s Republic of China is the sole legitimate 
government of all China and Taiwan, formed the basis 
for the reestablishment of diplomatic relations between 
China and the U.S. in 1979. 


“Now the U.S. has breached its commitment on the (Tai- 
wan) issue, thus undermining the very underpinnings of 
the bilateral relations. The consequences are serious and 
will seriously harm Sino-U.S. relations,” he said. 


Shen refrained from saying what specific measures 
China would be taking and refused to speculate on 
possible economic sanctions or the possible cancellation 
of Chinese Defense Minister Chi Haotian’s visit to the 
U.S. tentatively scheduled for mid-June, about a week 
after Li's visit. 


He did, however, say the U.S. move was the basis for 
the cancellations beginning Monday of ongoing U.S. 
visits by State Councilor Li Guixian and Chinese Air 
Force Chief of Staff Yu Zhenwu. 


"China will take further measures in view of the further 
development of the situation,” he said, “If the U.S. clings 
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to its erroneous decision serious harm will be inflicted 
on Sino-U.S. relations.” 


On U.S. Criticism of Arrests 


HK2505110595 Hong Kong AFP in English 
1044 GMT 25 May 95 


[By Philippe Massonnet] 


[FBIS Transcribed Text] Beijing, May 25 (AFP) — 
China detained another dissident on Thursday, only 
hours after the United States protested at the clampdown 
on the Chinese pro-democracy movement ahead of the 
sixth anniversary of the Tiananmen Square massacre. 
Police picked up Xu Yonghai, a doctor and Christian 
activist, at the Beijing hospiial where he works, one of 
his friends said. The detention of 36-year-old Xu brings 
to 13 the number of dissidents detained or missing in 
the run-up to the anniversary of the crackdown on pro- 
democracy activists in Tiananmen Square on June 4, 
1989. A 14th person also disappeared last week but re- 
emerged after being questioned by police. 


The swoop came only hours after the United States 
condemned the “ave of arrests and called for those 
in police hands to te freed immediately. "We deplore 
the detention of Chinese dissidents and intellectuals, 
which began late /ast week and appears to be continuing 
in China," US State Department spokesman Nicholas 
Burns said in Washington. None of those targeted in 
the clampdown appears to have committed any crime 
by international standards, he said. “We call for the 
immediate release of those arrested over the past week,” 
Burns said. "We also urge the Chinese government to 
release all persons imprisoned solely for their political 
and social views or their religious beliefs." 


Responding to the US criticism a Chinese foreign min- 
istry spokesman said: "China’s judiciary is independent 
and the issue... belongs to China’s judicial departments” 
which were “entitled to take actions againt specific cit- 
izens in accordance with legal procedures and informa- 
tion they have.” It was “not appropriate” for the Chinese 
executive to interfere in the affairs of the judiciary, the 
spokesman said. 


Sino-US ties came under renewed strain earlier this 
week after the Clinton administration, in a major policy 
shift, announced that Taiwan’s President Li Teng- 
hui would be permitted to pay a private visit to the 
United States. China on Tuesday warned of “grave 
consequences” for bilateral ties as a result and lodged a 
strong protest. 


The latest arrest focuses on one of 50 dissidents and 
intellectuals who signed an open letter to parliament 
calling for a law protecting human rights. The 14 authors 
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of the letter have all been questioned by police or placed 
in detention or have disappeared over the past 10 days. 
Among those held is leading dissident Wang Dan, the 
figurehead of the 1989 movement, who has gone on 
hunger strike. 


Xu’s arrest is the second targeting Beijing’s Protestant 
movement over the past few days. Gou Qinghui, a 
former teacher at Yanjing seminary, was questioned by 
police for several hours on Tuesday and Wednesday. 
She is the wife of Xiao Biguang, a religious zealot and 
member of an underground group who was picked up 
in March 1994 and has not been heard of since. 


One of the detainees, Wang Xizhe, a veteran activist 
picked up on May 16 in Beijing, has been sent back by 
the authorities to the southern city of Guangzhou, where 
he will be held for at least two weeks for “disturbing 
public order,” his wife said Thursday. 


In a parallel development Thursday, dissidents released 
a new version of a “Peace Charter,” signed by nine 
pro-democracy militants in November 1993, that called 
for political pluralism and non-violence. The charter 
was the first major public initiative launched by their 
movement since the 1989 bloodletting. Three of its 
authors have since been sentenced to terms in re- 
education camp — Qin Yongmin, Yang Zhou and Zhou 
Guogiang. 


The charter’s new version significanily drops an earlier 
reference to the Communist Party as “the only social 
force" able to ensure China’s peaceful transition to 
political democracy. The new text says “this process 
requires joint efforts... the strength of the people is 
indispensable.” 


Meanwhile, the New York-based organisation Human 
Rights in China, in a statement released Thursday, said 
that police carried out a six-hour interrogation of Chua 
Hailan, wife of detained free-unionist Liu Nianchup 


Defends Recent Detentions 


LD2505121795 Melbourne Radic Australia 
in English i100 GMT 25 May 95 


{[FBIS Transcribed Text] Chinese authorities have de- 
fended the detentions over the past week of up to 20 
dissidents in Beijing. The activists have been arrested 
or called in for questioning as part of a police roundup 
ahead of the anniversary of the 1989 military crackdown 
on protesters in Tiananmen Square. As Ali Moore re- 
ports, without confirming any arrests, Chiru’s Foreign 
Ministry says the country’s judicial organs have the 
right to take their own action and it is not appropri- 
ate for the government to intervene: 
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[Moore] Over thie past week, police in the Chinese capi- 
tal Beijing have detained or called in for questioning up 
to 20 dissidents. The exact number who are still in po- 
lice custody remains unclear. China’s Foreign Ministry 
spokesman Shen Guofang says the recent detentions are 
the business of China’s judicial departments: 


[Begin Shen recording in English] China’s judiciary is 
independent and that, the case you mentioned, belongs 
to the business of China’s judicial departments, and 
those judicial departments are entitled to take actions 
against specific citizens in accordance with the legal 
procedures and the information they have. [end record- 
ing] 


[Moore] Beijing police have refused to confirm any 
detentions. Ali Moore, Beijing. 


On Manila, Spratlys Tensions 


HK2505104895 Hong Kong AFP in English 
1028 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (AFP) — 
China urged the Philippines Thursday to refrain from 
taking any actions that would heighten tensions over the 
disputed Spratly Islands in the South China Sea. "We 
hope to see peace and stability in the Nansha (Spratly) 
waters instead of the situation intensifying there. There- 
fore we hope the Philippine government will refrain 
from taking action that will intensify the situation, " 
said foreign ministry spokesman Shen Guofang. 


Shen, addressing a weekly news briefing, macie the com- 
ments in response to a question on Beijing's reaction 
to plans by Manila to send a second group of journal- 
ists to inspect an area at the centre of a bilateral row. 
Philippines Foreign Secretary Domingo Siazon was ear- 
lier quoted as saying “We are willing to bring another 
batch or more of our Manila-based reporters and for- 
eign journalists to the Spratlys depending on the demand 
and level of interest." China condemned a Philippine 
military-escorted media trip earlier this month, during 
which Filipino and foreign journalists flew over the dis- 
puted Mischief Reef in a helicopter to see stiited build- 
ings that Manila alleges are Chinese military structures. 


Philippine President Fidel Ramos said Wednesday that 
his government was concerned about the Ch.aese pres- 
ence but added that his country had no intention of en- 
tering into a military conflict with the Asian giant over 
the issue. 


The Spratlys Island chain — believed to sit above rich 
oil and mineral resources — are claimed in all or part 
by China, the Philippines, Vietnam, Taiwan, Malaysia 
and Brunei. 
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Official To Visit Latin America 


OW2505085695 Beijing XINHUA in English 
0846 GMT 25 May 95 


{[FBIS Transcribed Text] Beijing, May 25 (XINHUA) 
— At the invitation of the National Assembly of Peo- 
ple’s Power of Cuba, the Government of Jamaica, the 
National Congress of Brazil and the Government of 
Chile, Li Ruihuan, chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence (CPPCC), will pay an official goodwill visit to the 
above-mentioned four countries from June 12 to 28 this 
year. 


Chinese Foreign Ministry Spokesman Shen Guofang 
made the announcement here at the weekly press 
conference this afternoon. 


Wu Jieping To Visit Mauritania 


OW2505090095 Beijing XINHUA in English 
0852 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (XINHUA) — 
At the invitation of Mauritanian Parliament and Kuwaiti 
National Assembly, Wu Jieping, Vice-Chairman of 
the Standing Committee of China’s National People’s 
Congress (NPC), as the head of the NPC’s delegation, 
will begin an official goodwill visit to the above- 
mentioned two countries on May 29 this year. 


Foreign Ministry Spokesman Shen Guofang made the 
announcement here today. 


Cape Verdean Official To Visit 


OW2505090495 Beijing XINHUA in English 
0856 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (XINHUA) 
— At the invitation of Chinese President Jiang Zemin, 
President of the Republic of Cape Verde Antonio 
Monteiro Mascarenhas will pay an official visit to China 
from May 28 to June 3. 


Chinese Foreign Ministry Spokesman Shen Guofang 
made this announcement at the weekly press conference 
here this afternoon. 


Macedonian Minister To Visit 


OW2505091095 Beijing XINHUA in English 
0900 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (XINHUA) — 
At the invitation of Chinese Vice-Premier and Foreign 
Minister Qian Qichen, Foreign Mini:ter of the Republic 
of Macedonia Stevo Crvenkovski will pay an official 
visit to China from May 31 to June 4 this year. 
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Chinese Foreign Ministry Spokesman Shen Guofang 
made the announcement here at the weekly press 
conference this afternoon. 


Forum Row Can Be ‘Settled’ 


HK2505101295 Hong Kong AFP in English 
0950 GMT 25 May 95 


{[FBIS Transcribed Text] Beijing, May 25 (AFP) — 
China said Thursday it was maintaining close contact 
with the United Nations over the selection of a site 
i ¢ « non-governmental forum on women, expressing 
cc». ‘ence that an ongoing row could be settled. 


"On the issue of the NGO (Non-Governmental Organi- 
sation) Forum location, the Chinese side has always kept 
close contact with the relevant UN officials.... I believe 
this issue can be soundly settled through negotiations 
and consultations,” Shen Guofang told journalists at a 
weekly news briefing. 


However, Shen gave no confirmation of reports that 
UN Secretary General Butrus Butrus-Ghali may send 
an envoy to Beijing to try to settle the dispute over the 
site of the forum, which is to be held here in parallel 
with the UN-sponsored Fourth World Conference on 
Women i September. 


The row between China and the US-based Facilitating 
Committee, in overali charge of organising the forum, 
sprung up after Beijing’s abrupt announcement on April 
4 that the meeting would be held in Huairou county, 
rather than at central Beijing’s Workers’ Stadium as 
scheduled. 


A four-member team representing the committee visited 
Huairou, near the Great Wall about one hour's drive 
north of Beijing, in late April and subsequently ex- 
pressed strong dissatisfaction, saying it lacked adequate 
faci!:tic. and was too far from the official craference. 


On Wednesday China ignored a committee deadline for 
it to make concessions, with an All-China Women’s 
Federation spokeswoman saying Huairou was the “only 
suitable place” and stressing that no other site was under 
consideration. 


“On the issue of the NGO site, the Chinese government 
as the government of the host country is entitled to select 
the venue for the NGO Forum and on this issue we are 
responsible to the United Nations,” said Shen, adding 
it was “not proper" for him to say more on the site 
selection. "China puts a lot of emphasis on the Fourth 
World Conference on Women and we will conduct close 
coordination and cooperation with the United Nations,” 
he said. 
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The Facilitating Committee has appealed to Butrus- 
Ghali to urge China to consider other sites, warning 
it may recommend the forum’s cancellation if Beijing 
refused to make concessions. 


According to China the Workers’ Stadium was unsuit- 
able for structural reasons, but analysts say the govern- 
ment’s real reason for shifting the venue was the belated 
realisation that thousands of radical women activists 
might stage embarrassing protests criticising China's 
human rights sjtuation in Beijing. 


Further on U.S.-DPRK Reactor Talks 


SK2405143695 Beijing China Radio International 
in Korean 1100 GMT 24 May 95 


[FBIS Translated Text] The delegates from the United 
States and the DPRK Governments held lower-level 
negotiations on the implementation of the framework 
agreement on the nuclear issue in Kuala Lumpur on 23 
May. But, the negotiations did not touch on the style 
of the atomic reactors, the issue on which the two sides 
showed the largest difference of views. 


The negotiations, which had been scheduled for the 
morning of 23 May, began as late as 1600. The delegates 
focused mainly on talking about the progress of their 
negotiations which had been held for several days. 


The chief delegates from the two sides, Kim Kye-kwan, 
a vice foreign minister of the DPRK; and Hubbard, 
deputy assistant secretary of state of the United States, 
resumed high-level negotiations on 24 May. 


In the latest negotiations, the U.S. side insisted that 
Pyongyang should accept the ROK-style light-water 
atomic reactors by all means, while the DPRK side 
rejected this request once again. 


According to a diplomatic source based in Kuala 
Lumpur, the DPRK asked that the United States provide 
the atomic reactors, because the safety level of the U.S. 
facilities is higher than that of the ROK atomic reactors. 


That day, Burns, a spokesman for the U.S. Department 
of State, said that the talks were not in trouble but were 
conducted in a frank and businesslike atmosphere. 


Lack of Progress Noted 
OW2405130495 Beijing XINHUA in English 
1232 GMT 24 May 95 


[FBIS Transcribed Text] Kuala Lumpur, May 24 (XIN- 
HUA) — The United States and the Democratic Peo- 
ple’s Republic of Korea (DPRK) have failed to achieve 
any significant progress in their resumed nuclear talks 
here, but Washington hopes the negotiations will con- 
tinue. 
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"I can’t report any significant progress at this point,” 
said Thomas Hubbard, U.S. principal deputy assistant 
secretary of state for East Asian and Pacific affairs and 
also chief negotiator in the talks. 


"I had lunch with Vice (Foreign) Minister Kim (Kye- 
kwan), but we've not yet reached any conclusions .... 
We remain in the situation of discussing our respective 
positions,” Hubbard said. 

Kim is DPRK's chief negotiator. 


Hubbard added that they expected to resume their talks, 
although they did not have a precise schedule. 


Asked if he is optimistic about the prospects of the talks, 
Hubbard said, "I'm always optimistic, but again I can’t 
report any progress at this point.” 


Also today, Hubbard met South Korean and Japanese 
delegations at 15:00 local time. It is the second time for 
the U.S. to hold the tripartite discussions related to the 
provision of light-water reactors (LWR) to DPRK. 


The first meeting was held on Monday, following the 
resumed U.S.-DPRK talks on Saturday. 


Under the Geneva framework agreement between 
DPRK and the U.S. Last October, Pyongyang will 
freeze and eventually dismantle its graphite-moderated 
reactors while the U.S. will provide it with LWR for 
energy generation. 


DPRK's refusal to accept reactors of South Korean type 
remains the central point of contention. 


U.S. Asks Russia ‘To Give Up’ NATO Stance 


OW2505083595 Beijing XINHUA in English 
0721 GMT 25 May 95 


[FBIS Transcribed Text] Bonn, May 24 (XINHUA) 
— U.S. Defense Secretary William Perry today again 
appealed to the Russian government to give up its stance 
of opposing NATO's eastward expansion, but he did not 
exclude the possibility of Russia’s NATO membership 
at a later time. 


Perry said in the city of Garmisch-Partenkirchen, south- 
ern Germany, that NATO does not see Russia as a 
threat, nor should Russia see NATO as a threat. "We 
don’t want to draw new boundary lines on the map of 


Europe,” he added. 
He did not rule out the possibility of NATO's enroll- 


ment of Russia at a later time, but he emphasized that 
Russia has had little interest in that, DPA reported. 


The first thing that must be taken into account now is 
NATO's cooperation with Russia in the “Partnership for 
Peace” program. This is “the most effective means to 
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build a safe and stable territory in Central and Eastern 
Europe,” DPA quoted him as saying. 


In the evening, Perry held three-hour talks mainly 
on Bosnia’s situation with George A. Joulwan, 
commander-in-chief of NATO's European troops, and 
several four-star generals based in Europe. 


He told reporters after the talks that the United States 
has yet to prepare for the UN blue-helmet troops’ 
withdrawal from Bosnia. The UN troops must try their 
best to stay there, he stressed. 


Perry said that only one or two months ago, people 
worried that some of the countries would request the 
withdrawal, but today he did not see “any of them intend 
to leave there.” 


Meanwhile, he noted that the U.S. Congress needs to 
discuss the problem first for at least one week. 


Perry's statement was obviously a denial of the remarks 
that special troops have been preparing for the with- 
diawal. 


The German government, however, received from Brus- 
sels on Monday [22 May] night Joulwan’s telegram re- 
questing the supportive troops to be ready as Germany 
promised earlier to help the blue-helmet troops to with- 
draw from the Balkan Peninsula. 


Perry will leave for Ukraine on Friday to continue his 
Europe trip, which is his 12th visit to the continent after 
he took office a year ago. 


Article Views Clinton’s Ukraine Trip 


HK2405144095 Beijing RENMIN RIBAO in Chinese 
23 May 95 p6 


[Article by Ju Mengjun (0215 1322 6511): "Clinton's 
Trip to Ukraine”] 


[FBIS Translated Text] U.S. President Clinton recently 
paid a two-day visit to Ukraine. This was his second 
visit to Kiev since Ukraine became independent. 


Economic issues were the main subject of the U.S.- 
Ukrainian summit meeting. The two sides signed a se- 
ries of agreements of great significance, including agree- 
ments on civil aviation cooperation, astronautical co- 
Operation, the guarantees between the Import and Ex- 
port Bank of the United States and the Ukrainian Gov- 
ernment, and export credit insurance. For the Ukraine, 
the most important thing was that President Clinton 
promised to offer a considerable amount in loans. Clin- 
ton indicated that the United States will offer a loan 
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of $1 billion to Ukraine in order to promote market- 
onented economic reform and political “democratiza- 
tion” there, and will offer anothe: $350 million in as- 
sistance to help Ukraine dismantle its nuclear weapons. 
This will make Ukraine the fourth largest beneficiary of 
U.S. assistance, next to Israel, Egypt, and Russia. In ad- 
dition, Clinton promised that at this year’s G-7 summit 
meeting, the United States would persuade the other na- 
tions to jointly make a decicion on offering more than 
$4 billion in assistance to Ukraine Clinton's visit to 
Ukraine, and the bilateral agreements signed during his 
visit, will play a positive role in encouraging investment 
by U.S. enterprises in Ukraine. 


Clinton’s prom’. < ing the large amount in loans 
to Ukraine in. catea that the United States attaches 
great importa; ~ *> developing relations with Ukraine. 
After the disso.. f ihe Soviet Union, Washington 
once pursued a policy of laying stress on Russia, 
while dealing with the Commonwealth of Independent 
States [CIS], and most of its economic aid was given 
to Russia. However, Russia’s political process and 
economic development in recent years have gone far 
astray from U.S. hopes. In particular, Russia changed 
its pro-West policy and did not follow the United States 
closely; instead, it began to stress its own national 
interests and its big power position. This brought about 
many difficulties and setbacks to Russian-U.S. relations. 
In such circumstances, the United States amended 
its polity toward the CIS countries, and strengthened 
its political and economic relations with Ukraine and 
Kz zakhstan. 


Analysts have pointed out three major reasons why the 
United States strengthened its relations with Ukraine. 
First, to promote the development of the Western- 
style market economy and ihe “democratic” mode in 
Ukraine; second, to contain the development of relations 
betweer Ukraine and Russia; and third, to constrain 
the integration of the CIS countries. In the eyes of the 
United States, the :ntegration of the CIS countries is 
not in keeping with the strategic interests of the United 
States. Ukraine is the second-strongest country in the 
former Soviet Union. If the United States gives more 
economic berefit to Ukraine, this will play a major 
role in maintaining the pluralized pattern of the CIS. 
In theory, the more contradictions and confrontatior. 
between the United States and Russia, the closer and 
the more necessary U.S.-Ukrainian relations will be. 
The U.S. leader made this point plain during his visit. 
When giving a lecture to the University of Kiev, 
Clinton said, “Supporting an independent Ukraine is 
not only a kind of sympathy, but also a need in our 
national interests.” U.S. Secretary of Siate Christopher 
told reporters, “Ukraine does not follow other people, 
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but adopts an independent policy. This 1s of great 
importance for the United States and the whole world” 


At present, Ukraine 1 situated in a period of social and 
economic change, and faces a serious economic crisis, 
in particular. For Ukraine, developing relations with the 
United States is based on three needs: First, to win US. 
aid in order to free itself from its economic predicament 
as soon as possible; second, to reduce its dependence 
on Russia, and thus maintain its reiative independence 
in relations with Russia; and third, to strengthen its 
position among the CIS nations. In general, Ukrainian- 
U.S. relations are characterized mainly by Ukraine's 
economic needs in exchange for the United States’ 
political needs. 

However, relations between the United States, Russia. 
and Ukraine form a complicated and contradictory 
entity, and the three sides constrain each other. At 
present, the main problem between the United States 
and Ukraine is that it is still unknown to what degree 
the United Siates can honor its promise of economic 
aid to Ukraine, and to what degree Russia can endure 
Ukraine's inclination toward the West. 


Interpol Opens Shanghai Liaison Office 
OW2405122295 Beijing XINHUA in English 
1142 GMT 24 May 95 


[FBIS Transcribed Text] Shanghai, May 24 (XINHUA) 
— The Shanghai Liaison Office of the Interpol China 
National Central Bureau was set up here today. 


This is the second office of the kind in the country, after 
the Guangdong Liaison Office, and they will help check 
international criminal activities in drug smuggling, fight 
the penetration of gangsters from overseas, and guard 
against activities of international terrorists, according 
to Zhu Da, Director of the Shanghai Liaison Office 
and Director of the Shanghai Municipal Public Security 
Bureau. 


It will also crack down on international business frau:!s. 
and carry out investigations entrusted by the Interpo! 
China National Central Bureau. 


The Shanghai Municipal Public Security Bureau has 
made good achievements in fighting international crim- 
inal activities and it has good cooperative links with 
foreign police agencies. 

Article Views World Politics, Hegemony 


HK2505062095 Beijing QIUSHI in Chinese 
16 Mar 95 No 6, pp 39-44 


[Article by Chen Qimao (7115 0796 2021) from the 
Research Institution of International Issues under the 
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Shanghai Academy of Social Sciences: "New Trends 
of the Post-Cold War Political Rivalry Among Major 
Powers" ] 


[FBIS Translated Text] I. It has been over three years 
since the disintegration of the Soviet Union and the 
termination of the world’s bipolar setup. During the 
past three years, a host of facts have showed clearly 
that although the Cold War has come to an end, 
the spheres of influence among relevant powers have 
yet to be redefined. Therefore, a struggle to scramble 
for and carve out spheres of influence is currently 
underway among the big powers, which represents a 
new characteristic of the present international situation. 


This struggle is mainly featured by the contention 
between western countries and the Russian Federation, 
which takes the following four forms: 


1. The contention for the area of the former Soviet 
Union. Since they long coexisted under the former So- 
viet Union, some for as long as over 70 years while 
others for more than 50 years, Russia and the other 14 
newly independent former Soviet republics are closely 
linked to one another economically, politically, cultur- 
ally, and militarily. At present, 25 million Russians live 
in other republics of the former Soviet Union, while 
several million people from other republics are also liv- 
ing in the Russian Federation. Therefore, Russia always 
stresses that the area of the former Soviet Union is 
"where the interests of Russia lie," regarding all other 
republics of the former Soviet Union which have close 
ties with itself as its "close neighbors." Since its parlia- 
mentary elections in 1993, in particular, Russia’s foreign 
policies have undergone a conspicuous change, which is 
mainly featured by efforts to place national interests in 
a more prominent position, restore the national prestige 
of the country, and regain its status as one of the world’s 
powers. In realizing its goals, Russia has taken a most 
significant step, that is, to strengthen, by all possible 
means, its political, military, and economic influence in 
the area of the former Soviet Union and make sure that 
its dominance can be maintained in the region. Under 
the influence of Russia, the Commonwealth of Indepen- 
dent States [CIS] has been expanded and the number of 
CIS states increased to 12, including all republics of the 
former Soviet Union except the three Baltic states. CIS 
states reached an agreement on accelerating the process 
of economic integration in May 1993, and more than 
half of them have joined the collective security system 
initiated by Russia. A number of former Soviet republics 
have also signed agreements with Russia on allowing 
the latter to retain its military bases in their own territo- 
ries. Moreover, Russia has asked the United Nations to 
entrust it with peace-keeping authority within the region. 
On the part of the United States and Western European 


FBIS-CHI-95-101 
25 May 1995 


countries, it is their original hope that by taking the ad- 
vantage of the internal and external difficulties faced 
by Russia after the disintegration of the former Soviet 
Union, they can prompt Russia to gear itself to western 
democracy and the market economy on the one hand, 
and expand the spheres of influence of the West to all 
medium and small states in the area of the former Soviet 
Union on the other. Both prior to and after the disinte- 
gration of the former Soviet Union, the U.S. secretary of 
state and his men left their footmarks in almost all states 
in the area of the former Soviet Union, regardless of the 
hardships of long journeys. On his every trip to Russia 
over recent years, the U.S. President has never forgotten 
to pay a visit to Ukraine, Belarus, or the Baltic states in 
passing. What is more, to show its support for medium 
and small states in the area of the former Soviet Union, 
the United States has invited the leaders of these states 
to visit Washington on a constant basis, promising them 
more U.S. aid. In the Caucasus and Central Asian areas 
of the former Soviet Union, some regional powers have 
aiso played a part in the contention. 


2. The contention for Eastern Europe. In their search 
for "security guarantees” after the end of the Cold War, 
some Eastern European countries have the intention of 
joining NATO, while western countries are also willing 
to admit Eastern European countries to NATO so as 
to formally bring these countries into their spheres of 
protection. Russian leaders once said that they would not 
oppose the participation of Eastern European countries 
in NATO; however, they changed their mind at a 
later stage. Redefining Eastern Europe as its outer 
security zone, Russia showed its fierce opposition to 
the participation of Eastern European countries and 
the three Baltic states in NATO, and claimed that 
the participation of these countries in NATO would 
pose a serious threat to its security. Facing the strong 
opposition of Russia, western countries had to turn to 
the "partnership for peace" which was proposed by 
U.S. President Bill Clinton as a tentative compromise. 
With Eastern European countries as its major objects, 
the "partnership for peace plan," though promising its 
Signatory states no "security guarantee,” stipulates that 
Signatory states should collaborate with NATO in terms 
of defense, military training, and military exercises; 
and that when their security is under threat, these 
Signatory states can turn to NATO for consultation and 
assistance. This plan is virtually a tentative substitute for 
the original plan to admit Eastern European countries 
to NATO, and its ultimate goal is to enlist Eastern 
European countries in NATO by phases. After driving 
a hard bargain with western countries, Russia finally 
agreed in June 1994 to join the "partnership for peace" 
on the condition that the West recognized the status 
of Russia as a big power. However, this could neither 
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change the essence of the matter nor put an end to 
struggles between the two. 


3. The contention for the area of former Yugoslavia. In 
February 1994, seizing the opportunity of an intensify- 
ing crisir in Bosnia-Herzegovina, Russia sent its peace- 
keeping troops into Sarajevo, and succeeded in per- 
suading the Serb Army to withdraw its heavy weapons 
from areas surrounding Sarajevo, thus avoiding a pos- 
sible escalation of the crisis. As a result, Russia suc- 
cessfully expanded its sphere of influence to the area 
of the former Yugoslavia. After NATO sent its planes 
to bombard Gorazde in April 1994, Russia lodged a 
strong protest against NATO’s failure to seek consul- 
tation with Russia before the bombardment, thus fur- 
ther reaffirming its presence in the area of the former 
Yugoslavia. Western countries, especially the United 
States, are extremely displeased with Russia for putting 
its nose into the affairs of the former Yugoslavian area; 
however, since none of them can find a way to end the 
protracted Bosnia-Herzegovina crisis, Western countries 
had to seek assistance from Russia to a certain extent. 
In this sense, they have no alternative but to recognize 
the presence and the say of Russia in the area of former 
Yugoslavia, and to admit Russia to meetings and organs 
for the settlement of the Bosnia-Herzegovina issue. 


4. Pursuits and struggles in some other areas. Recently, 
Russia has also been extremely active in diplomacy 
on a global scale. Pursuing a so-called all-positioned 
“two-headed eagle" diplomatic policy, Russia has begun 
to pay close attention to establishing ties with Asian 
countries, including China and India as well as other 
developing countries, while making continued efforts 
to maintain its relationship with all Western countries. 
Attempting to put its hands into Middle East affairs, 
Russia has, making use of its capacity as one of the 
two chairmen of the Middle East peace talks, invited 
Yasir Arafat, chairman of the Palestine Liberation 
Organization, and Israeli Prime Minister Yitzhak Rabin 
to Russia for state visits and sent its foreign minister 
to visit relevant countries in the Middle East. An 
active player in the mediation of nuclear disputes on 
the Korean Peninsula, Russia has made the proposal 
time and again to call an international conference for 
the settlement of the nuclear disputes, which would 
be attended by big countries including Russia itself, 
the United States, China, and Japan. What is more, 
it has reached agreement with Vietnam on retaining 
its naval facilities in Cam Ranh Bay, switched to a 
tough stance towards the territorial dispute on the four 
northern islands with Japan, and tried hard to have itself 
admitted to such organizations as the Asia Economic 
Cooperation Conference and the Economic Cooperation 
Conference for the Pacific Region. All these constitute 
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a major part of Russia’s efforts to regain its position as 
a world power, and can also been seen as a challenge 
to the attempts of western countries, and the United 
States in particular, to monopolize world affairs. On the 
part of western countries, seizing the opportunity of the 
victorious end of the Cold War, they are also trying hard 
to sell their value outlooks and their social systems to 
those developing countries which once lived under the 
shade of the Soviet Union, with a view to expanding 
their spheres of influence in these countries. 


The post-Cold War struggle to scramble for and carve 
out spheres of influence has also been unfolded among 
the big Western powers themselves, which is mainly il- 
lustrated by both the fight between the United States and 
the European Union for dominance over Europe, and 
the contention between the United States and several 
big European countries (Germany, France, and Britain) 
for the gains of the Cold War. Germany benefited the 
most from the termination of the Cold War. It has not 
only seized this opportunity to realize the reunification 
of Eastern and Western Germany but has also succeeded 
in practicing its policy of advancing eastwards, and in 
expanding its influence to and win markets and invest- 
ment arenas in all of the Eastern European countries and 
the former Soviet republics by making use of both its 
own favorable geographic position in central Europe and 
its strong economic strength. In defiance of the opposi- 
tion of the United States and regardless of reservations 
held by the other Western European allies, Germany 
has instigated and supported Slovenia and Croatia, who 
both enjoy traditional ties with Germany, to fight for in- 
dependence. One glaring example is that together with 
Austria, Germany provided Slovenia and Croatia with 
large amounts of weaponry, thus accelerating the disin- 
tegration of the former Yugoslavia and bringing chaos 
to the Balkan Peninsula. In the Asia-Pacific region, this 
struggle is mainly manifested by the contention for eco- 
nomic dominance between the United States and Japan. 
Since as early as the mid 1980's, Japan has begun to en- 
gage itself in establishing an Asian-Pacific system which 
centers around Japan, with the four little Asian dragons 
as the backbone and ASEAN countries as partners. In 
the wake of the Cold War, Japan has stepped up its 
efforts to expand its markets and investments in Asia, 
and "is quietly superseding the United States as Asia’s 
biggest economic partner." Seeing that the United States 
is gradually losing its economic dominance in Asia and 
the Pacific, Clinton has tried to turn the tide in his favor 
by putting forward a tentative proposal in July 1993 on 
the establishment of a "new Pacific Community." What 
he aimed to achieve is clear: To set up an Asian-Pacific 
system which conforms to the interests of the United 
States, by which the United States can, on the one hand, 
expand its markets and investment and enjoy dominance 
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in the Asian-Pacific region; and on the other hand, make 
the most of the flourishing development of the Asian and 
Pacific economies to force Western European countries 
to make concessions in trade negotiations. 


Il. 


Ever since its infant stage, capitalism began to bloodily 
plunder and conquer colonies. At a later stage, it 
turned to scramble for colonies and carve out spheres 
of influence. During the initial development phase of 
capitalism, the plunder of and scramble for colonies 
were mainly manifested by the primitive accumulation 
of capital. Just as Marx once pointed out, such primitive 
accumulation was realized through the exploitation and 
plundering of colonies by means of the most brutal 
violence. By the end of the 19th century and the 
beginning of the 20th century, capitalism developed 
into the monopoly stage, that is, the imperialist stage. 
During this stage, imperialist countries had such huge 
capital accumulation that if they failed to gain control 
over certain markets, resources, and arenas for capital 
outputs, they could by no means gain a foothold in 
acute the competition; as a result, they would be unable 
to seek further development, or even to survive. That 
is why imperialist countries were bound to contend 
with one another for markets, investment arenas, and 
sources of raw materials, and to carve out spheres of 
influence. When this intensified to a certain extent, such 
contentions inevitably led to deadly wars. In order to 
win the wars that might possibly take place, besides 
engaging in arms expansion and war preparations, 
imperialist countries would also try their very best to 
gain control over strategic points and build up "security 
zones" in areas beyond their boundaries. As a result, 
such contentions for spheres of influence also became 
a need for imperialist countries to safeguard their 
"security." Contention for spheres of influence before 
World War II mainly took the form of scrambling for 
and carving out colonies. 


In the wake of World War II, national liberation move- 
ments were running high in colonies and semi-colonies, 
and a large number of newly independent countries 
emerged from the ruins of former colonies; as a result, 
the colonial system began to crumble, and the colonial 
system became an obsolete form. However, struggles for 
spheres of influence are continuing among the big pow- 
ers. Though in different forms, the contention among 
the big powers for spheres of influence and the efforts 
of medium and small countries to oppose monopoly 
and safeguard national independence remain two ma- 
jor issues running through world politics. The redivision 
of spheres of influence among the capitalist powers is 
based on the actual national strength of each; therefore, 
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if the relative strengths of the big powers should un- 
dergo major changes and the strength of these powers is 
no longer a match to their originally defined spheres of 
influence, newly emerged big powers which enjoy rapid 
growth in their actual national strength will inevitably 
press for a redefinition of these spheres of influence. 
Prior to the World War II, such struggles for redefini- 
tion of spheres of influence would usually develop into 
large-scale wars, or even world wars; and on the basis 
of the outcome of the wars, victorious nations would 
use follow-up meetings (such as the Versailles Peace 
Conference and the Yalta Conference) to carve out new 
spheres of influence. Since the end of the World War II, 
however, due to the profound changes in international 
relations as well as a high-degree development of the 
internationalization of production and capital, capitalist 
countries have tended to become more and more depen- 
dent on one another; and facing the so-called "balance of 
nuclear terror,” which results from the nuclear arms race 
among the superpowers, neither side dares to launch a 
war rashly. Particularly, since the world’s peace forces 
have outgrown the world’s war forces and the super- 
powers have suffered repeated setbacks in their global 
strategic deployments, the outbreak of a new world war 
can be successfully averted. However, struggles among 
the big powers for spheres of influence are still acute 
and complicated, and the possibility still exists that such 
struggles could intensify and could eventually develop 
into limited wars under certain conditions. This has been 
proved by a host of facts since the end of World War 
Il. 


Now that the world’s bipolar setup has collapsed 
following the disintegration of the Soviet Union, and 
significant changes have taken place in the relative 
strength of the big powers, a redivision of the spheres of 
influence is inevitable. However, because the collapse 
of the world’s bipolar setup and the termination of the 
Cold War were both realized under peaceful conditions, 
the old play is unlikely to be put on in which victorious 
nations can, based on the outcome of war, neatly 
draw a new political map and carve out new spheres 
of influence in a follow-up meeting. This explains 
why, although the Cold War has been declared over, 
the spheres of influence have yet to be redefined in 
accordance with the already altered relative strength 
of the big powers. In this sense, it is an inexorable 
historical phenomenon that the big powers will engage 
themselves in struggle to carve out new spheres of 
influence. 


III. 


The current struggle among the big powers to redefine 
spheres of influence is being carried out on the basis 
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of the termination of the Cold War; therefore, given its 
specific scope and features, this struggle is, in essence, 
the continuance of and a closing chapter to the round 
of battles for spheres of influence staged during the 
Cold War. The current struggle among the big powers 
to scramble for new spheres of influence is roughly 
characterised by the following: 


1. Different from the past when spheres of influence 
were carved out according to the outcome of large- 
scale wars, the current contention among big powers 
for new spheres of influence in the wake of the Cold 
War will take a relatively longer, sloppier, and more 
tortuous course. After repeated trials of strength and 
tough bargains, relevant countries have by now roughly 
defined the new spheres of influence on the basis of 
the outcome of the Cold War. Since the outcome of the 
Cold War is a foregone conclusion, both major setbacks 
and long delays are therefore unlikely to take place, and 
the newly defined spheres of influence will be able to 
tally roughly with both the outcome of the Cold War 
as well as the relative strength formed in the wake of 
the Cold War. Of course, the redivision of the spheres 
of influence will not mark the end of contention among 
big power for spheres of influence, yet that will prove 
to be another round of struggle. 


2. Different from the past form by which victorious 
nations could call a follow-up conference to redivide the 
spheres of influence and carve out the fruits of victory 
according to the outcome of the war, the current struggle 
among big powers to redivide the spheres of influence 
in the wake of the Cold War is being carried out on the 
quiet in a concealed, decentralized, and tortuous form, 
and it is therefore inconspicuous. To lower the guard 
of medium and small countries, big powers usually 
crown the struggle with various nice-sounding names, 
such as "peace," “security,” "freedom," "prosperity," 
"safeguarding human rights," and "respecting the weak"; 
by doing so, they aim to confuse medium and small 
countries to a certain extent, so that they are unable to 
see clearly the essence of things. 


3. The current contention among big powers for new 
spheres of influence is the intersect of two kinds of 
struggles. One is the struggle between western countries 
and the Russian Federation, the successor of the former 
Soviet Union, to redivide the spheres of influence on 
the basis of the Cold War; while the other is the 
struggle among western countries themselves to carve 
out the fruits of victory of the Cold War, and to fight 
for dominance over both Europe and the Asian-Pacific 
region. The former is primary, which has been fully 
exposed in recent years; while the latter, though more 
concealed, allows of no neglect, for it will gradually 
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develop into a major factor that hinders the development 
of the world’s setup. 


4. Generally speaking, judging by the present situation 
of contention, the West is in a superior position and 
is taking the offensive, while Russia is in an inferior 
position and is on the defensive. To western countries 
with the United States as the head, what they need to 
do is to seize favorable opportunities to expand their 
spheres of influence, and try every possible means to 
consolidate and develop the fruits of victory of the Cold 
War. On the part of Russia, what it needs to do is 
to try and keep from losing the spheres of influence 
once enjoyed by the former Soviet Union under an 
unfavorable situation; and to retain, in particular, its 
control over areas which have a direct bearing on 
Russia’s interests. Although it has lost its position 
as a superpower as a result of the disintegration of 
the Soviet Union, the Russian Federation still remains 
a big power which enjoys a vast territory, abundant 
natural resources, and a strong and powerful industrial 
foundation, and which boasts of huge nuclear arsenals 
and large quantities of advanced weaponry. Meanwhile, 
the United States and Western European countries 
also have their own weak points, and there still exist 
numerous contradictions between the two, each having 
its own calculations. Therefore, given certain necessary 
conditions, Russian is able to assume the offensive in 
certain fields and win success. 


Some people have the view that since it is presently 
beset with difficulties both at home and abroad, and 
its ability has fallen far short of its targets, Russia will 
attempt nothing and can accomplish nothing. This view 
does not entirely tally with the actual situation. Ability 
should be measured by relative targets. It is a true fact 
that Russia has no ability at the present stage to contend 
with the United States for dominance on a global scale. 
However, within a certain geopolitical range, Russia still 
has the ability, and even enjoys certain superiorities, to 
contend and measure its strength with the West. For 
example, within the boundaries of areas of the former 
Soviet Union, Russia is not only the most powerful, but 
also enjoys a strong influence and traditional ties with 
other republics; and it seems that the West can do little 
about Russia’s attempts to regain its dominance within 
the area of the former Soviet Union. 


IV. 


The current struggle among big powers to redivide 
the spheres of influence can be described roughly as 
follows: Within the boundaries of the area of the 
former Soviet Union, the Russian Federation occupies 
a relatively superior position. Signs have shown that 
western countries tend to give tacit consent to Russia’s 
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dominant status within the scope of the CIS, given 
that Russia restrains itself from oppressing medium and 
small states in the area of the former Soviet Union, 
from making armed interventions in the internal affairs 
of these states, and from turning them into Russia’s 
Satellite states. The three Baltic states are the focus 
of the present struggle. Western countries maintain that 
unlike other allied republics of the former Soviet Union, 
the three Baltic states were forcibly annexed by the 
Soviet Union in 1939; therefore, the three Baltic states 
should not be brought into Russia’s spheres of influence 
like other CIS states. Another focus is Ukraine. Being 
the second largest republic of the former Soviet Union 
with a population of 53 million, which made up one 
fifth of the total population of the former Soviet Union, 
Ukraine not only enjoyed a strong industrial foundation, 
but was also an agricultural base for the former Soviet 
Union; and its GNP accounted for 25 percent of the total 
GNP of the former Soviet Union. Western countries 
believe that once it succeeds in enlisting the services 
of Ukraine, or even enters into a new alliance with 
Ukraine, Russia will be able to enjoy a redoubled 
might like a tiger that has grown wings, and will soon 
become one of the world’s most powerful countries 
again. Therefore, the West has, from the very beginning, 
listed Ukraine as a key country in the CIS second to 
Russia; and has tried in every possible means to exert 
its influence on Ukraine, support it to win independence, 
and see to it that it will not ally with Russia again. 


In view of both history and reality, and awed by the 
fear that nationalism will gain ground in Russia, West- 
ern countries have no alternative but to recognize, to 
a certain extent, the special interests of Russia within 
the scope of the CIS. Under such circumstances, East- 
ern Europe naturally becomes the focus of contention 
between the two. The West is anxious to bring Eastern 
European countries into NATO, making them serve as a 
protective screen lying between Russia and the Western 
countries. In the West, some people in political circles 
have criticized the Clinton administration for being "too 
soft" when dealing with Russia’s fierce opposition to the 
participation of Eastern European countries in NATO, 
and that the move by the United States to shelve and 
substitute its original plan on admitting Eastern Euro- 
pean countries to NATO with the "partnership for peace 
plan" has virtually granted Russia the power to veto 
down actions taken by the West. Some have proposed 
admitting Eastern European countries to the European 
Union first, and then extending the protection of NATO 
to Eastern Europe. Adopting a tit-for-tat policy, Russia 
promulgated the "Essentials of the Military Theory of 
the Russian Federation" in November 1993, which listed 
attempts to "expand military groups and alliance with a 
view to directly impairing Russia’s military and security 
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interests" as a "direct threat of war" (Russian newspa- 
per RED STAR, 9 November 1993), with the spearhead 
being directed apparently at the West. It seems that the 
contention between the two for Eastern Europe will re- 
main deadlocked for a certain period of time to come. 


It is true that Russia lacks strength at the present stage 
to contend with the United States in regions such as 
Northeast Asia, Southeast Asia, South Asia, the Middle 
East, and Africa; however, since it still enjoys certain 
traditional influence and ties in these regions, and has 
a strong military presence in the Asia-Pacific region in 
particular, Russia still has a say, in a certain sense, in 
these regions. Russia’s present arduous efforts to expand 
its influence in these regions are not only out of its 
consideration to protect and expand its economic and 
security interests, but are also aimed at, to a considerable 
extent, adding to its bargaining power in its contention 
with the West for new spheres of influence in areas 
which “have a direct bearing on Russia’s interests." 


From this post-Cold War struggle among the big powers 
to redivide the spheres of influence, we can see that 
at the present stage, Russia still remains of principal 
concern to the United States and the other Western 
countries in terms of world politics and security; and it is 
also a major rival to the West in the struggle to scramble 
for and carve out spheres of influence. What is more, 
still considered a big nuclear military power, Russia is, 
as some U.S. high-ranking officials have put it, "the 
only country in the world with the power to destroy 
the United States." On the other hand, however, since 
the present situation in the area of the former Soviet 
Union remains extremely unstable, we cannot rule out 
the possibility of new turbulence. If major turbulence 
does break out in this former Soviet area, Europe will 
be the first to be affected. In view of this, Western 
countries regard Russia as the origin of most challenges 
and troubles that threaten their security and interests. 
This is the reason why Western countries "show the 
utmost concern" for both the internal and external 
movements of Russia. This is also precisely the reason 
why the United States, though attaching increasingly 
greater importance to the Asia-Pacific region, continues 
to put its strategic stress on Europe. 


At the same time as the big powers are fighting with 
each other for new spheres of influence, national con- 
tradictions, territorial disputes, and religious conflicts, 
which were long concealed by the world’s bipolar setup 
in the past, have come to the surface again, thus giving 
rise to new turmoil; as a result, the area from the Balkan 
Peninsula to Central Asia via the Caucasus Mountains 
has been turned into a new problem zone. Often in- 
terwoven with each other, the struggle among the big 
powers to redivide spheres of influence and regional 
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disputes and chaos have proved to be a major cause of 
the turbulence of today’s world. For example, it is true 
that the conflicts in the Bosnia-Herzegovina region are 
mostly caused by their own deep-rooted national con- 
tradictions and religious disputes; yet one major reason 
for the protracted flames of war in this region is that the 
three warring parties are each backed by different for- 
eign forces, including several big powers, who always 
try to poke their noses into the affairs of the region. 


We must pay sufficient attention to the current redivi- 
sion of spheres of influence among the big powers, for 
this issue constitutes a major factor in international pol- 
itics during the transitional period in which the world’s 
old setup is being replaced by the new; bears a vital 
importance to the growth and decline of the relative 
strength of the world’s big powers, as well as to their 
redivision and realignment in the wake of the Cold War; 
has a close link with peace and development—the two 
major themes of the world today—and has an important 
impact on the formation of a new world setup and on the 
outlook of the world in the 21st century; and has a direct 
bearing on the interests of the vast numbers of develop- 
ing countries, including China. A major subject we are 
currently faced with is how to act under the guidance 
of Marxism, Mao Zedong Thought, and Comrade Deng 
Xiaoping’s series of expositions on the issue of interna- 
tional strategy; remain sober-minded in our observation 
and study of the post-Cold War contention among the 
big powers for new spheres of influence; see through the 
various complicated appearances to get at the essence 
of problems; grasp the changes of contradictions, under- 
stand thoroughly their development trends, seek correct 
countermeasures, and strive for friendly settlements and 
avoid conflicts. 


As a socialist country, China practices an independent 
foreign policy of peace. The fundamental goal of this 
policy is to safeguard world peace, create a peaceful 
and safe international environment that is favorable to 
China’s modernization drive, and uphold the Five Prin- 
ciples of Peaceful Coexistence as a basic criterion for 
handling relations between different countries. Proceed- 
ing from this basic criterion, China will not seek spheres 
of influence outside its territories by any means, and will 
stand opposed to the practice of big powers scrambling 
for and carving out spheres of influences. What is more, 
China will by no means allow any big power to in- 
fringe upon China’s sovereignty or bring China, or part 
of China, into its sphere of influence. Comrade Deng 
Xiaoping has stressed this point on many occasions. 
He pointed out during a talk in October 1984: "The 
Five Principles of Peaceful Coexistence has proved to 
be the best method for handling relations between dif- 
ferent counties. Other methods, such as ‘big families,’ 
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‘bloc politics,’ and ‘spheres of influence,” will all, with- 
out exception, trigger off contradictions and aggravate 
the situation." (Volume Three of “Selected Works of 
Deng Xiaoping,” p 96). In view of the then situation 
where the old world setup established since the end of 
World War II was on the verge of collapse, hegemonism 
ran into snags and was foiled everywhere, and bloc pol- 
itics became increasingly unworkable, Comrade Deng 
Xiaoping put forward a proposal on building a new in- 
ternational political order on the basis of the Five Prin- 
ciples of Peaceful Coexistence (Volume Three of “Se- 
lected Works of Deng Xiaoping," pp 282-283) in De- 
cember 1988, and later reiterated this proposal on sev- 
eral occasions. His remarks have given full expression 
to China’s principled stand to oppose the practice by 
which big powers attempt to carve out spheres of influ- 
ence and monopolize the world on the strength of their 
powerful positions. 


In recent years, due to the deliberate instigation and 
distortion of the West, a so-called "China threat theory" 
has prevailed in the international community, which 
claims that China, after it becomes more prosperous 
and powerful, will seek spheres of influence and fill 
up gaps in Asia, and will even seek control over the 
sea routes of the Asia-Pacific region in order to ensure 
the sufficiency of its energy supply to meet increasingly 
higher demand. All these claims are totally groundless. 
China’s foreign policy of peace is not a transient policy, 
nor is it formulated according to the will of a small 
number of leaders. China is a socialist country and is 
therefore a peace-loving country in essence; therefore, 
any aggression and foreign aggrandizement is totally 
out of tune with the essence of socialism. The fact 
that China stations no troops in any foreign country 
is the best proof. For historical reasons, China lags far 
behind advanced countries in economic and scientific 
development, and a wide gap still exists between China 
and a number of developing countries and regions in 
terms of per-capita GNP. This has determined that the 
only way for China to take is to practice a foreign policy 
of peace and to concentrate all its energy and attention 
on invigorating its economy. Over recent years, China 
has been active in practicing a good-neighbor foreign 
policy, striving to build up good-neighborly relations 
with its neighboring countries on the basis of the Five 
Principles of Peaceful Coexistence. With regards to 
current border and territorial disputes between China 
and certain countries, it is China’s consistent stand to 
solve these problems through peaceful negotiations; or 
to set aside controversies and join forces in exploring 
the disputed areas first wien conditions are not yet 
ripe. Meanwhile, China has also taken an active part in 
multilateral dialogues in the Asia-Pacific region. Since 
the security of the Asia-Pacific sea routes is an issue 
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closely linked with the interests of many countries in 
the Asia-Pacific region, the issue should be resolved in 
concerted by the relevant Asia-Pacific countries through 
consultations, and China has no intention to control 
the sea routes of the Asia-Pacific region by itself. The 
Chinese Government has repeatedly stated its position 
that China will by no means seek spheres of influence 
or fill vacuums. China will not seek hegemonism today, 
and will never do so after it becomes more prosperous 
and powerful in the future. China’s stand is now 
enjoying the understanding and support of more and 
more countries. 


United States & Canada 
Further Coverage of Li Teng-hui U.S. Visit 


‘Text’ of NPC Statement 


OW2405121595 Beijing XINHUA in English 
1155 GMT 24 May 95 


[FBIS Transcribed Text] Beijing, May 24 (XINHUA) — 
The Foreign Affairs Committee of the National People’s 
Congress (NPC) Standing Committee today issued a 
Statement concerning the U.S. Government’s decision 
to allow Li Teng-hui into the United States. The full 
text of the statement reads as follows: 


On May 23 the U.S. Administration, in disregard of 
repeated solemn representations and the firm opposition 
of the Chinese government, announced its decision to 
permit Li Teng-hui to pay a so-called “private visit" 
to the United States. This is an extremely serious 
move, openly creating "two Chinas” or “one China, one 
Taiwan", by the U.S. Administration, which has totally 
contravened the fundamental principles enshrined in 
the three Sino-U.S. Joint communiques and underimines 
China’s sovereignty and its great cause of peaceful 
reunification. The Foreign Affairs Committee of the 
NPC Standing Committee hereby expresses its utmost 
indignation, and gives full support to the strong protest 
lodged with the U.S. Administration by the Chinese 
government. 


There is only one China in the world, Taiwan is an in- 
alienable part of Chinese territory and the government of 
the People’ Republic of China is the sole legitimate gov- 
ernment representing the whole of China. These prin- 
ciples are recognized by the international community, 
and the U.S. Administration has made explicit commit- 
ments concerning the question in the three Sino-U.S. 
Joint communiques. However, the U.S. Administration 
has repeatedly broken its own promises and in the re- 
cent period, in particular, has taken one measure after 
another to upgrade U.S.-Taiwan relations. Now it has 
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even gone so far as to allow Li Teng-hui to visit the 
United States. 


It is to no avail for the U.S. Administration to plead so- 
called “pressure” from the U.S. Congress for this move 
which seriously damages the bilateral ties. It must be 
pointed out that there are indeed a few people in the 
U.S. Congress who are biased against China, and try to 
undermine China’s sovereignty and the great cause of 
the reunification, as well as interfere in China’s internal 
affairs, by using the Taiwan problem. But this should 
not be taken by the U.S. Administration as an excuse to 
violate the three Sino-U.S. Communiques. Given Li’s 
position, his visit to the United States, under whatever 
name or in whatever way, will inevitably bring about the 
serious consequence of creating "two Chinas" or “one 
China, one Taiwan". This decision of the U.S. Admin- 
istration totally contravenes its obligation taken in the 
three Sino-U.S. Joint communiques and its promise of 
not allowing Li Teng-hui into the United States, and 
damaged its international reputation and its own inter- 
ests. The decision will inevitably impair Sino-U.S. Re- 
lations. China attaches great importance to Sino-U.S. 
Relations, but our stand is very firm on principal issues 
concerning China’s sovereignty, territorial integrity and 
the great cause of reunification. We solemnly inform the 
U.S. Administration and Congress that your decision to 
allow Li Teng-hui into the United States hurts the feel- 
ings of the 1.2 billion Chinese people. We advise you 
not to go too far; you may start by damaging others but 
you will end up hurting yourselves. 


The Foreign Affairs Committee of the NPC Standing 
Committee fully supports the upright stand of the 
Chinese government, and strongly calls on the U.S. 
Administration to cancel the erroneous decision to 
allow Li Teng-hui into the United States. If the U.S. 
Administration clings to its erroneous decision, it will 
have to bear all the consequences arising therefrom. 


On Future Sino-U.S. Ties 


HK2505105595 Hong Kong MING PAO in Chinese 
23 May 95 pA2 


[Report by Yuan Ping (5913 0365): "Li Teng-hui's 
Visit to the United States Not Likely To Undermine 
the Overall Situation of Sino-U.S. Ties") 


([FBIS Translated Text] An authoritative source in 
Beijing who is familiar with Sino-U.S. ties has said that 
China was "mentally prepared" long ago for the fact 
that the United States would allow Taiwan President Li 
Teng-hui to visit the United States. It is expected that 
the Chinese side will "react strongly," but the incident is 
not likely to affect the “overall situation" of Sino-U.S. 
relations. 
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According to analyses by the authoritative source, Li 
Teng-hui’s obtaining permission to visit the United 
States is the result of Taiwan’s successful lobbying. In 
the month of March alone, Taiwan sent four different 
types of delegations to the United States, and spent a 
large amount of money. It is said that the lobbying 
involved every Congressman. As a result, Congress 
approved one bill after another to Taiwan’s advantage. 
Moreover, President Clinton received thousands of 
letters from the public, urging him to allow Li Teng-hui 
to visit the United States. All this proves the success 
of Taiwan’s lobbying, and does not indicate a change 
in the attitude of various U.S. circles toward Sino-U.S. 
ties. 


The source said the China question has always been 
a bargaining chip between the U.S. administration and 
Congress. Whenever the administration makes conces- 
sions to Congress, there is some action taken on the 
China question. The case of Bush’s decision to sell F- 
16 jets to Taiwan serves as an example. The Clinton 
administration now is bargaining with Congress on the 
budget issue. It is estimated that Li Teng-hui’s visit to 
the United States is also a compromise made by the ad- 
ministration to Congress in exchange for support for the 
budget. 


In any case, the authoritative source pointed out, this 
move by the United States will seriously hurt China’s 
“pride.” The frequent meetings prior to the move 
between Chinese Ambassador to the United States Li 
Daoyu and Winston Lord, assistant U.S. secretary of 
state responsible for Far East Affairs, clearly indicated 
the Chinese Government’s concern over the matter. As 
for the bills adopted by the U.S. Congress, urging that 
permission be granted for Li Teng-hui to visit the United 
States, the authoritative source explained that China 
did not react much because its recent principle is to 
ignore Congress, but to follow closely the moves of the 
administration. 


The source was not willing to predict what “strong 
reaction" the Chinese side will make, but did not rule 
out the possibility of China’s "not cooperating" with the 
United States on such issues as control over missiles 
and nuclear weapons. As Li Teng-hui’s visit to the 
United States will not affect Sino-U.S. ties substantially, 
China’s strong reaction will be limited to only a single 
field, and will not affect the overall situation of Sino- 
U.S. ties. This is what the two governments are not 


willing to see. 


The source said that the Chinese Government will focus 
its current attention on domestic affairs and economic 
construction rather than diplomacy. Beyond doubt, the 
United States will owe China a debt by taking such a 


INTERNATIONAL AFFAIRS 15 


move, which will bring China to a favorable position in 
bargaining with the United States on other issues in the 
future. 


U.S. To ‘Eat the Bitter Fruit’ 


HK2405140995 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1157 GMT 24 May 95 


[Commentary by correspondent Chen Dawei (7115 
1129 4850): "The U.S. Government Will Eat the Bitter 
Fruit of Its Own Making for Going Back on Its Word") 


[FBIS Translated Text] New York, 24 May (ZHONG- 
GUO XINWEN SHE) — In announcing yesterday its 
decision to allow Li Teng-hui of Taiwan to visit the 
United States, the U.S. State Department said that Li 
Teng-hui will come to the country "strictly in his per- 
sonal capacity,” and that “he cannot engage in any of- 
ficial activities." Whatever the explanation, however, 
there is no escaping the strong political color of Li Teng- 
hui’s U.S. trip. The decision to agree to Li Teng-hui’s 
visit to the United States shows that the United States 
has never abandoned the policy of supporting and con- 
niving at the Taiwan authorities’ effort to manufacture 
"two Chinas" or “one China, one Taiwan." For this, the 
U.S. Government will eat the bitter fruit of its own mak- 


ing. 


Having learned of the U.S. agreement to his visit, Li 
Teng-hui said that the greatest significance of his U.S. 
visit is symbolic, namely to “indicate the existence 
of the ‘Republic of China’ in Taiwan." The statement 
makes no bones about the real intention behind this so- 
called "private visit." 


Some politicians in the United States are loathe to 
see a unified, prosperous, and strong China. They 
are busy denigrating China in various ways, racking 
their brains in vain attempts to turn the cross-strait 
disunity into a permanent state. The decision by the 
Clinton administration to agree to Li Teng-hui’s visit is 
generally seen as a result of active lobbies by this group 
of forces. 


This latest development also has called seriously into 
question the “credibility” of the U.S. Government. A 
few days ago, when the possibility of Li Teng-hui’s visit 
to the United States was trickling through to the press, 
the U.S. State Department still “solemnly reiterated" 
that it would not agree to Li Teng-hui’s visit. With 
such words still ringing in one’s ears, they suddenly 
did an about-turn, prompting one to question: Where is 
the creditability of the U.S. Government? In fact, from 
the arms sales to Taiwan a few years ago to the current 
agreement to Li Teng-hui’s visit, the U.S. Government 
has repeatedly broken its pledges made in the three 
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Sino-U.S. Joint Communiques concerning the problem 
of Taiwan. 


A news analysis in today’s NEW YORK TIMES 
Says that veteran China experts in U.S. diplomatic 
circles believe that "maintaining a stable and working 
relationship with China is so important that such issues 
as human rights, trade, or the Taiwan ‘president's’ 
visit to his alma mater should not be allowed to push 
Washington and Beijing to the level of conflict." The 
article quoted a diplomat who criticized U.S. foreign 
policy as "devoid of strategic considerations.” 


It seems inevitable that the Clinton administration will 
face the serious consequences of its decision error. It is 
absolutely out of the question to expect a nation as great 
as China not to react strongly after its sovereignty and 
interests have been damaged, its great cause of peaceful 
unification undermined, and the feelings of its 1.2 billion 
Chinese hurt. 


On Recall of Delegations From U.S. 


OW2405124795 Tokyo KYODO in English 
1229 GMT 24 May 95 


[By Robert J. Saiget] 


{[FBIS Transcribed Text] Beijing, May 24 KYODO — 
China’s Foreign Ministry refused Wednesday [24 May] 
to confirm that two high-level delegations to the United 
States were recalled in retaliation for Washington's 
decision to permit Taiwan’s President Li Teng-hui to 
visit the United States. 


Diplomatic sources in Beijing, however, said the can- 
cellations were only part of China’s response to the U.S. 
move, and that a U.S. visit by China’s Defense Minister 
Chi Haotian scheduled for mid-June could be the next 
target. 


According to sources here, cabinet-level State Counselor 
Li Guixian immediately canceled the Washington por- 
tion of his three-city U.S. tour and arrived in Vancouver, 
Canada late Monday, hours after the U.S. announced the 
approval of the Li visit. 


Li, who is leading a delegation from China’s Ministry 
of Personnel, was expected to meet with James King, 
director of the U.S. Office of Personnel Management in 
Washington. He was originally scheduled to arrive in 
Canada on May 31, the sources said. 


The U.S. State Department further announced Tuesday 
that Lt. Gen. Yu Zhenwu, chief of staff of the Chinese 
Air Force, abruptly canceled the remainder of his visit 
for the same reason. 


The abrupt departures signal the quickness of the 
Chinese response to the U.S. policy change toward 
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Taiwan, a response that Foreign Minister Qian Qichen 
on Tuesday called “serious,” a violation of China’s 
sovereignty over the island territory and a move which 
advocates the existence of "two Chinas.” 


The sources, who spoke on condition of anonymity, said 
a deterioration in U.S.-Chinese relations could lead to 
rencwed security concerns in the Asian-Pacific region as 
recent high-level military exchanges have been aimed at 
improving transparency in China’s military intentions. 


China’s rapid buildup and modernization of its de- 
fense forces, fueled by double-digit economic growth, 
prompted Washington to reembark on the policy 
of high-level engagement with Beijing which was 
suspended after the brutal quelling of pro-democracy 
protests on Tiananmen Square in 1989. 


Assistant Secretary of Defense Charles Freeman visited 
China in Nov. 1993, while the Chinese defense minis- 
ter’s trip next month was slated to be a return visit to 
U.S. Secretary of Defense William Perry’s China visit 
last October. 


Growing tensions over the disputed Spratly islands in 
the South China Seas, China’s refusal to renounce the 
use of force on the Taiwan question and its continued 
nuclear testing are further fueling regional security 
concerns. 


U.S. apprehension over nuclear proliferation issues and 
a nuclear test ban treaty could also be jeopardized as 
China remains both a permanent member of the UN 
Security Council and one of the world’s five declared 
nuclear states, the sources said. 


Such concerns are further complicated by the ongoing 
political transition to the new communist leadership led 
by President Jiang Zemin, which continues to express 
a need to project strength in order to maintain its 
legitimacy among a restless population. 


"In issues like Taiwan, or other sovereignty issues, it 
goes to the heart of the Chinese people and government, 
so their reaction is not predictable," one Western 
diplomat said, adding that "their words are very severe 
SO now we've got to wait and see...." 


Political Ties To Affect Trade 


HK2505094395 Beijing ZHONGGUO XINWEN SHE 
in English 0922 GMT 25 May 95 


([FBIS Transcribed Text] New York, May 24 (CNS) 
— The announcement of the White House to allow 
Taiwan’s Li Teng-hui to visit the US will bring serious 
consequences to the Sino-US relations, said Mei Ping, 
Chinese Consul General in New York. Mr. Mei added 
that the damage to the political relations will certainly 
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affect economic and trade exchange between the two 
countries. 


Mr. Mei attended the founding ceremony for the New 
York office of the USA-China Chamber of Commerce 
(UCCC) this afternoon. He was invited to give a speech 
on “Recent China: 1995-2000". 


After briefing the economic development of China in re- 
cent years and forecasting the prospects of Sino-US eco- 
nomic and trade cooperation, Mr. Mei stated that there 
are still some political problems and differences in the 
bilateral relationship between the two countries. These 
problems and differences, which will hinder the further 
economic and trade cooperation between the two coun- 
tries, should be handled with cautiousness, foresight and 
courage of the two governments. Therefore, it is a re- 
gret that the US Government has failed to handle the 
problems and differences properly. 


Looking back at the development of the relationship 
between the two countries in the past few years, Mr. Mei 
said, trade and economic cooperation had developed 
quickly and actively when Sino-US political relations 
were good. In contrast, economic activity slows down 
upon any setback in the constructive political operation. 


Chaired by Prescott Bush, brother of the former US 
President George Bush, the UCCC is a non-profit 
Organization aimed at assisting the development of US 
enterprises in China and facilitating the development 
of Chinese firms in the US. Since its establishment in 
1993, the UCCC has achieved success in both the above 
fields. Previously, the UCCC has established offices in 
St. Louis, Los Angeles, Beijing and Shanghai. New 
York is the fifth city for the organization to set up its 
office. 


Article Views New U.S. Military Use Policy 


95CM0288A Beijing SHIJIE ZHISHI [WORLD 
AFFAIRS] in Chinese 1 May 95 No 9, pp 2-3 


[Article by Sa Benwang (5646 2609 2598): "Timely and 
Selective Engagement—An Evaluation of the New U.S. 
Criteria for the Use of Military Force Abroad"] 


[FBIS Translated Text] Faced with the conflict be- 
tween its limited capability and unlimited "inter- 
ests," the United States can no longer use military 
force abroad at its whim, rather being capable of 
only "timely and selective engagement." 


The U.S. Government has published three crucial strate- 
gic documents since late February. These three docu- 
ments are President Clinton’s "Report on National Se- 
curity Strategy,” Defense Secretary Perry's “Report on 
National Defense," and the "Report on National Military 
Strategy" by Shalikashvili, chairman of the joint chiefs 
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of staff. While these three reports have the same keynote 
as the “engagement and development strategy” set forth 
by Clinton in 1994, reaffirming that “military security, 
economic vitality, and the promotion of democracy” are 
the three major pillars maintaining the “world leadership 
standing” of the United States, they have been newly re- 
vised in certain crucial policy areas to adapt to changing 
circumstances. The most conspicuous revision is that 
grounded in a summary of the lessons that the United 
States has learned from its past experiences in engaging 
in military intervention abroad, they have reformulated 
the criteria for the use of military force abruad. 


The use of military force abroad is one of the central 
items in the U.S. global strategy. The new U.S. criteria 
for the use of military force abroad can be summed 
up as: The cautious, timely, and selective use of U.S. 
military might to safeguard and advance U.S. global 
interests and values. Shalikashvili holds that as the 
“threats, dangers, and crises that the United States needs 
to cope with are diverse and unlimited," while U.S. 
"military might and resources are limited, we can only 
deal with each case on its merits,” pursuing a new 
military strategy of “timely and selective engagement.” 


The Starting Point and End Result 


Clinton has emphasized that, "As one of the world’s 
great nations, the United States shoulders exceptional 
responsibilities. U.S. interests and traditional ideals both 
require the United States to maintain adequate military 
might to contain diverse post-Cold War threats and, 
when necessary, to defeat U.S. opponents.” In other 
words, safeguarding U.S. interests is the starting point 
and end result of the use of military force abroad by 
the United States, as well as the fundamental grounds 
for formulating its criteria for the use of military force 
abroad. 


During the past “Cold-War age” of U.S.-Soviet con- 
frontation, the United States differentiated its “national 
interests” in the following four general categories: “vi- 
tal interests," “significant interests,” “important inter- 
ests,” and “of interests,” [as published] [preceding four 
quoted phrases in English in original] clearly typing the 
NATO nations as category-one nations and Northeast 
Asia and the Mideast as category-two regions. But the 
United States now distinguishes “U.S. national interests 
that require deployment of military might to safeguard 
the post-Cold War age” in the following three general 
categories: 


Category 1: U.S. "vital interests". These refer to over- 
whelmingly important interests involving U.S. survival, 
security, and vitality, such as safeguarding the territo- 
rial integrity, civil security, and economic interests of 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


18 INTERNATIONAL AFFAIRS 


the United States and its major allies. To safeguard 
these interests, the United States will use all necessary 
means, such as employing U.S. military might wunilat- 
erally and decisively. For instance, in October 1994, 
when the United States discovered that Irag had again 
built up its military might on the Iraq-Kuwait border, 
the United States deployed its forces for a large-scale 
military buildup in the Gulf region, forcing Iraq to aban- 
don any further attempt to invade Kuwait. 


Category 2: U.S. “important irterests". While these 
do not directly affect U.S. national survival, they do 
indirectly affect U.S. security and international standing. 
From the U.S. perspective, the United States cither 
has crucial economic interests or assumes important 
international commitments in many regions of the 
world. If these regions erupt in turmoil or crisis, this 
could either have a crucial impact on the United States 
and 1is allies or touch off regional or global unrest, such 
as large-scale waves of refugees or protracted ethnic 
conflicts. When important U.S. interests are threatened, 
the United States should make a direct response in line 
with the nature and extent of the threat, with both the 
scale and term of military engagement generally limited. 
For instance, in September 1994, after the United States 
had seni the 82nd Airborne Division to Haiti to restore 
to powcr democratically elected President Aristide, it 
then withdrew, turning over follow-up duties, such as 
maintaining public order, to UN peacekeeping forces. 


Category 3: U.S. “humanitarian interests". Most 
“post-Cold War” regional conflicts appear in the form 
of domestic ethnic or clan mutual slaughter, produc- 
ing much inhumane behavior, which poses grim chal- 
lenges to regional stability and U.S. values. Take for 
instance the inhumane bloody interclan slaughter that 
occurred in Somalia and Rwanda, the causes for which 
were of long standing. To cope with such “humanitar- 
ian crises,” along with engaging in diplomatic media- 
tion and providing economic aid, the United States is 
sometimes also forced to deploy minor U.S. military 
forces for emergency intervention. But once conditions 
in the concerned countries stabilize, the U.S. military 
withdraws, turning over follow-up duties to UN peace- 


keeping troops. 
The Six General Criteria 


Clinton has emphasized that no matter which U.S. 
interests are challenged, the decision to use U.S. military 
might needs to be made exceptionally carefully, and 
only “in a timely and selective way.” In detail, the use 
of U.S. military force abroad ought to be subject to the 
following six general criteria: 


Only as a last resort. U.S. military force is a powerful 
pillar and the last resort for advancing U.S. national 
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strategic objectives. In dealing with all regional conflicts 
or crises, the United States should employ as many 
nonmilitary means as possible, such as diplomatic, 
political, and economic, resorting to military might only 
after nonmilitary means have failed. 


Only when the advantages outweigh the disadvan- 
tages. The United States needs to carefully weigh the 
pros and cons of U.S. military involvement, considering 
the possible human casualties and waste of financial and 
material resources resulting from military engagement. 
Only when the pros are judged to outweigh the cons, or 
when the advantage to the United States of using mili- 
tary force outweighs the price paid, should the decision 
be niade to use it. 


Only with domestic support. All planned military 
operations should be widely supported by the U.S. 
public, Congress, and media. 


Only with international cooperation. The use of 
military might abroad should conform to pertinent treaty 
commitments, with all possible being done to seek out 
the cooperation and support of allies and international 
bodies such as the UN. Particularly when this directly 
involves the interests of its allies, they should be urged 
to contribute as much human and financial resources 
as possible. The formation of multinational forces or 
U.S. military involvement in UN peacekeeping are 
good forms of international military cooperation. Only 
when U.S. vital interests are threatened should the U.S. 
military prepare for independent operations. 


Only when there are clear objectives. Clear, limited, 
and achievable military objectives must be set for 
planned military operations, which military objectives 
should be consistent with overall U.S. political goals. 


Prompt withdrawal. Based on predetermined military 
objectives, the United States should determine the type 
and size of force needed to meet those objectives, plan 
time limits for military operations, and set deadlines for 
the end of military intervention and the withdrawal of 
U.S. troops. Once military operations exceed predeter- 
mined time limits or casualties surpass anticipated lev- 
eis, whether the military objectives have been achieved 
or not, the military involvement should be ended and 
U.S. troops withdrawn. 


"Neo-Isolationist'' Containment 


There was a profound setting in which the Clinton 
Administration set forth the above new criteria for the 
use of military force. Since the Cold War, in response 
to the general trend of an ever-intensifying international 
contest in overall national might, a “neo-isolationist" 
wave has clearly arisen in the United States. Certain 
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politicians have launched an “America-first” slogan, 
holding that as U.S. social and economic problems 
have piled up, causing many difficulties, the United 
States should at this time be more “internally oriented,” 
focusing its efforts on solving domestic problems and 
getting less involved in external unrest. Repeated U.S. 
public opinion polls show that over 80 percent of 
those polled hold that the United States ought to give 
precedence to solving domestic problems, with only 3 
percent holding that foreign affairs are more important. 


The out-of-power Republican Party has strongly wel- 
comed this U.S. domestic mindset, launching powerful 
attacks on the Clinton Acministration’s domestic and 
foreign policies, particularly its mistakes in the use of 
military might abroad. When the Republicans set forth 
at the end of 1994 their political platform for taking back 
the presidency in the 1996 general election—the “Con- 
tract with America"—one of its priorities was to amend 
the U.S. “National Security Law,” restricting presiden- 
tial authority to send troops abroad. In mid-February 
1995, the U.S. House passed a bill restricting presiden- 
tial authority to send troops abroad and cutting the U.S. 
contribution to UN peacekeeping operations. Faced with 
the challenge of Republican control of both the House 
and Senate, and with Clinton’s popularity down from 70 
percent when he first took office to around 30 percent 
at present, the Clinton Administration has been forced 
to try to change its ‘mage, doing ail possible to turn the 
tide in its favor, by launching a counterattack <. the 
Republicans. Sc drawing up new criteria for the use of 
military might abroad and publicizing the Administra- 
tion’s caution, responsibility, and success in its use, in a 
certain sense was also a means of fending off attacks by 
Republican and “neo-isolationist" forces. On 1 March 
1995, in a speech at the “Nixon Peace and Freedom 
Certer,” Clinton termed his dispute with Congressional 
Republicans over foreign policy “an ongoing struggle 
between the two forces of those who favor the con- 
tinuation of the traditional U.S. leadership role abroad 
and those who advocate a new U.S. isolationism.” Clin- 
ton declared that, "Those neo-isolationists are wrong. 
As they would have us face the future alone, their ap- 
proach would weaken the United States. We must by all 
means not allow that already formed isolationist trickle 
to turn into an unstoppable tide.” 


In Indiscriminate Intervention, U.S. Abilides Are 
Not Up to Ambitions 


In the two-plus years that Clinton has been in office, 
with regard to foreign policy, he has emphasized trade 
protectionism economically, while politically pursuing 
an “engagement strategy” aimed at “global democrati- 
zation” and militarily pursuing a new interventionist pol- 


icy of “winning two major regional wars at once,” and 
sending U.S. troops abroad some dozen times to face 
off military threats or for direct military intervention, 
such as the guided missile attack on Iraq’s central intel- 
ligence agency, the air raids in Bosnia-Herzegovina, the 
landing in Haiti, and the “humanitarian” interventions in 
Somalia and Rwanda. The U.S. Defense Department an- 
nounced in February 1995 that since the drastic change 
in Eastern Europe in 1989, the United States has sent 
military forces abroad over 40 times, making its troop- 
dispatch frequency much higher than during the Cold 
War. These military operations show fully the wild am- 
bitions of the only remaining superpower, the United 
States, to dominate the world in the “post-Cold War 
age.” But such wild ambitions have encountered wide- 
spread and strong opposition and resistance. 


In places such as Somalia, Bosnia, and Haiti, U.S. 
military operations have suffered repeated setbacks. In 
another sense, as the formulation of new criteria for 
the use of military force abroad is also a reflection of 
U.S. capacity for widespread intervention falling short 
of its ambitions, thus leading to the “timely and selective 
engagement” policy. But as long as the United States 
continues to insist that its own “global interests” are 
unlimited, forces its “values of democracy and freedom” 
on other countries, and tries to make military might 
its pathbreaker in establishing a "new world order” 
dominated by the United States, it will be unable to 
Stop its military interventions abroad. 


Central Eurasia 


China’s New Strategy Toward CIS Trade Viewed 


HK.505070295 Hong Kong HSIN PAO (HONG 
KONG ECONOMIC JOURNAL) in Chinese 
30 ‘far 95 p24 


[Articie by Wang Chien-chun (3769 0578 68. 4): “China 
Formulates New Trade Measures Toward CIS"] 


(FBIS Translated Text] A report published by the Chi- 
nese Ministry of Foreign Trade and Economic Cooper- 
ation clearly defines China's foreign trade strategy to- 
ward the Commonwealth of Independent States (CIS). 
The report says that the investment environment of the 
CIS is very positive in the long term, while in the near 
term quite a lot of risks exist. Due to this, China should 
adopt an active but cautious attitude toward investment 
in the commonwealth; it must try to obtain as many op- 
portunities for economic cooperation as possible, and to 
extend the operat:ons of Chinese enterprises northward 
and westward. 
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The Policies China Should Adopt at the Macro 
Level 


At the macro level, that is, on the role the state should 
play, China will adopt the following strategy in the 
future: 


Establish the strategic importance of its trad< and 
economic relations with the CIS in its overall foreign 
economic relations. China is a big counuy; not only does 
it have a vast population and an extensive territory, but 
it also has considerable economic strength. Its economy 
is big and diversified. Due to these characteristics, in 
its foreign economic relations China should implement 
a policy that is all-directional in its foreign economic 
relations, and should not have economic ties only with 
a few countries. China should place importance on the 
big market of the CIS, and in the long term, it should 
regard its trade and ecoromic relations with the CIS as 
an important component of its total strateg;; in foreign 
economic relations. This stand should not be affected 
by the economic difficulties the CIS countries are in. 


For this, two corresponding measures will be adopted— 
1. Increase the strength of Chinese consulates in CIS 
countries, and tip the balance of the work of the 
consulates toward trade and economic affzirs. Form a 
network of consulate staff who are playing this role, 
and assign a particu'ar person (such as a staff member 
of one of the consulates, or a person sent by a relevant 
department in China specifically for this purpose) to act 
as coordinator. The network will provide a consultancy 
service for enterprises investing in the CIS, as well as for 
trading companies and personnel studying the economy 
of the CIS. It can also assist Chinese enterprises to find 
joint venture partners, and ens 1; ‘iat the consulates 
exercise their authority to protect Chinese investors. 
When the time is ripe, one can consider the setting up 
of a federation of Chinese commercial and industrial 
enterprises in the CIS (or in Russia) to represent 
the interests of Chinese investors and other Chinese 
people engaging in trade and economic activities, and 
to mediate in internal disputes so as to reduce the waste 
caused by the conflicts of Chinese people abroad; 2. Set 
up a non-profit making official advisory body at home 
which utilizes the results of the studies mentioned above 
and information gathered by itself to give advice to state 
enterprises which intend to carry out trade and economic 
cooperation with CIS countries. 


The government will select or direct a number of 
big enterprises of considerable economic strength to 
invest in the CIS and help them establish themselves 
there, so opening the doors for smal] and medium- 
sized enterprises to move in. At present there are over 
two hundred Chinese-funded enterprises incorporated 
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in the CIS, but only scores of them are actually in 
operation. The scale of these enterprises is usually not 
very big, and most of them are engaged in businesses in 
the service sector with very few being involved in the 
production sector on a large scale. As a result, their role 
is insignificant. In Russia, foreign-funded enterprises of 
a large-scale engaging in production projects are almost 
entirely owned by the Western countries. Besides, big 
companies in the West have been targeting mineral 
resources such as the oil, natural gas, gold and diamonds 
of CIS countries including Russia and Kazakhstan, and 
some uf them have already obtained prospecting and 
explcitation rights. China will also grasp opportunities 
in the future to set up major enterprises in Russia and 
other CIS countries; these enterprises will extend their 
influence and lead other enterprises to follow suit. 


China will impose macro regula.ion and control on per- 
sonnel going to the CIS, tighten inspection of Chinese 
merchandise being exported to the CIS, and impose con- 
trol over the quantity of articles carried by people going 
through the border. All these measures should serve to 
establish a positive image of China in the countries of 
the CIS. 


Enterprises Should Consider Free Economic Zones 
First 


From the perspective of enterprises’ actions, China will 
adopt the following strategy: 


Lean toward free economies in selecting areas for in- 
vestment. Looking at the legislation of Russia and other 
CIS countries with regard to foreign investment, the 
preferential treatment they give to foreign investors is 
in general not that preferential. However, in a specific 
economy, when other conditions are more or less the 
same, investors will choose to go where they are treated 
more favorably. For example, Russia's “Foreign Invest- 
ment Law” (which came into effect on 1 September 
1991) stipulates that in the economic zone where for- 
eign investors have their investment, not only will they 
enjoy the existing mghts and protection of the Russian 
Federation, but they will also enjoy various preferen- 
tial treatment such as simplified registration procedures 
for foreign-funded enterprises, tax concessions (their 
taxes can be reduced by as much as 50 percent), a 
lower tax rate for the use of land and other natural re- 
sources, lower import and export duties for their goods, 
and simplified immigration procedures. Of the eleven 
free economic zones already established in Russia, the 
main ones that border China or are near to it include 
Nakhodka, Yevreyskaya Autonomous Oblast and Chita. 
Chinese enterprises going to Russia to invest should first 
consider going to these places. 
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Diversify their operations to spread the risks. Whether 
investing in stocks or directly in business, diversification 
is always an effective measure to minimize risks. Many 
big companies in the West adopt an operational strategy 
of diversification, and many Chinese companies have 
also adopted this in their operational policy. Since 
the investment environment of the CIS countries is 
unfavorable at present, it is even more important to 
advocate this strategy with regard to investment there. 


Re-investing the profits. A considerable part of the 
profits should be re-invested in situ. Apart from using 
them to expand production, consideration should now 
be mainly given to property transactions. Enterprises 
can take part in the privatization programs in CIS 
countries, buying factories and shops on the one hand, 
and purchasing land to build blocks of residential units 
for their own use or for lease on the other. In general, 
in the initial phase of adopting the market economy 
system, the price of property is usually relatively cheap, 
but as the economy grows, property prices will rise 
rapidly. So, buying real estste in the CIS, particularly 
in the near term, is a prudent act, and should not give 
rise to any big worries. Although the overall political 
situation in the CIS is not yet stable, the political 
difference of the different parties is still in general over 
how to change over to a market economy rather than 
over whether to have a market economy or not. One 
can say that the dominant direction of the CIS countries 
moving toward the market economy system is certain 
and irreversible. So one need not worry about foreign 
funds being confiscated by the state in future. 


Focus on investing with technology, and set up joint 
ventures. Since the present situation is that the environ- 
ment of the CIS is not favorable and yet it is essential 
to get into the market early, so it is more appropriate to 
set up joint ventures there mainly in the form of con- 
tributing technology. This way, one can avoid the risks 
associated with investing a lk of cash. Specifically, with 
regard to the registered capital of a joint venture in the 
CIS, the Chinese party will contribute its share mainly in 
the form of technology patents and essential equipment, 
supplementing the rest with cash. Although Russia and 
some other CIS countries have an edge in aerospace, 
military and other heavy industries in terms of technol- 
ogy and their theoretical base, in the sphere of light 
industries their technology is relatively backward, not 
only compared to the advanced industrial countries, but 
even compared to China. In the manufacture of comput- 
ers, color television sets, household washing machines, 
audio equipment, as well as food and beverages, their 
technology level is in general behind that of China. And 
these areas are just where China has surplus production 
capacity. Their need is China’s surplus; there is little 
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risk involved, so of course Thinese entrepreneurs should 
grasp this opportunity to set up plants there. 


Kazakhstan Ships Out All Nuclear Arms 


OW2505094395 Beijing XINHUA in English 
0832 GMT 25 May 95 


{[FBIS Transcribed Text] Almaty, May 25 (XINHUA) 
— All the nuclear warheads deployed in Kazakhstan by 
the former Soviet Union have been shipped out of the 
country, the Foreign Ministry said Thursday. 
According to a statement issued by the ministry and 
broadcast by Kazakh TV today, Kazakhstan took the 
action in an effort to fulfill its commitments made in 
the nuclear Nonproliferation Treaty and the Strategic 
Arms Reduction Treaty. 


The pledges made by all the five nuclear nations — 
the United States, Russia, China, Britain and France — 
to ensure the security of Kazakhstan play an important 
role in its effort to fulfill the commitments, the statement 
said. 

According to an agreement signed in May 1992 by 
four former Soviet republics which possess nuclear 
warheads, the nuclear weapons deployed in Kazakhstan 
should be transported to Russia for destruction. 


Kazakhstan and Russia signed early this year an agree- 
ment which stipulates that the nuclear warheads in 
Kazakhstan should be dismantied and transported to 
Russia within 14 months, local press reports said. 


A total of 104 SS-18 intercontinental ballistic missiles 
were reportedly deployed within Kazakhstan. 


Russia’s Kozyrev Speaks With Outgoing 
Ambassador 


0W2505035595 Beijing XINHUA in English 
0327 GMT 25 May 95 


[7 8IS Transcribed Text) Moscow, May 24 (XINHUA) 
— Russian Foreign Minister Andrey Kozyrev said 
Wednesday that the Sino-Russia relationship is an 
important factor for regional and world peace and 
stability. [sentence as received] 

He said this when meeting with Wang Jinging, the 
outgoing Chinese Ambassador to Russia. 

Kozyrev emphasized that the friendly relationship be- 
tween the two countries would not only enhance the se- 
curity and stability of the Asian-Pacific region but also 
that of the whole world. 

He said that one of his achievements during the five 
years of service as foreign minister is the establishment 
of healthy and good-neighborly relations with China. 
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Wang expressed his willingness to continuously en- 
hance understanding and expand cooperation with Rus- 
Sia. 


The ambassador also thanked Kozyrev and his col- 
leagues for their tremendous efforts in promoting the 
friendship between the two countries. 


Legislative Delegation Visits Moscow 


OW2505070995 Beijing XINHUA in English 
0600 GMT 25 May 95 


[FBIS Transcribed Text] Moscow, May 24 (XINHUA) 
— Russia can draw on China’s experience in the 
establishment of special economic zones, Chairman of 
the Russian Lower House Ivan Rybkin told a Chinese 
parliamentary delegation today. 


Zhu Liang, chairman of the Foreign Affairs Committee 
of the National People’s Congress of China, is heading 
a delegation, which is paying a five-day official visit to 
Russia at the invitation of the Committee on Foreign 
Affairs of the State Duma. 


Zhu and Rybkin discussed cooperation between the 
two legislatures and briefed each other on the latest 
economic reforms in their two countries. They agreed 
that Russia and China can benefit from each other’s 
experience in economic reform. 


Rybkin said Sino-Russian economic cooperation has 
bright prospects and the majority of State Duma mem- 
bers favor good relations with China. 


Zhu said further economic ties and good-neighborly 
relationship are not only consistent with the principle of 
mutual benefit but also conducive to regional stability 
and world peace. 


During his two-day stay here which started on Monday, 
Zhu met with Russian Deputy Prime Minister and 
Minister of Foreign Economic Relations Oleg Davydov 
and Foreign Minister Andrey Kozyrev. He also held 
talks with his Russian counterpart Vladimir Lukin, 
chairman of the Duma’s Committee on Foreign Affairs. 


The delegation leaves Moscow for Novgorod this after- 
noon. 


Southeast Asia & Pacific 
Shandong Official Returns From Southeast Asia 


S5K2305070495 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 22 May 95 


[FBIS Translated Text] After satisfactorily concluding 
his visits to Singapore, Australia, and Thailand, Song 
Fatang, deputy secretary of the provincial party com- 
mittee and vice governor of the provincial government, 
arrived in Jinan on the afternoon of 22 May. During his 
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visit to Singapore, Song Fatang attended the second ex- 
ecutive meeting of the Singapore-Shandong Economic 
and Trade Council. At the meeting, the participants dis- 
cussed several important issues concerning further en- 
hancing the cooperation between Shandong and Singa- 
pore, making breakthroughs in some respects. 


Goh Chok Tong, prime minister of Singapore, and Yeo 
Chewo Tong, minister of trade and industry, met with 
Song Fatang, respectively. During his stay in Australia, 
Song Fatang respectively met with the deputy speaker 
of the parliament, the leaders of the states of South 
Australia and Victoria, and persons in charge of the 
important organizations of industry and commerce and 
large financial groups, consulting how to further expand 
exchanges and cooperation. In Thailand, he extensively 
exchanged opinions on enhancing economic cooperation 
with the financial groups of some large enterprises like 
the Chia Tai Group. 


When staying in Australia and Thailand, he also spon- 
sored four meetings illustrating Shandong’s economic 
development situation. Persons in charge of enterprises 
who accompanied Song Fatang on the visits signed 11 
economic and trade contracts and attained 30-odd im- 
portant cooperation agreements during the visits. 


Envoy Conveys Donation for Burma Fire Victims 


OW2505071095 Beijing XINHUA in English 
0624 GMT 25 May 95 


[FBIS Transcribed Text] Yangon [Rangoon], May 
25 (XINHUA) — Chinese Ambassador to Myanmar 
[Burma] Chen Baoliu, on behalf of the Red Cross 
Society of China, donated here today 10,000 US dollars 
to Myanmar fire victims. 


The Chinese ambassador handed over the cash to 
Myanma Minister for Social Welfare, Relief and Re- 
settlement Brigadier General Thaung Myint. 


The fires, which took place in Mandalay and Bago in 
April, destroyed 1,295 houses and left 8,533 people 
homeless. 


CPPCC Vice Chairman Meets SRV Front Official 


OW2405145195 Beijing XINHUA in English 
1417 GMT 24 May 95 


[FBIS Transcribed Text] Beijing, May 24 (XINHUA) 
— Wan Guoquan, vice-chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC), met with Vu Manh Xa, chairman 
of the Hanoi City Committee of Viet Nam Fatherland 
Front, and his party here today. 


During the meeting, Wan said that both China and Viet 
Nam are engaged in reform and opening up processes. 


This report may contain copyrighted material. Copying and dissemination 
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"We should learn from each other in our drives to 
enhance the levels of our national economies," he added. 


Vu said that during his stay in China he saw tremendous 
changes had taken place in China, from which his 
country could learn a lot. 


The Vietnamese visitors are here on a visit to China at 
the invitation of CPPCC Beijing Municipal Committee. 


‘Soft Landing’ for Pacific Economy Predicted 


0W2405072995 Beijing XINHUA in English 
0657 GMT 24 May 95 


[FBIS Transcribed Text] Beijing, May 24 (XINHUA) 
— The economy in the Pacific region is expected to 
effectuate a soft landing in 1995-1996 after experiencing 
a remarkably large spurt of real growth in 1994, 
according to the "Pacific Economic Outlook” report, 
which was issued today. 


"The outlook for the region is for expanding real 
economic growth as far as the eye can see, but at 
a moderating pace," the report says, forecasting the 
weighted average rate of growth to be 4.1 percent in 
1995 and four percent in 1996. 


Last year the weighted average growth rate for the 
Pacific region was 4.7 percent, a full one percent above 
that achieved in 1993. 


The report was made public here today by the China 
_ National Committee for Pacific Economic Co-operation, 
and is expected to be issued today elsewhere by other 
members of the Pacific Economic Co- operation Council 
(PECC). 


The report attributes the slowing down to the tightening 
of monetary policy by the monetary authorities in the 
region, led by the Federal Reserve of the United States, 
which has raised short- term interests rates seven times 
over a 13-month interval. 


"Achieving a soft landing in 1995-1996 would be just as 
remarkable as the spurt of growth experienced in 1994," 
the report says. 


It notes that, with the exception of Mexico, it expects no 
country to suffer a recession through the end of 1996. 


Only three countries are expected to see an acceleration 
of growth — Chile, Japan and the Philippines, it adds. 


The outlook report also predicts a moderate rise in 
inflation to 4.6 percent in 1995, followed by a drop 
back to 4.1 percent in 1996. 


This year’s report is the seventh annual "Pacific Eco- 
nomic Outlook" published by the PECC. The report is 
said to be a valuable source on the key elements shap- 
ing the economies of the region. 
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Near East & South Asia 


Qian Qichen Meets Bhutan’s Foreign Minister 


OW2405172095 Beijing XINHUA in English 
1502 GMT 24 May 95 


[FBIS Transcribed Text] Beijing, May 24 (XINHUA) 
— Chinese Vice Premier and Foreign Minister Qian 
Qichen met here this evening with Bhutanese Foreign 
Minister Lyonpo Dawa Tsering. 


During the meeting, Qian said that China and Bhutan 
are neighbors that have always been friendly with each 
other, and have increased consultations and cooperation 
in international affairs and increased mutual understand- 
ing and friendship in recent years through contacts and 
dialogues. 


Qian said that he would like to see the continuation 
of such consultations and cooperation between the two 
countries. 


Dawa Tsering said that friendly cooperation between 
China and Bhutan have been satisfactory in the past 
few years, and added that the Government of Bhutan 
attaches importance to high-level contacts between the 
two countries and cooperation in the international arena. 


He reaffirmed Bhutan’s consistent position on the Tibet 
issue, saying that Tibet is an inalienable part of China’s 
territory. 


Qian expressed his thanks to Bhutan for its valuable 
support to China on the human rights, Tibet, and Taiwan 
issues. He also asked Tsering to convey regards of 
Chinese President Jiang Zemin and Premier Li Peng to 
the King of Bhutan. 


Tsering also asked Qian to convey the Bhutanese King’s 
regards to Chinese President Jiang Zemin and Chinese 
Premier Li Peng. 


Dawa Tsering and his delegation arrived here this morn- 
ing to attend the 10th round of border talks between 
China and Bhutan. Chinese Vice-Foreign Minister Tang 
Jiaxuan, head of the Chinese delegation, held talks with 
Tsering here this afternoon. 


During the talks, they exchanged views on the bor- 
der question, on bilateral relations, as well as on in- 
ternational and regional issues of common concern in a 
friendly atmosphere. 


Both sides expressed agreement on the next round of 
talks to be held in Thimphu, capital of Bhutan, at an 
appropriate time next year. 


This report may contain copyrighted material. Copying and dissemination 
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‘Roundup’ Views Sri Lanka’s Ethnic War 


0W2505083895 Beijing XINHUA in English 
0705 GMT 25 May 95 


["Roundup” by Hu Guangyao: "Sri Lanka Heads For 
Long Drawn War) 


[FBIS Transcribed Text] Colombo, May 25, (XINHUA) 
— The ethnic war has been resumed in Sri Lanka 
after the northern Tamil rebels broke a truce with the 
government last month and indications now are that the 
war will be bloody and long drawn. 


The government has placed the country on a war footing 
with a war budget to be presented in parliament soon. 


The allocation for defense in 1994 which stood at 540 
million US dollars was drastically cut by government in 
anticipation of a negotiated peace. 


Now the government has found it necessary to restore 
the cut and believes it may need even a larger allocation. 


Meanwhile, according to intelligence reports, the con- 
troversial strategically located Pooneryn Camp is likely 
to be the venue of another bloody battle. 


Over 3,000 LTTE (Liberation Tigers of Tamil Eelam) 
rebels have not merely been assembling outside the 
camp but were making various other preparations. 
Over 30 improvised armored vehicles mounied with 50 
caliber guns were being positioned for battle. 


The last assault on Pooneryn in November 1993 resulted 
in the death of 233 soldiers and eight officers and 
another 396 missing. On the Tigers’ side, the death toll 
has been placed at over 500. 


With the Tigers amassing men, materials and even 
coffins around Pooneryn, speculation is rife concerning 
how fierce the battle will be. 


Abandoned houses in the vicinity have been turned 
into field hospitals. Beds, field dressings, pain killer 
injections and other medical requirements have been 
moved in. Fishermen have been asked not to venture 
out and civilians have been told to vacate the area. 


While armed rebel cadres were seen rehearsing, support 
groups were being given lessons on how to retrieve the 
dead, the injured and their weapons. 


The Pooneryn defenses encompass the land that divides 
the gulf of the northwestern Mannar Island and the 
Jaffna lagoon. Its strategic importance is that it is one 
of the two approaches to Jaffna from the mainland. The 
other is Elephant Pass which is also in the hands of 
government forces. 
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Since the resumption of hostilities on April 19, the 
Tigers made several attacks on military camps and the 
death toll now stands at over 250, mostly soldiers. 


It is only now that the army has taken the offensive, 
particularly in the east where raids have resulted in the 
killing of 300 Tamil Tigers and wounding 70 others. Air 
raids were also made on Tiger positions outside military 
installation in the Jaffna Peninsula. 


Officials say that the military intends to press ahead with 
more raids on LTTE bases. But their main exercise will 
be to secure the east which has been heavily infiltrated 
by the Tigers during the 100 day truce from January 8. 


According to these officials," the key to rebels’ Eelam 
war is the east. The Tigers already control the north. 
Now they are trying to seize the east to complete 
their goal of creating Eelam, a homeland for minority 
Tamils”. 


These officials say that the rebels used the three months 
truce, which they broke on April 19, to regroup and 
establish themselves in the east. From the time they 
resumed hostilities they have also been concentrating 
on the east. They want to destabilize the east. 


However, this will not be easy for the Tigers as 
government armed forces are well entrenched in the 
region, according to military sources. 


The east is important to the Tigers because it is a 
recruiting ground and a source of funds and food. They 
also want control of the Port of Trinomalee, one of 
Asia’s finest natural harbors. 


A matter of grave concern to the armed forces and the 
government is the LTTE’s reported acquiring of two 
ship loads of lethal military hardware including surface 
to air missiles, anti aircraft guns, ultra light aircraft, 
toxic gas and mini submarines. 


In anticipation of peace the government canceled a 
large order for weaponry placed by the last government. 
Now it is shopping again abroad for armored vehicles, 
transport planes, patrol boats and landing craft. 


Qiao Shi Meets Syrian Ba’ath Party Delegation 


OW2405135095 Beijing XINHUA in English 
1331 GMT 24 May 95 


("China Reaffirms Its Support to Mid-East Peace 
Process" — XINHUA headline] 


[FBIS Transcribed Text] Beijing, May 24 (XINHUA) — 
China today reaffirmed its support to the peace process 
in the Middle East. 


While meeting with a Syrian delegation from the Arab 
Ba’ath Socialist Party led by its Assistant General 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-101 
25 May 1995 


Secretary ’Abdallah Ahmar, Qiao Shi, a senior Chinese 
Communist Party leader, said that China has always 
supported the Palestinian and Arab peoples in their 
just struggle and the Syrian people in their struggle to 
recover their lost land. 


But, it needs long and arduous negotiations to com- 
pletely and reasonably settle the Middle East issue, said 
Qiao, member of the Standing Committee of the Politi- 
cal Bureau of the CPC Central Committee and Chairman 
of the National People’s Congress Standing Committee. 


He expressed his hope that all parties concerned will 
continue their efforts in this regard on the basis of 
adhering to the relevant resolutions of the United 
Nations. 


Speaking of bilateral ties, Qiao said that the two coun- 
tries have enjoyed long friendly ties and the frequent 
exchange of visits between the high-ranking officials of 
the two countries is of great importance to advancing 
such ties. 


Qiao said that he was confident that the Syrian party 
delegation’s current tour of China will give an impetus 
to the relationship between the two countries. 


He described Ahmar as an old friend of the Chinese 
people, saying that he was deeply impressed by his two 
meetings with Ahmar in 1991, one in Damascus and the 
other in Beijing. 


Briefing Ahmar on China’s domestic situation, Qiao said 
that China has been building socialism with Chinese 
characteristics according to its actual conditions, and 
has followed the policy of reform and opening up to the 
outside world and adhered to socialist principles and it 
is now developing a socialist market economy. 


Ahmar said that he has seen tremendous achievements 
China has made in its economic construction and reform 
and opening up to the outside world since his last visit 
to China four years ago. 


The Syrian people wish the Chinese people more suc- 
cesses in building socialism with Chinese characteristics 
under the leadership of the CPC, he added. 


After the meeting, Qiao gave a dinner in honor of the 
visitors. 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, was present on 
both occasions. 


INTERNATIONAL AFFAIRS 25 


Sub-Saharan Africa 


Zhou Nan Meets Namibian Minister in Hong Kong 


OW2405124195 Beijing XINHUA in English 
1159 GMT 24 May 95 


([FBIS Transcribed Text] Hong Kong, May 24 (XIN- 
HUA) — Zhou Nan, director of XINHUA NEWS 
AGENCY Hong Kong Branch, met with Namibian For- 
eign Minister Theo-ben Gurirab here today. 


Gurirab recalled the good relations between Namibia 
and China in all fields since the two countries estab- 
lished diplomatic ties five years ago and briefed Zhou 
on his just-ended visit to China. 


He said that the Namibian Government will continue 
its efforts to enhance the cooperation between the two 
countries. 


He reiterated that Namibia will always adhere to its 
“one-China” principle, which was appreciated by Zhou 
Nan. 


In the meeting, Zhou Nan spoke highly of the achieve- 
ments scored by Namibia in the five years after its inde- 
pendence and the development of the friendly relations 
between China and Namibia. 


Gurirab and his entourage arrived in Hong Kong today 
from China. 


Qian Addresses Tunisian Embassy’s OAU Fete 


OW2505094195 Beijing XINHUA in English 
0840 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (XINHUA) 
— A reception was held here today in the Tunisian Em- 
bassy in China to mark the 32nd anniversary of African 
Liberation Day and the Founding of the Organization of 
African Unity (OAU). 


Chinese Vice-Premier and Foreign Minister Qian 
Qichen, along with over 400 Chinese and foreign 
guests, was present at the reception. 


Qian told the reception that the positive developments 
in Africa in recent years have been very encouraging, 
and Africa has withstood severe tests and survived the 
most difficult time. 


The political situation in many African countries is 
gradually moving toward stability, while the economy is 
also recovering steadily in some nations, he said, adding 
that the pursuit of peace, stability and development has 
now become the main trend in that part of the world. 


He said that he was convinced that Africa will certainly 
achieve development and prosperity as a result of 
persistent and arduous efforts. 
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Qian described the OAU as a symbol of African 
unity and co- operation which has always played a 
positive role in promoting peace and development on 
the continent. 


"The OAU now shoulders heavy responsibilities en- 
trusted to it by the African people for making coura- 
geous and pioneering explorations to serve as a conflict- 
resolving mechanism and promote economic integration 
and regional development,” he said. 


Qian also noted that China and Africa enjoy a solid and 
profound traditional friendship which has withstood the 
dramatic changes in the world situation. 


"The Chinese government and people will continue 
to strengthen their solidarity and co-operation with 
African countries and staunchly support the African 
people and the OAU in their efforts to promote stability 
and economic rejuvenation on the continent,” he said. 
"China will always be a true and reliable friend of 
Africa." 


A congratulation statement by Tunisian President Zine 
E] Abidine Ben Ali was read out in the reception. 


The statement called upon the international community 
to further support the efforts of Africa, not only in 
peace-keeping operations, but in the field of develop- 
ment. 


West Europe 


Qian Qichen Meets Austrian Council Visitors 


OW2405145495 Beijing XINHUA in English 
1427 GMT 24 May 95 


(FBIS Transcribed Text] Beijing, May 24 (XINHUA) 
— Chinese Vice-Premier and Foreign Minister Qian 
Qichen met here today with Herbert Schambeck, vice 
president of the Austrian Federal Council. 


Qian extended a warm welcome to Schambeck and 
praised the smooth development of Sino-Austrian rela- 
tions, noting that high-level exchanges between the two 
countries are important for bilateral relations. 


Briefing Schambeck on China’s economic development, 
Qian said that China’s economy as grown rapidly in 
recent years, and the goal of enabling the Chinese people 
to lead a better-off life by the end of this century can 
be achieved ahead of schedule. 


However, he added, China still faces the arduous task 
of developing its economy, and is calling for greater 
efforts to catch up with a middle level of developed 
countries. To do so, China needs a long-term peaceful 
international environment, Qian added. 
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Qian pointed out that China does not constitute a 
threat to other countries and even when its economy 
is developed, China will still be a stable element in the 
world. 


Briefing Qian on Austria’s situation after entering the 
European Union (EU), Schambeck said that Austria will 
maintain its status as a neutral nation though it is now 
an EU member. 


Schambeck and his party arrived here on May 22 at the 
invitation of the Chinese People’s Institute of Foreign 
Affairs, and president of the institute Liu Shuging was 
also present at the meeting. 


Vice-Chairman of the Standing Committee of the 
Chinese National People’s Congress Fei Xiaotong and 
Vice-Chairwoman of the National Committee of the 
Chinese People’s Political Consultative Conference 
Qian Zhengying also met with Schambeck separately 
here today. 


Wu Bangguo Meets French Business Delegation 


OW2405122395 Beijing XINHUA in English 
1142 GMT 24 May 95 


([FBIS Transcribed Text] Beijing, May 24 (XINHUA) — 
Chinese Vice-Premier Wu Bangguo met here today with 
J. R. Fourtou, Chairman of the Rhone-Poulenc Company 
of France, and other french guests with him. 


Fourtou and his party are visiting China at the invitation 
of the Chinese Ministry of Chemical Industry. 


Further Reportage on Turkish President’s Visit 


Meets Qiao Shi 


OW2405130595 Beijing XINHUA in English 
1233 GMT 24 May 95 


[FBIS Transcribed Text] Beijing, May 24 (XINHUA) 
— Qiao Shi, chairman of China’s National People’s 
Congress (NPC) Standing Committee, said here today 
that the current visit of Turkish President Suleyman 
Demirel is very important to the development of Sino- 
Turkish relations. 


While meeting with Demirel here this afternoon, Qiao 
said that China and Turkey enjoy traditional friendly 
relations and China attaches great importance to the 
development of such relations. 


He said that to develop Sino-Turkish friendly relations 
is in the interests of the people of both countries and 
conducive to peace and stability in the region and the 
rest of the world. 


Qiao noted that China hopes to further develop the 
friendly ties and cooperation with Turkey in all fields, 
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particularly the economic cooperation and trade ties on 
the basis of equality and mutual benefit. 


Qiao pointed out that the contacts and cooperation 
between the NPC and the Turkish parliament have been 
increasing in recent years. 


He said that the NPC is willing to further strengthen 
such contacts and cooperation so as to deepen the 
mutual understzading between the people of the two 
countries and to promote the growth of bilateral ties. 


Demirel said that Turkey attaches importance to the 
friendly relations with China and hopes to further 
strengthen the existing friendly relations as well as 
the friendly contacts and cooperation between the two 
parliaments. 


The president said that China is a positive factor in 
maintaining world peace and stability, and Turkey and 
China share many common grounds in international 
affairs. He added that Turkey hopes to strengthen 
coordination and cooperation with China in international 
affairs. 


Qiao and Demirel also exchanged views on international 
and regional situation. 


Received by Li Peng 


OW2405131395 Beijing XINHUA in English 
1251 GMT 24 May 95 


[FBIS Transcribed Text] Beijing, May 24 (XINHUA) 
— Chinese Premier Li Peng met here today with visit- 
ing Turkish President Suleyman Demirel and exchanged 
views with him on bilateral relations as well as interna- 
tional and regional situation. 


Li said Turkey, which links Europe and Asia, has 
geographical advantages, and China, whose economy 
is developing rapidly, has a big market capacity. The 
development of Sino-Turkish economic cooperation and 
trade ties, Li said, has a broad prospect since the two 
countries have similarities in the level of development. 


China is willing to further develop the mutually benefi- 
cial cooperation with Turkey, the Chinese premier said, 
adding that the two countries should make joint efforts 
to find out new ways and new channels to expand eco- 
nomic cooperation and trade ties. 


Demirel said that Turkish-Chinese relations have been 
growing smoothly since the two countries established 
diplomatic ties 24 years ago. 
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In recent years, bilateral cooperation of mutual benefit 
in all fields has been developing rapidly, he added. 


He held that both Turkey and China have their own 
advantages in economic development and since they can 
complement each other to a great extent, their bilateral 
economic and trade cooperation has big potentials. 


The president noted that Turkey is willing to further 
develop the economic cooperation and trade ties with 
China on the basis of equality and mutual benefit. 


The two leaders briefed each other on the situation in 
their respective countries. 


Demirel invited Li to visit his country and Li accepted 
the invitation. 


Demirel’s Contacts Discussed 


TA2505084895 Ankara TRT Television Network 
in Turkish 2010 GMT 24 May 95 


[Yasar Kefeli video report from Beijing] 


[FBIS Translated Excerpt] [passage omitted] Ali Tuy- 
gan, Foreign Ministry deputy under secretary, assessed 
President Demirel’s contacts in Beijing for the press. 
According to Tuygan, Demirel said during his contacts 
that Turkey and the PRC fall into step with the basic 
developments in the world on time and that both coun- 
tries have made significant economic progress. Demirel 
pointed out that the Central Asian Turkic republics 
constitute a bridge between Turkey and the PRC. He 
stressed that Turkey’s interest in these countries is not 
aimed at gaining influence over them but at helping 
them remain standing and stable. 


During his contacts, Demirel also raised the issue of 
Bosnia-Herzegovina. He stressed that the United Na- 
tions and the EU have not delivered what is expected 
of them regarding this problem and that certain arrange- 
ments must be made to help meet Bosnia-Herzegovina’s 
security needs. 


Demirel recalled that Turkey has close relations with 
Pakistan and India and called on the PRC authorities to 
try to help solve the Kashmir problem between Pakistan 
and India. [passage omitted] 
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Political & Social 
Central Committee Issues Circular on Deng Theory 


OW2505005295 Beijing XINHUA in English 
0034 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (XINHUA) 
— The Chinese Communist Party Central Committee 
has issued a circular on the distribution of the program 
for the study of Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. 


The circular says that the 14th Party Congress decided 
to arm the whole Party with Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. 


The publication of Volume Three of the Selected Works 
of Deng Xiaoping has provided the "best textbook" and 
the most "powerful weapon" for arming the whole Party 
and educating cadres and the people, it says. 


To this end, the Party Central Committee made the 
important decision on studying Volume Three, it adds. 


The Fourth Plenary Session of the 14th Party Central 
Committee decided to organize all Party members over 
three years to study Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the Party 
Constitution, the circular states. 


Later, Volume One and Volume Two of the Selected 
Works of Deng Xiaoping were published, it says, 
adding that the Party Central Committee stressed the 
importance of studying the three volumes as a whole. 


To this end, the Propaganda Department of the Party 
Central Committee compiled the program for the study 
of Deng Xiaoping’s theory of building socialism with 
Chinese characteristics. 


The Party Central Committee holds that the program 
comprehensively and accurately reflects the ideas in 
Deng Xiaoping’s Selected Works, and is conducive to a 
better understanding of the scientific system for the the- 
ory of building socialism with Chinese characteristics. 


The program is distributed as important supplementary 
material for leading Party officials at and above the 
county level to study Deng Xiaoping’s Selected Works 
and his theory of building socialism with Chinese 
characteristics, as well as for Party members, cadres and 
the people in general to read. 


The circular asks Party committees at all levels to orga- 
nize cadres to conscientiously study Deng Xiaoping’s 
works and include the study of the program in their 
plans to study the theory of building socialism with Chi- 
nese characteristics. 


Through study, Party members and the people should 
master the essence of the theory of building socialism 
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with Chinese characteristics, enhance their awareness 
of following the Party’s basic line, serve the Party’s 
central task, unite around the Party Central Committee 
headed by Jiang Zemin and work hard for the great 
cause of building socialism with Chinese characteristics, 
the circular says. 


Study Program Patblished 


OW2505005995 Beijing XINHUA in English 
0049 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (XINHUA) — 
The program for the study of Deng Xiaoping’s theory 
of building socialism with Chinese characteristics was 
published by the Study Publishing House and distributed 
nationwide today. [Beijing XINHUA Domestic Service 
in Chinese at 2109 GMT on 24 May carries a similar 
item that reads: "...and distributed by Xinhua Bookstores 
nationwide today."] 


The 60,000-character program, compiled by the Pro- 
paganda Department of the Chinese Communist Party 
Central Committee, has three parts, that is, Deng Xiaop- 
ing’s theory of building socialism with Chinese char- 
acteristics is Marxism in China today; the main con- 
tents of the scientific system for Deng Xiaoping’s the- 
ory of building socialism with Chinese characteristics; 
and arming the whole Party with Deng Xiaoping’s the- 
ory of building socialism with Chinese characteristics 
and unswervingly adhering to Party’s basic line for 100 
years. 


The second part of the program has 16 chapters: 
The theory of the ideological line concerning socialist 
construction; the theory of the essence of socialism and 
the development road of socialism; the theory relating 
to the stages of development of socialism; the theory 
regarding the fundamental task of socialism; the theory 
governing the strategy for socialist construction and 
development; the theory concerning the driving force 
of socialism behind development; the theory of opening 
to rest of the world by socialist countries; the theory 
of the reform of the socialist economic structure; the 
theory of the reform of the socialist political structure; 
the theory concerning socialist ideological and cultural 
progress; the theory relating to the political guarantee 
for socialist construction; the theory of the diplomatic 
strategy of socialist countries; the theory regarding 
China’s reunification; the theory of the forces to be 
relied in the socialist cause; the theory of army building 
and national defense in socialist countries; and the 
theory of the leadership core for the socialist cause. 
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Text of Circular 


OW2505031795 Beijing XINHUA Domestic Service 
in Chinese 2112 GMT 24 May 95 


{[FBIS Transcribed Text] Beijing, May 25 (XINHUA) 
— The CPC Central Committee recently issued a 
circular on the distribution of the "Program for the 
Study of Comrade Deng Xiaoping’s Theory of Building 
Socialism With Chinese Characteristics." The circular 
reads in full as follows: 


The 14th Party Congress decided to arm the whole 
party with Comrade Deng Xiaoping’s theory of build- 
ing socialism with Chinese characteristics, stressing that 
studying the theory of building socialism with Chi- 
nese characteristics constitutes the central element in the 
study of Marxism-Leninism-Mao Zedong Thought. The 
publication of Volume 3 of the "Selected Works of Deng 
Xiaoping" has provided the best textbook and the most 
powerful weapon for further arming the whole party and 
educating cadres and the people with this theory. To this 
end, the party Central Committee made an important de- 
cision on studying Volume 3 of the "Selected Works of 
Deng Xiaoping." The Fourth Plenary Session of the 14th 
Party Central Committee decided to organize the vast 
numbers of party members over three years to study the 
theory of building socialism with Chinese characteristics 
and the party constitution. Later, after the publication 
of the revised and enlarged editions of Volume 1 and 
Volume 2 of the "Selected Works of Deng Xiaoping," 
the party Central Committee asked that the three vol- 
umes be studied as a whole. To fulfill the party Central 
Committee’s requirements, the party Central Committee 
Propaganda Department compiled the "Program for the 
Study of Comrade Deng Xiaoping’s Theory of Build- 
ing Socialism With Chinese Characteristics." The party 
Central Committee holds that the program fairly com- 
prehensively and accurately reflects the ideas in the "Se- 
lected Works of Deng Xiaoping" and is conducive to a 
better understanding of the scientific system for the the- 
ory of building socialism with Chinese characteristics. 
The party Central Committee has agreed to distribute 
the program (to be distributed centrally by the Central 
Committee Propaganda Department) as important sup- 
plementary material for all leading party cadres at and 
above the county level to study the "Selected Works of 
Deng Xiaoping" and the theory of building socialism 
with Chinese characteristics, as well as for vast num- 
bers of party members, cadres, and the masses to read. 


Party committees at all levels must take additional steps 
to implement the "Decision of the CPC Central Com- 
mittee on Studying Volume 3 of the ‘Selected Works 
of Deng Xiaoping’," organize cadres to conscientiously 
and profoundly study Comrade Deng Xiaoping’s works, 
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and include the study of the program in their plans 
to study the theory of building socialism with Chinese 
characteristics. Through study, they should master the 
essence of the theory of building socialism with Chi- 
nese characteristics, enhance their awareness and deter- 
mination to follow the party’s basic line, subordinate 
themselves to and better serve the general interests of 
the work of the entire party and country, closely unite 
around the party Central Committee with Comrade Jiang 
Zemin as the core, and work hard for the great cause of 
building socialism with Chinese characteristics. 


Further Reportage on Crackdown on Dissidents 


Police Visit Wang Dan Family 


HK2405153695 Hong Kong AFP in English 
1247 GMT 24 May 95 


[By Gilles Campion] 


[FBIS Transcribed Excerpt) Beijing, May 24 (AFP) — 
Chinese police stepped up pressure on dissidents picking 
up one democracy advocate on Wednesday just three 
hours after they had released him and detaining another 
for the first time, their families said. At least a dozen 
opponents of the communist government have now been 
detained or gone missing in the past 10 days as the 
authorities crack down ahead of the sixth anniversary 
of the crushing of the Tiananmen Square protests. 


Jiang Qisheng was re-arrested a few hours after be- 
ing released from police detention, his wife Zhang 
Hong told AFP. Veteran pro- democracy activist, Sha 
Yuguang, was arrested late Tuesday, a rights group an- 
nounced and several intellectuals have been questioned. 


Police also went to the home of Tiananmen student 
leader Wang Dan at 3:00 am on Wednesday, his parents 
said. [passage omitted] 


In a statement received in Beijing, the New York-based 
Human Rights in China said Sha Yuguang, 45, was 
taken from his home by three police with an arrest 
warrant on Tuesday evening. Sha, who took part in 
the 1978-9 Democracy Wall movement, was one of 
14 people who drew up an open letter to the Chinese 
parliament, calling for a law to protect human rights. 
The letter was eventually signed by 56 dissidents and 
intellectuals. Dissident sources said all 14 writers of the 
petition are among those detained or missing, or have 
been questioned by police. 


The current wave of arrests came after the release of 
a first petition on May 15 calling for the release of 
political detainees and greater democracy. One of the 
signatories of both documents was Wang Dan, a student 
leader during the 1989 movement. Wang was detained 
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on Sunday and started a hunger strike saying he was 
"ready to die" for democracy in China. His parents said 
police went to their Beijing home at 3:00 am and said 
he was still under investigation for “disturbing social 
order." Police told Wang’s parents that he was in good 
health but would not say if he was refusing food or 
where he was held, they reported. 


Apart from Sha, Jiang and Wang, four other dissi- 
dents who signed the open letter to the Chinese parlia- 
ment are also detained: Liu Nianchun, the 47-year-old 
founder of a free union, Yang Kuanxing, a 25-year-old 
veteran of the Tiananmen Square movement, Liu Xi- 
aobo, a 36-year-old writer, and the poet Huang Xiang. 
Huang’s wife, Zhang Lin, was detained with him, dis- 
sident sources said. Another poet, Liao Yiwu, 35, and 
dissident Deng Huangwu, who were also among the 14 
signatories, are on the "missing" dissident list. Five pro- 
fessors, teachers or journalists who signed the appeal — 
Bao Zunxin, Wu Xuecan, Guo Qinghui, Zhou Duo and 
Chen Xiaoping — have been subject to long periods of 
questioning in recent days, some of them said. 


Xu Yonghai Detained 25 May 


HK2505054695 Hong Kong AFP in English 
0408 GMT 25 May 95 


{[FBIS Transcribed Text] Beijing, May 25 (AFP)— 
Chinese dissident Xu Yonghai, a doctor and Christian 
activist, was detained by police in the hospital where he 
works Thursday morning, one of his friends said. 


The detention of 36-year-old Xu brings to 13 the number 
of dissidents detained or missing in the run-up to the 
sixth anniversary of the bloody crackdown on pro- 
democracy activists in Tiananmen square on June 4, 
1989. 


Xu, who took part in the movement, was one of 50 
dissidents and intellectuals to sign a recent open letter 
to parliament calling for a law protecting human rights. 


The 14 authors of the letter have all been questioned by 
police or placed in detention or have disappeared over 
the past 10 days. Among those held is leading dissident 
Wang Dan, the figurehead of the 1989 movement. 


Xu’s arrest is the second targetting Beijing’s Protestant 
Christian movement over the past few days. Gou 
Qinghui, a former teacher at Yanjing seminary, was 
questioned by police for several hours on Tuesday and 
Wednesday. 


She is the wife of Xiao Biguang, a religious zealot and 
member of an underground group who was picked up 
in March 1994 and has not been heard of since. 
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Jiang Qisheng Re-Released 25 May 


HK2505095495 Hong Kong AFP in English 
0942 GMT 25 May 95 


(FBIS Transcribed Text] Beijing, May 25 (AFP) — 
Chinese dissident Jiang Qisheng said Thursday after 
being released by police that he had been warned 
to “stay quiet" during the June 4 anniversary of the 
Tiananmen Square crackdown. Jiang, 47, was detained 
for a second time in 48 hours on Wednesday. He said 
he was released again on Thursday. 


Jiang, who played a major role in the “Beijing Spring" 
of 1989, had joined 13 other dissidents and intellectuals 
in drafting an “open letter" to the country’s parliament 
demanding a human rights law. 


"The police interrogated for a long time about one 
sentence in the letter pertaining to the release of 
prisoners of conscience and told me that nobody in 
China was in jail for this charge," he said. “Before 
releasing me, the police also advised me to stay quiet 
until June 4 and not to leave Beijing without informing 
them,” Jiang said. 


June 4 is the sixth anniversary of the Tiananmen square 
tragedy. Every year, prior to the date, the authorities 
here launch a "clean- up" drive targetting dissidents so 
as to prevent any demonstration. Since May 16, a dozen 
dissidents and intellectuals have been detained or have 
disappeared from Beijing. The last to be picked up is 
a 36-year-old doctor, Xu Yonghai, a militant Christian 
who was active in the 1989 events. He was arrested 
Thursday morning from the hospital where he works. 


Harassment, Detainment Continue 


HK2505060895 Hong Kong EASTERN EXPRESS 
in English 25 May 95 p 1 


[By Bruce Gilley] 


(FBIS Transcribed Text] Beijing police have detained 
five more political dissidents, threatening some with 
jail sentences, just days before the sixth anniversary of 
the Tiananmen Square massacre. This brings to 16 the 
number of dissidents and intellectuals who have been 
rounded up by police in the capital during the past week, 
making it the harshest ever pre-June 4 crackdown. 


The crackdown was prompted by two daring petitions 
calling for political reforms recently issued by dissi- 
dents, although there are suspicions that the insecurity 
of the Chinese leadership in the last days of the patriarch 
Deng Xiaoping has contributed to the ferocity. Some of 
those led away by police have been released or released 
and detained again — while others, including the 1989 
leader Wang Dan, remain in police hands. 
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At least one labour leader Liu Nianchun, has been 
formally detained on the criminal charge of “disturbing 
public order", his family said yesterday. Liu’s wife, 
Chu Hailan, and house-mate, He Defu, were among 
those most recently taken in for questioning and then 
released. In the past few days, dozens of intellectuals 
and dissidents have fled the capital as the security net 
spreads. 


Meanwhile, an emergency network of visitors to dissi- 
dents’ family homes has been organised by those still 
free. “Everyone is afraid. No one thought that a few 
open letters would cause such a backlash,” a Christian 
activist involved in the network, Liu Fenggang, said last 
night. 


The family of Wang Dan, a student leader of the 1989 
protests, said yesterday that extra police patrols have 
been stationed in front of their home following Wang’s 
arrest at the weekend. Wang has been on a hunger strike 
since the arrest, vowing to die unless the government 
promises democratic reforms. "A policeman came to 
the house and said Wang was under investigation for 
disturbing the order of society,” his mother, Wang 
Liyun, said. “At the Ministry of Public Security, they 
told me that the problems of China should be solved 
by the Chinese themselves and the matter should not be 
made more complicated,” she said. 


Two of the latest victims of the police crackdown 
— a labour activist, Sha Yuguang and a philosopher, 
Bao Zunxir — were signatories to the May 15 peti- 
tion demanding that China’s leaders revise the govern- 
ment’s “counter-revolutionary” verdict on the 1989 pro- 
democracy movement. 


A theology lecturer, Gou Qinghui, said she had signed a 
second petition due for issue this week which called on 
the country’s leadership to push for greater democracy 
and the rule of law. A sobbing Gou contacted Eastern 
Express last night after being questioned by Haidian 
district police for the second time in as many days. 
"They tore away my Bible and demanded to know 
why I had signed the petition,” she said. "They said 
I could be sent to jail for such an act and warned that 
they would detain me every day until the problem was 
resolved.” Gou and Bao were released after a few hours 
of questioning yesterday, while Sha remains in custody. 


Another dissident led away by police on Tuesday, Jiang 
Qisheng, was yesterday allowed to return home briefly 
before being detained once more hours later. Police 
also threatened to expel his wife, Zhang Hong, from 
the Communist Party. An official from the Ministry 
of Public Security denied knowledge of the arrest of 
dissidents, but said "disputes involving such people are 
handled by the local police”. 
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The ferocity of this week’s arrests is expected to put 
pressure on United States President Bill Clinton as he 
seeks to justify the continued delinking of trade from 
human rights as part of the renewal of China’s most 
favoured nation status. "Since the Tiananmen massacre, 
China has done nothing to essentially change its policy 
of harassing and detaining pro-democracy activists on 
the mainland,” a Chinese astrophysicist and US-based 
exiled activist, Fang Lizhi, wrote this week in a letter 
calling for the release of all other political prisoners in 
China. "The era of the Tiananmen massacre is not yet 
terminated in China,” he said. 


Jiang Zemin Inspects East China Enterprises 
OW2505101195 Beijing XINHUA Domestic Service 
in Chinese 0924 GMT 23 May 95 


[By reporter He Ping (0149 1627)] 


[FBIS Translated Text] Shanghai, 23 May (XINHUA) 
— Jiang Zemin, general secretary of the CPC Central 
Committee, PRC president, and chairman of the Cen- 
tral Military Commission, made an inspection tour of 
Jiangsu, Zhejiang, and Shanghai from 11 to 23 May. The 
inspection tour was intended mainly to look into how to 
make enterprises successful, especially issues concern- 
ing reforms and development of large and medium-sized 
state-owned enterprises. 


Jiang Zemin pointed out: State-owned enterprises face 
both new challenges and new opportunities for develop- 
ment in the process of changing from an old economic 
structure into a new economic structure. Efforts must 
be made to improve the vitality of the state-owned en- 
terprises by way of deepening the reforms and build 
their new superiority. This is the inevitable requirement 
for developing a socialist market economy and for con- 
solidating the socialist system. State-owned enterprises 
must be made successful. It is entirely possible to make 
them successful, and the whole party and the whole na- 
tion must strengthen their determination and confidence 
in this regard. 


The vast region south of the Chang Jiang is a scene 
of vitality and prosperity in early summer. During the 
tour, General Secretary Jiang Zemin inspected 13 dif- 
ferent enterprises in Suzhou and Wuxi cities of Jiangsu 
Province, Shaoxing and Hangzhou cities of Zhejiang 
Province, and the old city proper and the Pudong New 
Area of Shanghai. They included large and medium- 
sized state-owned enterprises, village and town collec- 
tive enterprises, Chinese- foreign joint ventures, sole- 
proprietorship enterprises, and joint- stock enterprises; 
some of them have been consistently among the nation’s 
front ranks in economic efficiency, while others have 
just turned from a state of deficit into a state of profit 
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in recent years. During the inspection tour, Jiang Zemin 
made contact with many workers, had cordial conver- 
sations with them, asked them in detail about reforms, 
development and problems of the enterprises, particu- 
larly large and medium-sized state-owned enterprises. 
In the meantime, he held several discussion meetings, 
during which he expressed important views while being 
briefed by leading cadres of enterprises and responsible 
comrades of relevant departments on certain concepts, 
measures, and experience in making state-owned enter- 
prises more successful. 


During the tour, Jiang Zemin also inspected the Suzhou 
Industrial Park, Zhangjiagang’s Yongjia Dock, the 
Zhangjiagang Bonded Zone, the Waigaogiao Bonded 
Zone, the Jingiao Export Processing Zone, the Lujiazui 
Banking and Trade Zone, and Shanghai's subway 
project; and he called on the officers and men of the 
People’s Liberation Army units and armed police units, 
as well as public security police, in those localities. 


Jiang Zemin was accompanied on the inspection tour by 
Huang Ju, member of the CPC Central Committee Po- 
litical Bureau and secretary of the Shanghai Municipal 
CPC Committee; Wen Jiabao, alternate member of the 
CPC Central Committee Political Bureau, member of 
the CPC Central Committee Secretariat, and secretary 
general of the Central Financial and Economic Leading 
Group; Fu Quanyou, member of the Central Military 
Commission and director of the General Logistics De- 
partment; and responsible comrades of relevant central 
departments, the Nanjing Military Region, Jiangsu and 
Zhejiang provinces, and Shanghai municipality. 


Li Langing Conducts Inspection Tour of Ningxia 
OW2405172195 Beijing XINHUA in English 
1523 GMT 24 May 95 


[FBIS Transcribed Text] Yinchuan, May 24 (XINHUA) 
— Chinese Vice-Premier Li Langing pointed out, this 
week, that the development of education, and science 
and technology is the key to the economic development 
of northwest China. 


Li made the remark during an inspection tour of the 
Ningxia Hui Autonomous Region, the country’s major 
home of Muslim people, from May 19 to 24. 


He emphasized that in western areas of the country, the 
development of education must fit the economic stan- 
dard of the region and integrate closely with economic 
construction. 


Li noted that efforts should be made to carry out reforms 
in higher education, adjust structure, use resources in a 
rational way, and try running schools on a joint basis. 
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He said that the main task of colleges and universities is 
to train personnel needed for the socialist construction, 
such as economists, accountants, engineers, doctors 
and agro-technicians. Research and development should 
concentrate on practical techniques in line with social 
demands, with a few better-equipped universities doing 
advanced scientific and technological research. 


While urging Ningxia to have universities training 
skilled workers for practical use, the vice-premier 
stressed the importance of stabilizing and strengthening 
teams of teachers, and called for more attention to be 
paid to teachers. 


Li also emphasized the importance of developing vo- 
cational education, saying this is an important part of 
China’s restructuring of education. 


Hu Jintao Inspects Fujian 12-19 May 
OW2405152595 Beijing XINHUA Domestic Service 
in Chinese 1351 GMT 19 May 95 


[By REMIN RIBAO, FUJIAN RIBAO, and XINHUA 
reporters] 


[FBIS Translated Text] Fuzhou, 19 May (XINHUA) — 
Hu Jintao, Political Bureau Standing Committee mem- 
ber and CPC Central Committee Secretariat member, re- 
cently inspected Fujian. During the inspection, he said: 
Experiences in the new period have proved that the 
CPC’s great leadership is necessary for smoothly build- 
ing socialism with Chinese characteristics and the new 
and grand work of strengthening party building is cru- 
cial to consolidating the leadership. The two things are 
mutually connected. Therefore, we must be fully aware 
of the situation, seize the favorable opportunities, and 
take great efforts to strengthen party building so as to 
promote sustained, rapid, and healthy economic devel- 
opment and all-round social progress. 


From 12-19 May, Hu Jintao, accompanied by Secretary 
Jia Qinglin and Governor Chen Mingyi of Fujian 
Province, inspected Xiamen, Fuzhou, Putian, and other 
places. They visited grassroots units, held discussion 
meetings with cadres from enterprises and rural areas, 
and met with party members and people. During their 
Stay in Fuzhou, they also visited some retired comrades. 


In Xiamen, Hu Jintao fully affirmed the achievements 
made by the special economic zone in economic de- 
velopment and other undertakings. He repeatedly said 
that the changes in Xiamen can fully demonstrate that 
Comrade Deng Xiaoping’s decision to build special eco- 
nomic zones is far-sighted and correct. During his dis- 
cussion with local leading comrades, he said that Xia- 
men has adhered to the policy of reform and opening up 
and made important achievements in playing its role as 
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a “window”, “experimental zone", and “pioneer.” He ex- 
pressed his hopes that all of us would further strengthen 
our faith in running well special economic zones and 
turning party organs in the zones into ones with the 
fighting capabilities. He said that we should continue 
to carry forward the pioneering spirit, integrate revolu- 
tionary passion with a scientific attitude, and bring about 
more of the advantages of special economic zones so as 
to create a new situation for the zones. 


Defying rains, he inspected the “Anju,” "Guangxia,” and 
“Zaofu" housing projects in Fuzhou. When he was told 
that a group of people who used to live in dark and 
shabby huts had moved to new apartments that were 
well-lit and spacious, Hu Jintao was very pleased. He 
said: “This is a thing that benefits the country and the 
people.” When he was visiting the new apartment owned 
by a Minjiang Navigation Company staff member, the 
host repeatedly told the visiting leading comrades that 
he was thankful for the concerns shown by the party 
and government. Deeply moved, Hu Jintao told leading 
comrades from provincial and city governments who 
were on hand that cadres at all levels should constantly 
go down to the grassroots units, talk to the masses, 
show their concerns for the interests of the masses, try 
to understand their problems, and provide real services 
to them. In this way, people will support the party 
and government even more strongly than before. If we 
maintain blood-and-fiesh ties with the people, we can 
withstand any tests of difficulties and risks and push 
ahead with socialist modernization. 


In Putian County, Hu Jintao inspected Guanzhuang 
Village, located in a mountainous area, and Qianmian 
Village, located in the plains. The former has already 
been on its way to the goal of common prosperity, 
thanks to its mountain and water resources, favorable 
conditions of being a hometown of overseas Chinese, 
and efforts to develop agricultural and aquatic product 
industries as well as village-level enterprises. Last year 
its per-capita income was over 10,000 yuan and village- 
level financial revenues reached 480,000 yuan. The 
latter, whose party branch office was once weak and 
loose, has changed its backwardness after consolidation. 
During his inspection, Hu Jintao asked village cadres 
what have helped the village change for the better. 
In reply, they said that it was because of the correct 
policy the party has adopted, the strong and resolute 
party branch, particularly the “leading cadres" they 
have now, and the people’s unity and hard work. Hu 
Jintao, nodding repeatedly, praised their experiences. 
When he heard that Guanzhuang Village had established 
educational funds to promote educational undertakings 
and cultivate talented personnel, Hu Jintao said: "This is 
a good move. People here are really farsighted.” During 
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a discussion with cadres from local cities, counties. 
and villages, Hu Jintao emphatically said: The move 
to improve grassroots units with party organs as the 
an 5 0 See aes CB 6 at Ss 
on realizing socialist modernization, 

cohesiveness and fighting capabilities of the party, = 
consolidating the political power of the people. In light 
of strategic and overall interests, party committees at 
all levels should conscientiously carry out this task and 
be ready for the job both ideologically and in action. 
We should push forward the construction of grassroots 
units in a down-to-earth manner by closely centering 
around the goal of leading a comfortable life. The key 
to this task lies in building leading groups of party 
branches, selecting good leading cadres, and building up 
collective economic strength. We should adhere to the 
principle of providing specific and detailed guidance to 
economically-backward villages and make great efforts 
to solve prominent problems affecting local reform, 
development, and stability. We should pay attention 
to strengthening ideological education and enhancing 
the quality of party members. We should take active 
measures to recruit and train fine young party members. 


After hearing the work report presented by the Fujian 
Provincial CPC Committee, Hu Jintao said: Since the 
drive of reform and opening up, Fujian has enjoyed 
sustained and rapid economic growth. It has witnessed 
many great changes. The peopie’s living standard has 
been remarkably improved and social stability main- 
tained. Gratifying achievements have been made in all 
aspects. These facts have proved that Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the party’s basic line are absolutely 
correct. They have also proved that party organs at all 
levels in Fujian are strong and have the fighting capa- 
bilities. 


Hu Jintao stressed the importance of conscientiously 
Carrying out the guiding spirit of the Fourth Plenary 
Session of the 14th CPC Central Committee and party 
building. He said: Over the past few months, party or- 
gans at all levels have implemented the decision adopted 
at the Fourth Plenary Session. As a result, the nation- 
wide work of party building enjoys a good momentum, 
demonstrating a new prospect. The prominent achieve- 
ments of the work can been seen from the following 
facts: All party members have gained a better under- 
standing about the importance and urgency of promot- 
ing party building in a comprehensive way. Many lo- 
cal party committees have established the responsibil- 
ity system for the work of party building, with ma- 
jor responsible cadres taking a lead in party building. 
The campaign to study Comrade Deng Xiaoping’s the- 
ory of building socialism with Chinese characteristics 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


34 NATIONAL AFFAIRS 


has gradually developed both in scope and in depth, 
with the party's ideological and theoretic construction 
being improved and strengthened. While strengthening 
ideological and work style construction, all localities 
have launched a drive by concentrating on the promi- 
nent links in the aspect of organizational construction. 
They have made progress in strengthening the construc- 
tion of leading groups and grassroots organs. The key 
to the current task is that we must be fully aware of the 
situation, focus on the performance of our duties, and 
make sure that the party’s ideological, political, organi- 
zational, and work style construction will be obviously 
improved. 


Hu Jintao said: Generally speaking, the anti-corruption 
campaign has been going on well and taking effect 
gradually. But the task is still very arduous. Party 
committees at all levels should redouble their efforts in 
line with the central authorities’ plan to resolutely crack 
down on corruption while taking preemptive measures. 
Party leaders at all levels must be equipped with Marxist 
views of the world and life. They should 

their party spirit and enhance their ability to ward 
off the corruptive influence. They should stand firm 
against the allurement of power and money under any 


circumstances. They should adhere to the principle o1 


serving the people with the power endorsed on them by 


the party and the people rather than seeking personal 
profits by abusing such power. 


Circular Requires Officials To Report Income 


0W2405172795 Beijing XINHUA in English 
1538 GMT 24 May 95 


[FBIS Transcribed Text] Beijing, May 24 (XINHUA) — 
Party and government officials at and above the county 
(section) level are required to report their income, 
according to a recent circular which was made public 
here today. 


The circular was issued on April 30 by the General 
Office of the Central Committee of the Communist Party 
of China (CPC) and the General Office of the State 
Council, the country’s highest governing body. 


The circular said that the measure was designed to 
enable Party and government officials to perform their 
duties in a clean and honest way and build a close 
relationship between the Party, the government, and the 


people. 


According to the circular, officials should report their 
income of the first half of the year between July | and 
20, and report income of the second half of the year 
from January | to 20 of the following year. 
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The incomes which must be reported include wages, 
bonuses, allowances and welfare funds, earnings from 
consulting service, lecturing, writings, and paintings and 
calligraphic works, as well as earnings of leading offi- 
cials of institutions and enterprises from their contract 
and leasing projects. 

The regulation will also apply to officials at and 
above the county (section) level who work in social 
organizations, governmental institutions, and in large 
and medium-sized state-owned enterprises, according to 
the circular. 


CPC’s Line of Thinking on Anticorruption Viewed 
HK2405130795 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0743 GMT 21 May 95 


[“Special article” by Zhong Min (6988 2404): “New 
Line of CPC Thinking on Struggle Against Corruption"} 


[FBIS Translated Text] Hong Kong, 21 May (ZHONG- 
GUO TONGXUN SHE) — The anticorruption storm 
launched by the top CPC levels in the capital, Beijing 
— and particularly the situation following the resigna- 
tion of Secretary Chen Xitong and the suicide of Vice 
Mayor Wang Baosen, who was suspected of involve- 
ment in corruption and became the target of investiga- 
tion — shocked the nation. 

Observers believe that the “anticorruption storm” in Bei- 
jing will not become a nationwide movement. Instead, 
the cases will be dealt with one by one. The authorities 
will not be softhearted, and will deal a heavy blow at 
the officials or interest groups involved in major corrup- 
tion Cases so as to create a shocking effect and achieve 
the results of “attacking the tiger to build up prestige.” 


CPC leaders have admitted that the unhealthy tendency 
of corruption in China today has eroded the body of 
party and government organs, and even invaded the 
judicial organs. Hence, the success of the struggle 
against corruption is related to the life and death of 
the party and state. Owing to the ongoing development 
of the market economy, the departments assuming 
powers can easily be linked to money, resulting in a 
number of cadres’ abusing powe: for personal gain, 
using their powers to become shareholders, or benefiting 
by offering convenience to businessmen. Although 
anticorruption activities have been carried out every 
year since the struggle waged by the CPC against 
official-related corruption in 1985, and tens of thousands 
of economic criminals have been arrested, the number 
of economic offenses involving all sorts of officials has 
not decreased to the slightest degree. 


In order to pacify the people, the CPC government 
launched large-scale activities against corruption last 
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year; handled more than 60,000 economic criminal 
cases, of which some 28,000 were major ones; and 
sentenced more than 1,800 county- and section-level 
cadres, and over 80 bureau- and department-level offi- 
cials. The authorities say that last year’s anticorruption 
slogan was “eliminating both the flies and tigers, with 
the focus on the latter.” 


In the anticorruption work this year, “tigers will be the 
first target, followed by wolves.” According to reports, 
Vice Premier Zhu Rongji said not long ago: Tigers 
should be the first target, followed by wolves. We 
should never accommodate or be softhearted toward 
tigers. Unless the question of corruption is resolved 
and major cases are handled, he said, there will be no 
long-term stability in China, and it will be impossible 
for the central government to establish its authority. 
The central government, which is determined to fight 
corruption this year, will give a practical answer to the 
people throughout the country. 


The public has witnessed the new line of thinking 
among the top CPC levels in fighting corruption this 
year, that is, removing the “protective umbrella” of cor- 
rupt officials. To kill a snake, you should strike its 
head first. For example, the Central Discipline Inspec- 
tion Commission [CDIC] discovered long ago the eco- 
nomic crimes of Yan Jianhong, deputy director of the 
Guizhou Planning Committee, and Guo Zhengmin, di- 
rector of the Guizhou Public Security Department. How- 
ever, the CDIC encountered great obstacles in handling 
the case. After transferring Liu Zhengwei, secretary of 
the Guizhou CPC Committee (Yan Jianhong’s husband), 
in January this year, the center could immediately take 
legal action against Yan and Guo, and mete out capital 
punishment. 


Another new line of thinking in this year’s anticorrup- 
tion work is the integration of anticorruption work and 
the running of a clean administration with the reorgani- 
zation of local leading bodies. The chief procurator of 
the Supreme Procuratorate pointed out a few days ago 
that the significance of handling major cases involving 
leading cadres lies in resolving the leadership authority 
of a region and department, rather than in the impact 
and influence effected in ferreting out the criminals. 


There is yet another new line of thinking among the 
CPC, which is that the attack on tigers in the anticor- 
ruption struggle merely alleviates the symptoms of an 
illness. To effect a permanent cure, it is necessary to 
constantly conduct ideological education and to improve 
the state’s corruption-free system and supervisory mech- 
anism. A few days ago, Beijing’s JINGJI RIBAO urged 
leading cadres to pass the tests of fame, power, money, 
beautiful women, and nepotism. Undoubtedly, these are 
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the new contents of ideological education proposed by 
the center for leading cadres. Recently, the CPC Cen- 
tral Committee distributed the “Provisional Regulations 
for Selecting and Appointing Party and Government 
Cadres," which stressed that the requirements set by 
the center should be met in appointing leading cadres, 
that is, democratic recommendation, observation and de- 
liberation, and final decision. The regulations also set 
out the disciplinary requirements for leading cadres, as 
well as the rules for exercising supervision, which can 
guarantee that cadres are appointed on their merits and 
that they are bound by discipline. Meanwhile, the or- 
gans directly under the jurisdiction of the CPC Cen- 
tral Committee and the state organs jointly announced 
in mid-May that civil servants will be openly recruited 
on a large scale in early July. This is the beginning 
of the implementation of the civil service system. The 
supervision enhanced by the Central Discipline Inspec- 
tion Commission and the Ministry of Supervision over 
officials and cadres gradually will eliminate the mal- 
practices of appointing people through favoritism, the 
forming of interest groups, and mutually shielding each 
other; will change the objective conditions that have 
given rise to corruption; and will establish a genuinely 
corruption-free system. 


*On Relationship Between Human Rights, 
Government 

95CM0233A Beijing RENMIN LUNTAN [PEOPLE'S 
FORUM] in Chinese No. 3, 8 Mar 95 pp 36-37 


[Speech by Yu Quanyu (0827 2938 1008) and Liu 
Zhengrong (0491 2973 2837): “Human Rights and 
Government” } 


(FBIS Translated Text] Editor’s note: The Malaysian 
“Alliance for a Just World" [gong zheng shi jie tong 
meng 0361 2973 0013 3954 0681 4145] sponsored an 
international seminar on 6 and 7 December 1994 
in Kuala Lumpur on the theme of "Reflection on 
the Human Rights Issue." More than 300 scholars 
from 58 countries and regions attended the seminar. 
They unanimously criticized the Western countries 
for imposing the human rights concert and values 
of the West on the Eastern countries and opposed 
what the Western countries did in using the "human 
rights issue" as a pretext to interfere in the internal 
affairs of others. Following is a speech delivered at 
the seminar by Yu Quanyu, vice chairman, and Liu 

researcher of the China Human Rights 
Research Society. [end of editor’s note] 


Now is winter in the northern hemisphere with snow- 
storms and biting cold. 
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Snowstorms can freeze people to death. From this 
matter, we wish to discuss the relationship of the 
government versus human rights. 


On 20 January 1994, a big snowstorm occurred in 
southeastern America with the mercury plummeting to 
minus 18 degrees Celsius. According to an Associated 
Press report, more than 130 people were frozen to death 
in the U.S. capital of Washington and some other places 
(six months later, however, a U.S. diplomat said that 
only 80 people had frozen to death). On learning this, 
the Chinese Human Rights Research Society was very 
much shocked and felt deeply sorrowful for the tragedy 
in the U.S. capital. Meanwhile, alerted by this news 
report, we immediately contacted the Civil Affairs and 
Public Security Bureaus and the Crematory of Beijing 
Municipality to find out how many people died of frost 
in the city. After their investigations, all the three units 
said that none was frozen to death in Beijing, adding that 
not only was that the case this year, but it had been so for 
many years in the past. Then, we called our colleagues 
at the China Human Rights Research Society branch in 
Harbin, the big northernmost city of our country, and 
asked them to do a similar investigation. Their answer 
was: This year it is extremely cold in Harbin. On 5 
January, the temperature was as low as minus 34.5 
degree Celsius. But, throughout the winter, none died 
of frost. 


Ten days later, on 1 February, the U.S. Department 
of State published its 1993 Human Rights Report, 
making captious comments on human rights conditions 
in over 100 countries. Among other things, it criticized 
the "serious human rights problems" in China. We 
asked an American diplomat: In your capital, so many 
people froze to death. With such a serious human rights 
problem in your own country, how could you criticize 
China? The American diplomat said they didn’t see 
that as a human rights problem because it was not the 
government that froze those people to death. (laughter 
bursts from the audience) 


After that, some human rights experts from Western 
countries came to China to give lectures. We asked 
them: "So many people died of frost in the United 
States. Wasn’t that a human rights problem? Why don’t 
you condemn it?" They, too, thought that was not an 
issue of human rights. Their theory and logic: Human 
rights are natural, birth rights. As the government can 
violate or restrict human rights, it is the opposite of 
human rights. Hence, human rights means the restriction 
of government power. These human rights experts 
had the same tone as the above-mentioned American 
diplomat. In their opinion, the tragedy in Washington 
and other places of the United States where more than 
80 people died of frost was not an issue of human 
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rights because it was not the government that froze 
them to death. On the contrary, they made this remark: 
The fact that Wei Jingsheng is held in the Chinese jail 
(note: Wei Jingsheng was sentenced by the Chinese 
court on the charge of selling national military secrets to 
foreigners) is a human rights issue. Since Wei Jingsheng 
was arrested by the public security department of your 
government, the U.S. government criticizes you for 
violation of human rights. 


Very much confused by such an absurd theory, Chinese 
human rights experts were eager to know the U.S. gov- 
ernment’s viewpoint on human rights. Even though the 
U.S. government talked about human rights everyday 
and criticized the human rights concepts and conditions 
in Eastern countries (including China) from time to time, 
we had yet to see a systematic statement by a prominent 
U.S. government person about the American viewpoint 
on human rights. 


On 13 September 1994, John Shattuck, U.S. assistant 
secretary of state for human rights and humanitarian 
affairs, published the "preface" he wrote for the "U.S. 
Human Rights Report." In this "preface" he tried to 
give an explanation for the extremely bad human rights 
condition in the United States and expounded on the 
human rights viewpoint of the U.S. government he 
represents. He stated: 


—"Human rights have come to be recognized as the 
universal birth rights of every man, woman, and child 
on this planet." 


—"The United States is founded on the principle that 
individual rights are inalienable.” 


—The U.S. Constitution "seeks to restrict the state from 
interfering with anyone’s inalienable rights." 


—"The U.S. law provides extensive protection against 
human rights abuses by government authorities.” 


Mr. Shattuck’s human rights concept is exactly what the 
human rights experts from the United States and other 
Western countries preached in China. 


We hold that the law of a country should, of course, 
restrict its government and law-enforcement organs 
from abuse of power. However, human rights should 
not be interpreted as "the restriction of the government 
power." We should not view human rights and the 
government as mutually exclusive. 


In our opinion, the human rights viewpoint held by Mr. 
Shattuck and U.S. scholars is incorrect and harmful. 
First, such a human rights concept enables the govern- 
ment to shirk its responsibility for protecting human 
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rights at home. Second, it can be used by the govern- 
ment as a pretext to interfere in the internal affairs of 
other countries. 


In the United States, each year has seen 20,000 to 30,000 
people shot to death and 7 million people homeless, 
including 2 or 3 million who have to sleep on the 
streets. A big snowstorm would freeze a large number 
of people to death. Despite this, the U.S. government 
neither feels ashamed nor thinks it is neglectful of duty, 
but has come to Beijing—where no one is homeless, no 
one is sleeping on the street, and no one has died of 
frost—to accuse China of having “serious human rights 
problems.” This strange thing has stemmed from the 
U.S. human rights viewpoint. 


The viewpoint that makes human rights and the govern- 
ment mutually exclusive and interprets human rights as 
the restriction of the government power is contradictory 
to the U.S. "Declaration of Independence.” The U.S. 
"Declaration of Independence” states: "...that all men 
are created equal, that they are endowed by their Cre- 
ator with certain unalienable rights, that among these are 
life, liberty, and the pursuit of happiness. That to secure 
these rights, governments are instituted among men." 
",.. That whenever any form of government becomes de- 
structive of these ends, it is the right of the people to 
alter or to abolish it and to institute new government.” 
This new government should "seem most likely to ef- 
*ct their safety and happiness." 


With regard to "human rights” versus the "government," 
we agree by and large with the thinking contained in the 
U.S. "Declaration of Independence” and disapprove of 
the argument held by the present U.S. government. We 
hold that it is not enough just to require the government 
not to abuse its power. Rather, the government has the 
responsibility of protecting and promoting the human 
rights of its citizens, improving the living and working 
conditions of its people, and ensuring the well-being of 
the masses across its country. If a country has serious 
human rights problems at home and the government 
does not strive to solve them or even abuses its power 
to hurt the people’s interests, the government is derelict 
in its duty and should be criticized and denounced. If 
the government is severely derelict in its duty and hurts 
to a serious extent the interests of the broad masses, the 
people have the right to change the government. 


As for a government using "human rights" as a pretext to 
interfere in the internal affairs of other countries, this is 
against the UN Charter and has been opposed repeatedly 
by UN resolutions. It violates the principle governing 
international relations and is resolutely opposed by us. 
Experience over the past decades and, in particular, facts 
in recent years have proved that hegemonism and power 
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politics in international relations are the root cause of 
unrest in the world. Even well-intentioned interference 
in the internal affairs of others would complicate the 
issue, and more often than not the interferer would 
be bogged down in a quagmire and unable to free 
himself. Some public figures in Singapore attribute the 
fact that East Asia and Southeast Asia have achieved the 
quickest economic development in the world today to 
their political stability. The major reason for Southeast 
Asia’s political stability, they say, is that the countries 
in that region do not interfere in each other’s internal 
affairs. These remarks contain profound truth and are 
worth the attention of all countries in the world. (warm 


applause) 


Regulation To Build Overpasses, Reduce Accidents 


HK2505072395 Beijing CHINA DAILY in English 
24 May 95 p2 


[By Yang Yingshi: "Railway Crossings Targeted for 
Safety"] 


(FBIS Transcribed Text] The country’s railway authori- 
ties are considering building more overpasses to reduce 
traffic accidents where roadways cross the tracks. 


And personnel will be recruited from along the railway 
to watch traffic at the crossings that are now unguarded. 


This is described in a new regulation, drafted by the 
Ministry of Railways and six other government bodies, 
on strengthening management of the country’s large 
number of unguarded railway crossings. 


The regulation, the first of its kind, was discussed at 
a two-day national meeting which ended on Monday 
in Shenyang, capital of Northeast China’s Liaoning 
Province. 


The meeting, also the first of its kind, was attended 
by government officials from several ministries and 
from 14 provinces along the four trunk rail lines: 
Beijing-Harbin, Beijing-Guangzhou, Beijing-Shanghai 
and Lanzhou-Lianyungang. 


Sources from the Ministry of Railways revealed that 
there are 20,754 railway crossings across the country 
and 16,431 of them or 80 per cent, have no human 
guard. 


And 14,966 railway crossings are not protected with any 
facilities, rail officials say. 


With the increase of automobiles and railway crossings 
in recent years, traffic accidents are on the rise, causing 
great damage to life and property and disrupting the 
order of railway transport. 
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Vice-Minister of Railways Guo Lin told the meeting that 
at unguarded crossings last year the number of traffic 
accidents dropped by 13.6 per cent and casualties by 6.2 
per cent compared with the previous year. 


Still, 2,393 traffic accidents occurred last year, 92 per 
cent of them at the unguarded crossings, resulting in 
932 deaths and 1,531 injuries as well as large amount 
of economic loss. 


From 1990 to 1994,12,936 traffic accidents were re- 
ported nationwide at the railway crossings, killing 
12,212 people. More than 90 per cent of them were 
at unguarded crossings. 


Most of the accidents can be blamed on automobile 
drivers who are in too much of a hurry to cross, ignoring 
the danger, Guo said. 


While warning the drivers to be more careful, the rail- 
way authorities want all the 1,669 unguarded crossings 
on the four trunk railways to be protected from uncon- 
trolled crossing within two years. 


Since 1986, the Ministry of Railways has allocated 770 
million yuan ($93 million) to build 1,068 overpasses 
at the crossings, and it has improved the conditions of 
many others. 


Health Ministry Developing Food Regulations 


OW2505012595 Beijing XINHUA in English 
0044 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (XINHUA) 
— Chinese authorities are working on regulations on 
the production and quality of health food, to combat 
irregularities in the market, sources from the Chinese 
Ministry of Public Health said. 


Drafts of the regulations are already off the board, and 
the final approval might be granted this year, they said. 


A national code for health food is also being discussed 
by the authorities, according to sources from the China 
Health Food Association (CHFA). 


Interest in health food has increased in China over the 
past decade. Figures provided by the CHFA show that in 
1993, China produced more than 3,000 kinds of health 
food, worth 30 billion yuan. 


In addition to traditional materials such as honey, 
ginseng, and pilose antler, silkworms, scorpions, turtles, 
pearls and ants have all been used in health foods. 


There are also products developed by modern technol- 
ogy, such as food reinforced with trace elements, low 
fat and low sugar food, and spiral algae. The blue algae 
has been recommended by the United Nations Organi- 
zation as the ideal food for tomorrow. 
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Whatever one’s desire or needs, the right kind of health 
food can be found, for any disease, for a slimmer, 
trimmer body, for beauty, for sustained youth, or for 
brighter kids. 


The growth of the health food industry is, according 
to Guan Zhou, the CHFA president, greatly due to 
the public’s higher awareness of health as a result of 
improved standards of living, as well as to the long 
history of food therapy in China. 


The rapid development has produced some problems 
and questions of quality in the health food business, but 
as Mr. Guan puts it, health food will continue to have 
a rosy future, if proper steps are taken to tighten the 
operation of the industry. 


Beijing Threatens To Restrict Internet Access 


HK2505053595 Hong Kong SOUTH CHINA 
MORNING POST in English 25 May 95 p 10 


[By Elisabeth Tacey] 


[FBIS Transcribed Text] Beijing has for the first time 
said it might restrict access to the global computer in- 
formation network, the Internet. But Hong Kong experts 
said restrictions would be difficult to implement. A re- 
searcher with the Ministry of Posts and Telecommunica- 
tions said in Hong Kong-yesterday that "considerations 
have to be made for putting a brake on certain informa- 
tion when the networks become popular". 


The vice-engineer in chief of the ministry’s Data 
Communication Research Institute, Jiang Lintao, said: 
"I see no technical problems preventing the system 
spreading.” He was speaking during a conference on 
Information Services and Technology in China and 
Hong Kong at the Mandarin Oriental Hotel. Although 
there have been suggestions China would want to 
restrict access to information regarded as undesirable, 
such as news of dissidents, this is the first time an 
official is known to have spoken on the subject. 


China has three Internet providers linking only about 
2,000 users in Beijing and Shanghai to the global 
network. But the industry is expanding rapidly and up to 
10 cities are expected to be linked to the system by the 
end of the year. One Hong Kong industry insider said 
the ministry could restrict supply of hi-tech telephone 


lines needed to access the system, particularly external 


lines to the main Internet hub — the US. 


"You can’t limit the amount of information once some- 
one is into the system, but you can limit the provision 
of lines,” he said. Once someone is logged into the In- 
ternet, they can access information banned locally by 
entering a foreign computer and looking at it remotely 
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— a problem Singapore found when it tried to ban In- 
ternet pornography, said one Hong Kong expert. "You 
could limit the people who have the authority to ac- 
cess what only they want people to know, but you only 
need one (unauthorised entrant) and the damage will be 
done," said another source. 


But a further source said it would be hard to stop 
mainlanders accessing the network through Hong Kong. 
"A Chinese user would only need a line to Hong Kong 
where there are numerous Internet providers. It would 
be impossible to limit this.” 


Commentator Stresses Concern for Orphans 


HK2405135295 Beijing RENMIN RIBAO in Chinese 
10 May 95 p3 


{Commentator’s Article: "Devote More Love"] 


[FBIS Translated Text) A report carried in this paper 
today says that Shanghai has successfully run a welfare 
nursery school, and that people from all walks of life 
in society are profoundly concerned with the issue 
of orphans. The report urges party committees and 
governments at all levels to become more concerned 
about the issue of orphans, and calls on people from all 
walks of life in society to show more concern for the 
growth of orphans. 


The issue of orphans is a social issue, as well as a 
common issue in the world. Orphans can be found 
in any country, any place, and any region. According 
to statistics, there are now about 100,000 orphans in 
China, most of whom are young children who are sick 
in one way or the other, or are even handicapped. 
Deprived of parental love and household care, these 
children are incapable of handling their own daily lives 
independently. Orphans are a group of people faced 
with insuperable difficulties, and desperately awaiting 
help from others in society. Showing concern for and 
helping orphans not only embody the Chinese nation’s 
traditional virtue of helping the poor and assisting the 
needy, but also attest to China’s advanced civilization. 
Proper resolution of the issue of orphans is conducive to 
maintaining public and social stability, and to creating a 
favorable environment for the country’s modernization 
drive, reform, and opening up. 


The party and government all along have attached great 
importance to, and provided protection for orphans’ sur- 
vival, as well as their subsistence rights and interests, 
and have properly handled the issue of orphans as well, 
including those orphaned by wars, by natural calamities, 
and by birth. In the new situation of reform and opening 
up, and especially of building the structure of a socialist 
market economy, party committees and governments at 
all levels will continue, as always, to show concern for 
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the growth of orphans. There are now more than 1,200 
government-funded orphanages and social welfare in- 
stitutions in the country, taking care of nearly 20,000 
orphans. In addition, people from all walks of life in 
society have stretched out their warm hands to orphans 
by taking part in building social welfare institutes, and 
by donating either cash or goods to these institutions. In 
April 1994, party and state leaders — including Jiang 
Zemin, Li Peng, and Qiao Shi — wrote inscriptions es- 
pecially for a nationwide campaign called "Program for 
Assisting Orphans," which was organized and launched 
by social welfare institutions across the country. To an- 
swer the central leaders’ call for “all society to show 
concern for the growth of orphans," scores of hospi- 
tals in the capital started providing rescue treatment to 
handicapped orphans. In Shanghai, a large number of 
people volunteered to become "kind-hearted people tak- 
ing orphans in their arms." People in Tianjin unfolded 
an activity called "spending New Year’s Eve together 
with orphans." The city of Hangzhou formulated a so- 
called "Heaven’s Plan for Assisting Orphans." The city 
of Wuxi set up a "Love Alliance,” while Jiamusi further 
improved its own "Warmth Project." To answer the call 
of the party and government, the whole country now is 
indeed showing more concern for the growth of orphans 
than in the past. 


Needless to say, we still have to do more and better with 
regard to the issue of orphans. For instance, orphans 
still live in poor conditions in certain areas. Some areas 
have not paid enough attention to orphans’ schooling, 
while other areas have failed to provide handicapped 
orphans with timely medical treatment, owing to a lack 
of necessary rehabilitation facilities. However, the most 
serious problem at the moment is still the contradiction 
between the growing number of orphans and the serious 
shortage of welfare facilities (mainly orphanages and 
welfare schools). How should this contradiction be 
tackled? 


First and foremost, we should energetically develop so- 
cial and public welfare undertakings. To this end, lo- 
cal governments at all levels should increase welfare 
outlays appropriately; build more orphanages, welfare 
schools, and rehabilitation centers, as well as other so- 
cial welfare facilities in order to take care of more or- 
phans; improve orphans’ livelihood and health condi- 
tions; and raise orphans’ scientific and cultural level. 
Since the issue of orphans is a social one, we should 
mobilize all society to help tackle it. To this end, we 
should mobilize people from all walks of life in society 
to extensively, profoundly, and protractedly carry out 
activities to help orphans. 


Second, we should take effective measures to check an 
excessive increase in the number of orphans. Orphans 
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are created by a variety of factors, including historical, 
social, economic, political, cultural, and habitual factors, 
as well as the human multiplication factor. We should 
take preventive measures to eliminate the root causes for 
orphans. It has been learned that quite a few orphans in 
the country are not orphans at all; they have fathers and 
mothers. They are "orphans" because they have been 
abandoned by their parents. Their parents either regard 
men as superior to women, or dislike handicapped 
children, or are separated from each other and therefore 
have pushed the children into society. In view of this 
situation, work units should educate such parents, and 
society should condemn their behavior. The relevant 
departments should take strong measures to force such 
parents to undertake their obligations and raise their 
children. Moreover, we also should enact laws to 
punish those parents who refuse to undertake their due 
obligations. As long as we make a success of ideological 
and political work, and build a comprehensive social 
supervision mechanism, we certainly will be able to 
effectively check the excessive increase in the number 
of orphans, and to create favorable conditions for 
resolving the issue of orphans. 


"Love Your Own Children and the Children of Others.” 
Dear readers, when you and your children have a good 
time in a park on a holiday, or when you light candles 
on a birthday cake for your children and sing with your 
family "Happy Birthday to You," do you ever think 
of orphans, who are deprived of parental love, or of 
homeless children? Let us carry forward revolutionary 
humanism and devote more love to them! 


Correction to Deng Xiaoping in ‘Good Health’ 
HK2405030595 


The following correction pertains to the item headlined 
"Daughter Says Deng Xiaoping in ‘Good Health’" 
published in the 23 May China DAILY REPORT, page 
14: 


Column one, paragraph three, third sentence, should 
read: ..when I am at home. I have been making 
preparations for this painting exhibition for a long time, 
so everything is fine, even if I do stay at home. She said 
that... (adding dropped sentence). 


Last paragraph of item, first sentence, should read: ...the 
Hong Kong Sure Success Group with an... (correcting 
name of firm). 
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Science & Technology 


Nuclear Safety System Taking Shape 


HK2405151395 Beijing ZHONGGUO XINWEN SHE 
in English 1257 GMT 24 May 95 


[FBIS Transcribed Text] Beijing, May 24 (CNS) — 
China has set up a nuclear safety system where the 
nuclear safety supervision and administration has been 
included into the legal system. The safety laws and reg- 
ulations have been basically formulated. The nuclear 
safety supervisory team can basically adapt to the de- 
mand in the use of atomic energy, development of nu- 
clear power in the Mainland, and can also provide con- 
sulting services concerning nuclear safety technologies 
to other countries. 


According to the State Bureau of Nuclear Safety, China 
strongly emphasizes the supervision and administration 
of nuclear safety. Since this Bureau was set up in 1984, 
it has been drawing on advanced nuclear safety ad- 
ministration experience from international countries, de- 
veloping co-operation and exchange with international 
Organizations concerned and developed countries using 
nuclear energy and adopting the nuclear safety regula- 
tions and standards set by International Atomic Energy 
Agency so that the nuclear safety laws and regulations 
can accord with international standards. 


In respect of bilateral co-operation, the State Bureau 
of Nuclear Safety has maintained co-operative relations 
with major nuclear energy countries in the world. It has 
signed co-operative agreements with eight countries in- 
cluding the United States, France, Italy, Spain, Pakistan, 
Germany, Japan and South Korea. 


At present, China has practised the licencing system 
for all civil nuclear facilities. The safety laws and 
regulations of nuclear power plants have been issued. 


According to sources from the legislative organization 
in China, the draft of the Atomic Energy Law has 
been completed and it will be submitted to the National 
People’s Congress for discussion and approval soon. It 
will provide effective protection for the development of 
nuclear energy in China. 


The Ministry of Power Industry predicts that at the 
beginning of the next century, there will be new 
development of nuclear power industry in China. By 
the year 2010, the installed capacity of nuclear power 
will reach 20 million kilowatts and 40 million kilowatts 
by the year 2020. 


Nuclear safety experts from the bureau said that it will 
strengthen the contingency plan for nuclear incidents, 
especially the contingency work for the early stages 
of nuclear accidents. It will adopt various measures to 
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improve the quality of workers so as to prevent man- 
made errors. To enable the safety work to be more 
effective, the nuclear facilities will be strengthened 
so that the safety precautions can accord with the 
administration and supervision. 


Scientific Development Statistics Reported 


OW2505003795 Beijing XINHUA in English 
0024 GMT 25 May 95 


[FBIS Transcribed Text} Beijing, May 25 (XINHUA) 
— China has made remarkable progress in scientific and 
technological development over the past 16 years, with 
18.7 million technical personnel working in state units 
by the end of 1994, 3.3 times 1978's figure, according 
to the State Statistics Bureau. 


The number of independent research institutions totaled 
5,860 by the end of last year, employing 490,000 scien- 
tists and engineers. There are another 3,000 research 
institutions set up in universities and colleges, with 
790,000 researchers. 


Some 19,000 large and medium-sized enterprises have 
also created 11,656 research subsidiaries with 940,000 
technical development personnel. 


The state has appropriated 193.2 billion yuan for sci- 
entific R&D since 1979, 4.5 percent of the total budget 
expenditures during the period, the statistics bureau said. 


R&D funds accounted for 0.5 percent of the Gross 
National Product (GNP) last year, on a par with 
developing countries, the bureau said. 


Over 15,000 national key research projects have been 
completed during the past 10 years, making more than 
40 billion yuan and having 345,000 discoveries since 
1979, 19.3 times the number of the previous 30 years. 


The state has set up 52 new and high-tech development 
zones for commercial use of research developments, 
with 11,962 new and high-tech enterprises having been 
established. 


China’s international cooperation has expanded to 134 
countries and regions. The country has signed cooper- 
ation agreements with 83 countries, and attained mem- 
bership in more than 30 scientific and technological or- 
ganizations under the United Nations. 


Technology-intensive exports have also grown rapidly, 
with the value of high-tech exports totalling 23.8 billion 
U.S. dollars in the period from 1987 to 1994. 


China has successfully launched 43 satellites over 
the past 16 years, and underwater missiles and inter- 
continental carrier rockets. Progress has also been made 
in nuclear research, applications of nuclear power, es- 
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tablishing a domestic and international computer net- 
work, and radio satellite monitoring systems. 


Between 1986 and 1994, 1.85 million contracts on 
domestic technological cooperation worth 96.5 billion 
yuan were signed. By the end of last year, state 
authorities gave 223,152 patents, 90.3 percent of them 
domestic. 


The State Statistics Bureau reports, however, that the 
overall level of China’s scientific and technological 
development still lags far behind that of developed 
countries. 


The average annual expenditure per researcher on 
China’s R&D is just 31,300 yuan (3,680 U.S. dollars) 
as against 150,000 U.S. dollars in the U.S., and 100,000 
U.S. dollars in Japan. 


In addition, scientific and technological personnel in 
China make up only 1.5 percent of the pupulation, far 
fewer than what is needed for fast economic and social 
development, the bureau said. 


State To Develop Integrated Circuit Industry 


HK2505083295 Hong Kong CHING CHI TAO PAO 
in Chinese 17 Apr 95 No 15, p 14 


[From the “Chinese Economic News" column: "China 
To Accelerate Development of Integrated Circuit Indus- 
try") 

[FBIS Translated Text] As disclosed by a department 
concerned, to accelerate development of the integrated 
circuit (IC) industry, China will make preparations for 
the setting up of another 10-20 IC design development 
and application development centers in the next few 
years. 


It is learned that China has taken design development 
and application development as a point of breakthrough 
in the development of the IC industry. Over the past 
few years, the department concerned has supported the 
setting up of 10 design development centers. 


Last year China produced about 260 million IC chips, 
an increase of more than 50 percent over the 1993 
figure of 170 million chips. According to a briefing 
by the Ministry of Electronics Industry, despite its fast 
development in the past few years, the IC industry is 
still far from meeting the need« ©* "x domestic market, 
and China is about 15 years bind “  cign countries in 
terms of technology. 


China’s IC market demand was 1.16 billion chips last 
year and will rise to 2-3 billion chips by the year 2000. 


China presently has five key IC enterprises, 10-plus spe- 
cialized factories, and 20-plus design and development 
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research units. According to state planning, China will 
develop an annual production capacity of 1 billion IC 
chips by the end of this century. 


Military & Public Security 


Yu Yongbo Speaks at Ideological Work Forum 
OW2405172895 Beijing XINHUA in English 
1558 GMT 24 May 95 


[FBIS Transcribed Text) Beijing, May 24 (XINHUA) 
— A senior Chinese army officer said here today that 
the most important way to strengthen ideological and 
political construction in the Chinese armed forces is to 
ensure the absolute leadership of the Party. 


Yu Yongbo, a member of the Central Military Commis- 
sion (CMC) and director of the General Political De- 
partment of the People’s Liberation Army (PLA), made 
the remark today at a forum on ideological and politi- 
cal construction in the whole armed forces concerning 
CMC Chairman Jiang Zemin’s speech on ideological 
and political construction, which is the most important 
thing for the armed forces. 


The forum called for unifying understanding, making a 
clear definition of responsibility, and working out mea- 
sures to promote ideological and political construction 
in the armed forces. 


Ideological and political education strengthens ideolog- 
ical and political construction and combats decadent 
thoughts and erosion of culture in the armed forces, Yu 
said, adding that scientific theory, progressive thoughts, 
and morality are necessary for educating military per- 
sonnel to improve their ideological and political con- 
sciousness. 


He called on party committees at various levels to 
strengthen leadership over ideological and political 
construction in the armed forces. 


Military Increases Civilian Production 


OW2505065595 Tokyo KYODO in English 
0637 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 KYODO 
— The portion of China’s military industrial value 
produced by civilian products jumped from 7 percent 
in 1979 to 80 percent last year as China’s defense 
conversion continued to greatly contribute to its military 
coffers, state press reported Thursday [25 May]. 


Since 1985 the Chinese Government has invested some 
10.3 billion yuan (1.24 billion dollars at 1995 rates) 
in over 600 civilian product lines, capable of produc- 
ing over 50 large products and some 15,000 smaller 
goods, the FINANCIAL TIMES [JINRONG SHIBAO} 
reported. 
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As the paper did not give figures for the military’s gross 
production value, it was not immediately clear how 
much the Chinese military budget, set at 63 billion yuan 
(7.5 billion dollars) in 1995, is supplemented through its 
vast civilian products industries. 


China’s military industry produces up to 60 percent 
of the country’s motorcycles, 30 percent of its color 
televisions and 20 percent of the country’s cameras, the 
report said. 


The military also enjoys several preferential government 
policies to develop China’s high-tech industries, with 
high-tech projects making up some 80 percent of the 
defense conversion production projects in the period 
from 1991-1995, it said. 


Such industries including nuclear and radiation technol- 
ogy, satellite launching, electronics and computers, and 
civilian airplane manufacturing, the paper said. 


Half of All Pilots Have College Diplomas 


OW2505082495 Beijing XINHUA in English 
0730 GMT 25 May 95 


(FBIS Transcribed Text] Beijing, May 25 (XINHUA) — 
Half the pilots in the air force of the Chinese People’s 
Liberation Army have obtained B.A. diplomas, raising 
the quality of the air force, military sources revealed 
here today. 


These pilots have acquired extensive experience both 
theoretically and practically, and are capable of flying 
in changeable weather and complicated conditions. 


Many are ready for combat missions after short-term 
training courses with the army. 


The air force began to enroll pilots from people who 
had passed national college entrance exams in 1986. 


Meanwhile, it has carried out a major reform in its 
training program and increased the number of training 
courses from 12 to 18 in a bid to make its pilots able 
to adapt to more difficult circumstances, sources said. 


*Jinan Military Region Political Chief Profiled 


95CM0241A Hong Kong KUANG CHIAO CHING 
[WIDE ANGLE] in Chinese 16 Mar 95 
No 270, pp 22-23 


[Unattributed article: "Du Tiehuan (2629 6993 3883), 
Newly Appointed Jinan Military Region Political Com- 
missar"} 

[FBIS Translated Text) Du Tiehuan replaces Song 


Qingwei [1345 3237 3262] as Jinan Military Region 
Political Commissar. 
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In November 1994, the CPC Central Military Affairs 
Commission appointed 55-year-old Major General Du 
Tiehuan to succeed General Song Qingwei as political 
commander of the Jinan Military Region. Major General 
Du Tiehuan had been deputy director of the General 
Political Department of the People’s Liberation Army 
[PLA]. 


Since the founding of the Jinan Military Region in 
March 1995, the following generals have served as po- 
litical commissar of the Jinan Military Region: Tan 
Qilong [6223 0796 7893], Wang Xinting (3769 2450 
0080}, Shu Tong [5289 0681], Liang Biye [2733 1801 
2814], Zeng Xisheng (2582 1585 5110], Yuan Sheng- 
ping [5913 0581 1627], Wang Xiaoyu [3769 2400 
4416), Xu Liging [1776 4539 3237], Ren Sizhong (0117 
1835 1813], Bai Rubing (4101 1172 0393), Xiao Wang- 
dong [5618 2598 2639], Chen Renhong [7115 0088 
3163], and Chi Haotian [6688 3185 3944]. 


Du Tiehuan graduated from the Shenyang Artillery 
School during the 1950s. 


Du Tiehuan is of the new generation of military men 
who joined the army after founding of the People’s 
Republic. He was born in August 1938 in Anshan, 
Liaoning Province. He began his military career at 17. 
In August 1955, he passed the examination for entry 
into the PLA Fifth Artillery School. This school was 
established in 1951, and in 1956, its name was changed 
to the Chinese PLA Shenyang Artillery School. This 
school trained mostly regimental mortar and antitank 
artillery company and platoon officers. At the time, 
it was subordinate to the PLA artillery organizational 
system. (In 1961, the Shenyang Artillery School's 
name was changed again, this time to the Artillery 
Reconnaissance School). 


After graduation, Du Tiehuan became an apprentice pla- 
toon leader in the Jinan Military Region. In September 
1959, he joined the Communist Party. During the 1960s, 
he began a career in armed forces political work that 
has continued for more than 30 years. He has served as 
cultural instructor in the propaganda section of a reg- 
imental political office, in the organization section of 
a division political department, as a secretary-in-charge 
of a youth section, as secretary-in-charge of the cadre 
office of an army political department, as deputy direc- 
tor of a protection office, as director of a cadre office, 
as a regimental political commissary, and as a division 
deputy political commissar. 


Enters PLA Political Academy for advanced study 
in 1982. 


In 1982, Du Tiehuan was selected for advanced study 
at the PLA Political Academy. 
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The Political Academy is an institution of higher educa- 
tion for the training of high and mid-level military offi- 
cers doing political work and permanent political theory 
cadres for all the Chinese Communist armed forces. It is 
directly subordinate to the CPC Central Military Com- 
mission. It is located west of Wukesong in Beijing’s 
western suburbs. It was founded in December 1951. 
This academy offers quick courses, full courses, short- 
term rotational classes, political theory instructor train- 
ing classes, and theoretical research classes. During the 
Great Cultural Revolution, the Political Academy was 
abolished. On 5 January 1978, it was re-established in 
the former Military and Political College Political De- 
partment. Since November 1954, Luo Ronghuan (5012 
2837 2719], Mo Wenhua [5459 2429 7520], Cai Shunli 
[5591 7311 4409], Tang Liang [0781 0081], Lin Hao 
[2621 3185], and Liu Zhijian [0491 1807 1017) have 
served as superintendents of the Political Academy. 
Kong Shiquan [1313 4258 3123], Xie Youfa [6200 2589 
3127], and Liu Zhijian have served as Political Acad- 
emy political commissars. On 24 December 1985, the 
Political Academy merged with the Military Academy 
and the Logistics Academy to become National Defense 
University. 


Appointed division political commissar of the 67th 
Army in 1984. 


Following graduation from the Political Academy in 
1984, Du Tiehuan was appointed political commissar 
of the 67th PLA Army Division. 


The predecessor to the 67th Army was the Second Col- 
umn of the North China Field Army. This column was 
born during the era of the War of Resistance to Japan. 
It was a main force unit of the 115th Division of the 
Eighth Route Army that had developed in the Hebei- 
Chahar Military Region. Following Japan’s surrender, 
it became the Hebei-Chahar Column. Following full re- 
sumption of the civil war between the Kuomintang and 
the Communists, it was redesignated the Second Col- 
umn of the Shanxi-Chahar-Hebei Field Army in July 
1946. Its commander and concurrent political commis- 
sar was Guo Tianmin (6753 1131 3046], who had par- 
ticipated in the Datong and Jining campaigns and in the 
defense of Zhangjiakou. In January 1947, Yang Dezhi 
[2799 1779 1807] became commander, and Li Zhimin 
[2621 1807 3046] political commissar of the column, 
which took part in the Baonan and Zhengtai campaigns. 
In June of the same year, Chen Zhengxiang [7115 2973 
3276] became column commander, and took part in 
the Qingcang, Baobei, Qingfengdian, and Shijiazhuang 
campaigns. In May 1948, the Second Column of the 
Shanxi-Chahar-Hebei Field Army was redesignated the 
Second Column of the North China Field Army. In De- 
cember, it took part in the Beiping-Tianjin campaign. In 
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February 1949, this column was redssignated the 67th 
Army at Shahe Town in Beiping in accordance with 
a decision of the CPC Central Military Commission on 
unifying the staffing and unit designations of all military 
units. The 67th Army’s commander was Han Wei [7281 
0251], and its political commissar was Kuang Fuzhao 
[2568 0126 0340}. On 1 October, this army’s 199th 
Division (division commander Li Shuiging [2621 3055 
3237], and political commissar Li Bude [2621 1580 
1795]) participated in the People’s Republic of China 
founding ceremonies as a unit that received a military 
review. In June 1951, the 67th Army received order to 
go to Korea to fight. The military commander at this 
time was Li Xiang (2621 5588] (succeeded by Jiu Wei 
[6726 5588]. The political commissar was still Kuang 
Fuzhao. Between June 1951 and July 1953, the 67th 
Army was responsible for combat and defense duties in 
the Kaesong region north of the 38th parallel. It took 
part in the 1951 autumn defensive war, the 1952 autumn 
counterattack, and the 1953 summer counterattack. Fol- 
lowing the Korean truce on 27 July 1953, it continued 
on garrison duty in North Korea. In September 1954, 
the 67th Army left North Korea to return to China. 


After July 1985, all PLA armies were redesignated com- 
bined arms armies. All armored forces, most artillery 
troops, and some field army engineering units were or- 
ganized into combined arms armies, and into newly 
founded technical detachments, such as missile and elec- 
tronic countermeasures units. Du Tiehuan continued to 
serve as a deputy commissar and then commissar of the 
army's 67th combined arms army. 


Receives brigadier general rank in 1988. 


In September 1988, when the Chinese Communists re- 
vived military ranks, Du Tiehuan was made a brigadier 
general. 


Appointed deputy director of the General Political 
Department and promoted to major general in De- 
cember 1993.> 


Following the First Session of the 14th Party Congress 
in November 1992, the newly formed Central Military 
Affairs Commission conducted a major readjustment of 
all PLA leadership teams. Zhou Wenyuan [0419 2429 
0337] and Li Chinai [2621 4949 5092, former deputy di- 
rectors of the General Political Department, were trans- 
ferred to the respective positions of deputy political 
commissar and deputy commissar of the work com- 
mittee of the national defense section of the Shenyang 
Military Region, and Wang Ruilin (3769 3843 2621], 
deputy director of the CPC Central Committee Office 
was appointed deputy director of the General Political 
Department. This readjustment revived the General Po- 
litical Department director assistant position that had 
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been abolished 10 years earlier. Du Tiehuan was ap- 
pointed assistant to the General Political Department 
director. Others who obtained this same position at that 
time were Zhou Ziyu [0419 1131 3768], the political 
commissar of the Air Force Command School, and Xu 
Caihou [1776 2088 0624], political commissar of the 
Army’s 16th Combined Arms Army. 


In December 1993, Du Tiehuan was promoted to 
director of the General Political Department, and made 
a major general. 


In November 1994, Du Tiehuan was assigned political 
commissar of the Jinan Military Region to become one 
of the principal leaders of a large military region. 


Beijing Police Enhance Security at Tourist Spots 


HK2505080295 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1026 GMT 22 May 95 


[FBIS Translated Text] Beijing, 22 May (ZHONGGUO 
XINWEN SHE)— Beijing police said today that thanks 
to the recently strengthened public security at tourist 
spots, phenomena of law violation and criminal offenses 
in such famous tourist areas as the Great Wall at 
Badaling and the Ming Tombs have basically been 
eradicated. 


As of 1 May, Beijing implemented all-round police pa- 
trol and law enforcement system in the city proper. Pub- 
lic security in suburban districts, especially in scenic 
spots as the Great Wall at Badaling, the Ming Tombs, 
and the Ming Tombs Reservoir area, has been strength- 
ened. The police said that it had set up a 30-man po- 
lice detachment in Badaling which will be responsible 
for maintaining traffic, market order, and security. As 
for the Ming Tombs, there is a 50-man police team in 
charge of keeping order in various aspects in this major 
cultural and historical site under state protection. 


The patrol and law enforcement by the police makes 
law violations such as extortion of money from tourists, 
the peddling of commodities, illegal currency exchange, 
pickpockets and thefts suddenly disappear. During the 
peak tourist season in early May of this year, 40,000 
tourists each day visited the Great Wall at Badaling, 
and not a single criminal case was reported, compared 
with six cases in the same period of last year. 


Beijing Police Corps Commander Wang Diandong said: 
Beijing will continue to strengthen public security at 
tourist spots. This year, policemen will be stationed in 
scenic spots such as Beijing Longqing Gorge, Kangxi 
Grassland, and Huairou county. 
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Zhejiang Cigarette Vendors Hurt Law Enforcers 


OW2505044595 Beijing Central Television Program 
One Network in Mandarin 1411 GMT 23 May 95 


[Announcer-read report over video; from the “Night 
News" program] 


[FBIS Translated Text] A serious case of obstructing 
law enforcement personnel from performing their duty 
recently took place in Jiaxing, Zhejiang. Five law en- 
forcers were besieged and hurt by hundreds of cigarette 
vendors. [video shows close-ups of an overturned sedan 
and a large crowd of onlookers] 


On the morning of 16 May, when the five law enforcers 
of the Jiaxing Municipal Tobacco Monopoly Bureau’s 
inspection team and the municipal armed police corps 
inspected the cigarette market in Wu town in Tongxiang 
County, they were maligned, besieged, and assaulted 


NATIONAL AFFAIRS 45 


by hundreds of cigarette vendors in the market. The 
Cigarette vendors not only removed the blinking light 
atop the Satana [Volkswagen] sedan and broke the car 
windows with rocks, they also overturned the car. After 
the driver crawled out of the car, he was also attacked 
by the cigarette vendors. All the five law enforcers were 
hurt. [video continues to show shots of the overturned 
sedan and the crowd, then it cuts to show a disconnected 
blinking light, and a plainclothesman examining the 
sedan’s loosened parts and mirror] 


After being informed, the Jiaxing Police Department 
immediately dispatched a special police squad to the 
scene to rescue the beleagued law enforcers and arrest a 
group of troublemakers. [video ends with shots of some 
plainclothesmen pushing the car away, and close-ups of 
the Volkswagen sedan} 
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Wen Jiabao To Lead Draft of 9th 5-Year Pian 


HK2505035695 Hong Kong SOUTH CHINA 
MORNING POST in English 25 May 95 p 1 


[By Willy Wo-Lap Lam] 


{[FBIS Transcribed Text] A former associate of ousted 
party chief Zhao Ziyang has been appointed head of a 
committee to draft the nation’s Ninth Five-Year Plan 
(1996-2000). 


Sources in Beijing said yesterday that Wen Jiabao, an 
alternate member of the Politburo, would lead a team of 
19 drafters of the “blueprint for the 21st century”. It is 
expected to recommend an annual growth rate of seven 
to eight per cent, with inflation to be kept below 10 per 
cent. 


Mr Wen, a former aide to Mr Zhao, has steered clear 
of liberal views on both economic and political reform 
since the June 4, 1989 crackdown. On the major issue of 
the reform of state enterprises, 47 per cent of which are 
losing money, the plan will seek to “divide the burden" 
between the state, enterprises workers and foreign 
investors. For example, the bulk of the chronically loss- 
making mines and factories will be declared bankrupt or 
broken up. Parts of such units which still have potential 
for profitability will be sold to, or merged with, foreign 
and domestic companies including private concerns. The 
bad debts, however will have to be shouldered by the 
state banks and the buyers. Laid-off employees will be 
given severance pay which could be as low as 20,000 
yuan (HK$18,640) per person. 


Sources said preparation of the blueprint was under 
the direct control of the Party Central Committee's 
Leading Group on Finance and Economics, headed by 
President Jiang Zemin. They said the first draft of the 
plan should be ready by July. It will be vetted by senior 
party and government cadres when they converge on 
the northern seaside resort of Beidaihe in August for 
informal meetings. The final version will be passed at 
the Fifth Plenum of the Central Committee which is 
expected to be called in September, and endorsed by 
the full session of the National People’s congress next 
March. 


“Befitting the cautious nature of Jiang Zemin, the 
plan’s guiding principles are stability and balance,” 
an economic source said. Overall, the plan does not 
opt for radical measures such as privatisation or the 
formation of a large number of joint-stock companies. It 
recommends moderate steps are centred on modernising 
management structures. In line with Mr Jiang’s political 
need to mollify the proletariat, the Five-Year Plan lays 
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emphasis on the fact that workers are the “owners” of 
the country as well as enterprises. 


It promises that by the year 2000 a modest social 
insurance programme will be put into place. Unlike the 
Eighth Five-Year Plan, the blueprint underscores the 
imperative of lessening the income gap between eastern 
and western China. It also enshrines the 1950s-vintage 
principle that grain is the “key link” of agriculture and 
the economy as a whole. “At least in the first half of the 
five-year period, the plan will continue to recommend 
a tight control on prices, in particular those of grain, 
cotton and other essential produce as well as agricultural 
raw materials such as fertilisers," said an economist 
familiar with the drafting process. 


The economist quoted a recent speech by Vice-Premier 
Zhu Rongji on the fact that policymakers “need not 
be afraid of being criticised for recentralising decision- 
making powers". The vice-head of the blueprint drafting 
committee is Minister of the State Planning Commission 
Chen Jinhua, a member of Mr Jiang’s Shanghai Faction. 
Another key member is Jiang protege Zeng Peiyan. 


Ministry’s Efforts in Enterprise Reform 


OW2405123895 Beijing XINHUA Domestic Service 
in Chinese 1419 GMT 11 May 95 


[By RENMIN RIBAO reporter Lu Wangda (0712 4986 
1129) and XINHUA reporter Li Zhenghua (2621 2973 
5478)] 


[FBIS Translated Text] Shanghai, 11 May (XINHUA) 
— Enterprise reform is the emphasis of this year’s entire 
economic system reform. Currently, we must seize op- 
portunities and spare no efforts in promoting pilot enter- 
prise reform, in accordance with the direction specified 
and the task forwarded by the “Decision” of the Third 
Plenary Session of the 14th CPC Central Committee. 
All localities, departments, and enterprises must make 
active and forceful progress through clear understand- 
ing of situations, clear goals, and meticulous organiza- 
tion. They must emphasize pilot and supplementary re- 
form tasks to achieve a breakthrough. Wang Zhongyu, 
minister in charge of State Economics and Trade Com- 
mission, made the statement at a national on-the-spot 
meeting in Shanghai to exchange experience on pilot 
enterprises in the establishment of a modern enterprise 
system and on pilot cities with “optimal capital struc- 
ture." 


Since September last year, the State Economics and 
Trade Commission has worked closely with relevant 
departments and accomplished a series of solid work in 
promoting enterprise reform with all-out efforts such as: 
making specific plans for enterprise reform at a national 
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meeting in November 1994 on establishing a pilot mod- 
ern enterprise system; holding a national work meeting 
on enterprise management in February this year to fur- 
ther determine the dialectical relations between deep- 
ening enterprise reform and strengthening enterprises’ 
internal management; holding many training classes of 
various kinds, including special classes for provincial 
leading cadres, to consolidate the guiding ideology on 
enterprise reform at various levels; sending seven in- 
vestigation and study groups led by ministry leaders to 
various localities and enterprises at the end of March; 
holding consultations with relevant ministries and com- 
missions to successively formulate and forward many 
policies and measures. To promote the establishment of 
a pilot modern enterprise system and the implementation 
of policies on reducing staff and increasing efficiency, 
and on mergers and bankruptcies, the State Econom- 
ics and Trade Commission held this on-the-spot work 
meeting from 9 to 11 May in Shanghai. The meeting 
aimed to implement existing policies and measures on 
one hand, while continuing to find new ways for solv- 
ing some important and difficult practical problems on 
the other. 


The reporters learned that currently pilot enterprises se- 
lected in the course of establishing the modern enter- 
prise system possess clear understanding and quick ac- 
tions. They study and formulate “implementing mea- 
sures” in accordance with the demand of “three reforms, 
one strengthening” measures. The majority of enter- 
prises have repeatedly sought verifications and changed 
their draft plans many times. Starting from a high point, 
the Hangzhou Turbopower (Group) Corporation has de- 
manded high efficiency. They mobilize their people to 
study the market, analyze the current situation, find 
out what they lag behind in, and organically com- 
bine the pilot tasks with the Ninth Five-Year Plan 
of enterprises. Based on the main tasks of “increas- 
ing funds, remodeling, distributing, and bankruptcy,” 18 
cities have brought into play their comprehensive advan- 
tages and role in supplementary reform. thereby mak- 
ing new progress in implementin twee reforms, 
one strengthening” measures in fr. and bankrupt- 
cies. According to statistics, 159 enierprises have gone 
bankrupt in the 18 cities, of which 46 enterprises con- 
cluded the bankruptcy procedure in 1994. The rate of 
resettlement of workers of bankrupt enterprises reached 
99.6 percent. It is planned to conclude the bankruptcy 
procedure for 83 enterprises in 1995. According to sep- 
arate statistics on nine cities, 26] enterprises were in- 
volved in mergers as of the end of last year. The tech- 
nological remodeling and capital investment in 18 cities 
is also higher than the national average level. 
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To Implement General Secretary Jiang Zemin’s instruc- 
tion that Shanghai should take the lead in establishing 
a modern enterprise system, Shanghai has proposed a 
plan to establish a basic framework for a modern enter- 
prise system in three years. In Shanghai, one third of the 
State-owned enterprises will transform their operational 
mechanisms and establish a new system this year, and 
the other two-thirds will begin to do so next year. In 
the course of reform, they will draw up an objective, 
push ahead adjustments, and form groups on the ba- 
sis of the requirements to promote the development of 
productive forces, to push ahead with the adjustment of 
Shanghai’s industrial setup and the transformation of the 
operating mechanisms of state-owned enterprises, and to 
handle well the relationship between reform and stabil- 
ity. The municipal government has also formulated 12 
supporting measures which have yielded solid results. 
Since 1988, the Shanghai Textile Industry Bureau has 
reduced its 2.5 million spindles by one fourth, adjusted 
154 enterprises, which account for one-third of its enter- 
prises, and relieved 150,000 workers from duty. Group 
optimization of textile enterprises is under way. Shang- 
hai Mayor Xu Kuangdi, Vice Mayor Jiang Yiren, and 
relevant bureaus and enterprises introduced their expe- 
riences at the meeting, which were fully affirmed by all 
representatives at the meeting. This enhanced their con- 
fidence in carrying out experiments successfully. At the 
meeting, the experiences introduced by the nine units, 
including the Ministry of Railways, Changchun City, 
and Tangshan Soda Plant, also inspired participants at 
the meeting. 


The meeting maintained that the key to pushing ahead 
with enterprise reform in an all-round way is to 
strengthen leadership, unify thinking, form a consensus, 
refine organizations, and advance energetically. We 
should have sufficient understanding of the importance 
and urgency of enterprise reform, as well as under- 
standing of its arduous and complex nature. We must 
strengthen our confidence, seize the current opportu- 
nities, push ahead enterprise reform in an all-round 
way with the spirit of boldly making explorations and 
working with perseverance, work in a down-to-earth 
way, and seek genuine results. Experience has proved 
that so long as the leaders of various localities and 
departments attach importance to and personally grasp 
enterprise reform, they will find new ideas and methods 
of resolving the major problems. At present, depart- 
ments under the | Ainistry in Charge of State Economics 
and Trade Commission should take enterprise reform 
as their central task. 


The meeting heid that in pushing ahead with enterprise 
reform, it is necessary to implement the guiding prin- 
ciple aimed at improving the state-owned sector of the 
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economy as a whole, introduce the method of “three re- 
forms and one strengthening,” accurately and compre- 
hensively understand the scientific meaning of a modern 
enterprise system, grasp priorities, give better guidance, 
and go all-out to produce results in reducing overstaffed 
personnel to increase efficiency and in merging bankrupt 
enterprises. The meeting called on various departments 
to make a concerted effort and consciously cooperate 
with one another to speed up the coordination of rele- 
vant policies so as to jointly push ahead enterprise re- 
form and experimental work and make contributions to 
upgrading state-owned large and medium-sized enter- 
prises and the state-owned sector of the economy. 


More than 200 representatives form the country’s enter- 
prises selected to conduct experiments in establishing a 
modern enterprise system, 18 cities selected to conduct 
experiments in “optimizing the capital setup,” and from 
various localities and departments participated in the 
meeting. Yang Changji and Chen Qingtai, vice minis- 
ters in charge of the state economics and trade commis- 
sion, attended the meeting and spoke. 


Journal on Price Situation in 1994-95 


HK2505063095 Beijing ZHONGGUO GAIGE 
in Chinese 13 Mar 95 No 3, pp 13-15 


[Article by Liu Wen (0491 2429) and Zhang Xuhong 
(1728 2485 1347): “Strengthen Macro-Control, Check 
Inflation —An Analysis of 1994-1995 Price Situation"] 


{[FBIS Translated Text] Overall, the situation in 1994 
can be considered good, but various sectors of society 
still feel very much concerned about excessive price 
hikes and the pressure of inflation. As 1995 marks the 
first year since the establishment of a modern enterprise 
system for state-owned enterprises, it is necessary to 
create a more relaxed macroeconomic environment for 
this work. Hence, the curbing of inflation will continue 
to be the primary task of macro-control. 


I Correctly appraise the price situation in 1994 


On the whole, we would say that we have achieved 
gratifying results in changing the price-formation mech- 
anism, promoting structural readjustment, strengthening 
management, and exploring new means of price control 
in 1994. What is particularly impoctant is that against 
the backdrop of high inflation, we were still able to 
smoothly introduce reform measures without causing 
large-scale panic-buying and chain reactions, thereby 
maintaining social stability. Vice Premier Zhu Rongji 
pointed out: "In the course of reform and development, 
we have also encountered difficulties, and there are still 
problems that have yet to be resolved, such as exces- 
sive price hikes. Although these are partly due to the 
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over-extended scale of investment and over-issuance of 
banknotes in the first half of last year, they are largely 
the result of the structural reform to deregulate mar- 
ket prices. These are unavoidable in a country under- 
going market-oriented reforms. After some inexorable 
“throes,” price indexes will gradually decline. The Chi- 
nese people have the confidence and the ability to over- 
come problems emerging in the course of reform and 


opening up.” 


1. The primary reasons for excessive price hikes in 
1994 


1. The “lagging” effect of price reform measures in 
1993 and the lingering effects of fluctuations in the 
prices of grain and oil in the fourth quarter of 1993 
were important reasons for excessive price hikes during 
the year. The pace of price reform was quite fast in 
1993, and most of the commodities affected were basic 
products with a vital bearing on the national economy 
and the people’s livelihood, such as grain, edible oil, 
electricity, petroleum, rolled steel, and railway freight, 
upward price adjustments of which would have a major 
impact on downstream products. A considerable part 
of this effect extended to this year. At the same time, 
fluctuations in the prices of grain and oil in the fourth 
quarter of 1993 will also fuel price hikes this year. 


2. Due to natural disasters and other factors, supply of 
and demand for some farm and sideline products, such 
as grain, pork, vegetable oil, and vegetables, became 
Strained and their prices soared. On the whole, the 
shortages were due to many reasons, but drought was 
the primary reason. 


3. The quick pace of price reform was a definite cause of 
price hikes. In particular, “free-riding” price hikes and 
unauthorized price hikes by some localities and depart- 
ments tended to fuel further price hikes. Quite a number 
of price reform measures were introduced in 1994. Apart 
from introducing market forces in the pricing of all cen- 
trally allocated coal, the government also increased the 
price of electric power to help pay principal and interest 
on state investment in the construction of power plants. 
It also substantially increased the prices of crude oil, 
natural gas, refined oil and centrally allocated chemical 
fertilizers and raised the procurement price of grain by 
a fairly large margin. The ex-factory price of crude oil 
was raised by about 60 percent, while the price of grain 
was raised by 40 percent. Both increases were unprece- 
dented in scale and intensity. The price adjustments for 
these products were of great significance in improving 
the situation of unrealistically low prices for basic indus- 
trial products, accelerating the development of China's 
energy industry, narrowing the price scissors between 
industrial and agricultural products, and stimulating the 
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enthusiasm of farmers for production. However, since 
most of these were basic products which affected a wide 
area, increases in the prices of these products also fu- 
eled increases in the prices of other commodities. 

4. State-owned commerce only played a small role in 
the circulation of daily necessities such as grain. This, 
coupled with problems in operation and management, 
meant that they were unable to assume their role as the 
main channel for stabilizing prices. The circulation of 
farm products was disorderly, price management was 
poor, and market price control measures left much to 
be desired. Some illegal traders and peddlers engaged in 
speculation and jacked up prices in pursuit of exorbitant 
profits. Since state-owned commercial undertakings had 
a small share of the business of marketing grain, non- 
staple foods and vegetables and their role in stabilizing 
prices has been greatly weakened; since local financial 
subsidies for state-owned shops selling grain, vegeta- 
bles, and nonstaple foods had basically been abolished; 
and since many localities lacked the necessary means 
and measures to regulate and control prices, the impact 
of price hikes stimulated by market forces further ex- 


panded. 


We believe that in addition to the above-mentioned 
reasons, the over-issuance of banknotes as a result of 
excessive increases in investment in fixed assets and 
consumption funds over the past few years have also led 
to demand-pull and cost-push price hikes. In 1993, the 
rate of investment in fixed assets reached 39.7 percent, 
the highest since the 1980s. Although the rate dropped 
somewhat in 1994, it still remained at the high level 
of 37 percent. As for consumption funds, bank cash 
payments for salaries increased by 30.3 percent in 1993. 
Between January and October 1994, they increased by 
a further 41.3 percent. Historical experience shows that 
several consecutive years of excessive growth in the rate 
of investment and consumption funds will inevitably 
lead to inflation. This is an important reason for the big 
price hikes in 1994. 


2. The main characteristics of price reform in 1994 


In 1994, governments ai all levels attached great im- 
portance to price reform and price control work. At the 
beginning of the year, the party Central Committee and 
the State Council unequivocally called on leaders at all 
levels to attach great importance to the work of curb- 
ing inflation and to grasp this work as a key link and an 
overriding task in the proper handling of the relationship 
between reform, development, and stability. In addition, 
last year’s price reform showed two basic characteris- 
tics. 


The first characteristic was that price reform and the 
reform of the circulation system went hand in hand. 
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The major price reform measures adopted in 1994 
were introduced alongside the reform of the circulation 
system. While increasing the prices of crude oil and 
refined oil, steps were taken to reform the system for the 
circulation of crude cil and refined oil; while increasing 
the procurement price for grain, steps were taken to 
reform the grain purchase and marketing system; while 
setting prices of agricultural means of production to 
right, steps were taken to reform the system for the 
circulation of the agricultural means of production, 
such as chemical fertilizers. Through these reforms 
of the circulation system, we were xble to put the 
circulation channels in order, provide norms for the 
circulation order, and prevent major price fluctuations. 
This provides an important external condition for the 
success of the price reform. 


The second characteristic was that price control and 
macro-control were closely coordinated. In the price re- 
form of 1994, we adhered to the principle of integrat- 
ing “readjustment and deregulation with control,” trying 
to change the pricing mechanism and straightening out 
price parities through readjustment and deregulation, ex- 
ercising control through readjustment and 

and using controls to guarantee the realization of the 
readjustment and deregulation methods, seeing to it that 
there is deregulation without chaos and control without 
loss of flexibility. 


II Prospects for Development of Market Prices in 
1995 


1. The macroscopic env:;onment for the operation of 
prices 


— Favorable environment: 


1. The smooth advance of reforms in 1994 strength- 
ened the ability of macro-control and laid a solid foun- 
dation for the operation of market prices in 1995. 2. 
Years of rapid national economic growth have brought 
about substantial increases in total supply and demand 
and provided good material conditions for the opera- 
tion of market prices. First, as a result of successive 
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cess of demand or have basically well-balanced supply 
and demand. Second, we have a fairly ample reserve 
of commodities which may be supplied to the market 
when necessary. Third, with a steadily growing foreign 
exchange reserve, we have the ability to suitably reg- 
ulate supply and demand on the domestic market with 
commodities purchased from the international market. 
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3. Positive results have been achieved in strengthening 
and improving macro-control, and the drastic growth in 
the money supply, credits, and investment in fixed assets 
have been initially brought under control, the national 
economy is on a favorable course of development, and 
the growth rate has been steadily slowing down and 
is becoming more reasonable. All these have provided 
a favorable macroeconomic environment for the opera- 
tion of market prices in 1995. 4. The steady decline in 
the prices of the means of production in the country in 
1994 created favorable conditions for the lowering of 
costs and the stabilization of prices in 1995. 


— Unfavorable environment: 


1) The excessive price hikes in 1994 will have a definite 
effect on the operation of market prices in 1995. In 
1994, retail prices in China were 21.7 percent higher 
than in the same period of the previous year, while 
the general consumer price index was 24.1 percent 
above the figure for the same period in 1993. Of this 
increase, the new price hike factor accounted for over 
10 percentage points. This will inevitably raise the 
overall price level in 1995 and will adversely affect the 
operation of market prices in 1995. 2) The pressure of 
inflation will continue to be heavy in 1995. First, it is 
unlikely that excessive total demand can be completely 
reversed within a short time. Meanwhile, the scale of 
capital construction and technological transformation 
in state-owned units is still great, and the situation 
where consumption funds are expanding and getting 
out of control is still developing unabated. There are 
also strong aspirations in all parts of the country to 
speed up development. Second, the pressure of cost- 
push price hikes resulting from years of substantial price 
hikes for basic products has not yet been completely 
released. Third, the demand and pressure from various 
departments and localities for price adjustments remain 
great. 3) The agricultural situation does not yet allow 
us to be blindly optimistic. The following are some 
of the more prominent problems: First, grain output in 
some of the economically well-developed areas in South 
China has dropped by a big margin. Second, although 
a basic balance has been struck in the total supply of 
and total demand for major agricultural products, there 
are still imbalances in the product mix and in regional 
distribution. 


2. Prospects for the operation of prices 


1. In 1995, retail sales of consumer goods are expected 
to increase by about 20 percent, or a real increase of 
about eight percent after allowing for price rises. This 
estimate is mainly based on the following factors: The 
national economy will continue its rapid growth, and 
the consumer goods market will continue its steady 
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growth. As the focus of reform shifts to enterprise 
reform in 1995, factors directly stimulating residents’ 
consumption mentality will diminish. As the economy 
develops at high speed, people’s incomes will also 
increase at a fairly high speed. However, people’s 
consumption pattern will also undergo changes, and 
their purchasing power will be further diversified. A 
bumper agricultural harvest was reaped in 1994. As the 
state intensifies its regulation and control of agriculture, 
agricultural production in 1995 will continue to grow. 
This, coupled with the satisfactory situation in industrial 
production, means that Chinese markets can expect 
to see fairly ample supplies of commodities in 1995. 
2. Following the further implementation of the state’s 
macro-control policies, the order of circulation will 
gradually improve, and the magnitude of price rises in 
1995 will be conspicuously lower than in 1994. We 
should strive to reduce the rate of increase in the overall 
retail price level to around 15 percent. 


3. The focus of price reform in 1995 will be shifted 
to the improvement of the price regulation and control 
mechanism, the consolidation of the order of market 
circulation, the provision of norms for pricing by en- 
terprises, and the improvement of laws and regulations 
regarding market prices. The pace of the structural read- 
justment of prices will be suitably slowed down, and 
emphasis should be placed on the resolution of the hand- 
ful of problems over prices in the course of economic 
development. 


—lIt is necessary to continue to push forward the reform 
of the price formation mechanism, and to establish and 
improve the mechanism of price formation by market 
forces. First, while maintaining relative stability of the 
overall price level, it is necessary to gradually lift 
controls over the prices of competitive products and 
services. Second, it is necessary to improve the price 
formation mechanism for the means of production and 
gradually abolish the dual-track pricing system for the 
means of production. Third, it is necessary to actively 
promote price reform for the factors of production and 
speed up the introduction of market forces in the pricing 
of these factors. Fourth, it is necessary to establish 
and improve reserve systems for a small number of 
important commodities with a vital bearing on the 
national economy and the people’s livelihood. —In 
the structural readjustment of prices in 1995, emphasis 
should be placed on the consolidation and improvement 
of the fruits of reform in previous years, improve 
the power of assimilation of enterprises in the middle 
and lower streams, and create conditions for further 
structural price readjustments. 


—lIt is necessary to continue to strengthen price control; 
expedite legislation related to prices; resolutely deal 
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blows at acts of monopolistic price hikes, seeking 
exorbitant profits and price cheating; and establish a 
new macro-control system for pricing. 


III Several Tasks That Should Be Done Well in the 
Operation of Market Prices in 1995 


1. It is necessary to resolutely curb inflation, and take 
the stabilizing of market prices and the curbing of 
inflation as the key to correctly handling the rela- 
tionship between reform, development and stability. 


1. We should maintain an appropriate rate of economic 
growth, create a more relaxed macroeconomic environ- 
ment, better promote reform and development, and turn 
the focus of economic development to structural read- 
justment and the improvement of economic efficiency. 
In 1995, control of the scale of investment in fixed assets 
should be taken as an important task of macro-control. 


2. We should continue to implement the 10 measures 
for stabilizing market prices and curbing inflation put 
forward by Premier Li Peng at the National Telephone 
Conference on Strengthening Price Control Work held 
in September 1994. 


3. We should vigorously develop agriculture and the 
rural economy, effectively grasp the “rice bag" and 
"shopping basket" projects, and ensure the effective 
supply of major farm and sideline products. 


4. We should strictly control the excessive growth 
of consumption funds, and resolutely overcome the 
tendency of blindly increasing personal income and 
institutional purchases in some units. 


2. It is necessary to practice suitably tight financial 
and monetary policies. 


1. We should practice a suitably tight financial policy, 
and strictly control financial expenditures, particularly 
expenditures on wages and institutional purchases. It 
is necessary not only to suitably control the excessive 
growth of total expenditures but also to readjust and 
optimize the expenditure pattern and to strive to improve 
the effectiveness of the utilization of financial funds. 


2. We should practice a suitably tight monetary pol- 
icy, strictly control the total amount of monetary cred- 
its, and devote major efforts to the readjustment of the 
credit structure. The central bank should continue to 
strengthen its regulation and control of basic currencies 
and increase the scope of its manipulation of basic cur- 
rencies. Based on the needs of economic development 
and structural readjustment, it is necessary to optimize 
the extension of loans by giving priority to agricultural 
production, particularly the "rice bag" and “shopping 
basket" projects, as well as the production and market- 
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ing needs of state-owned enterprises which have ready 
markets for their goods, perform well, and do not have 
excessive inventories. 


3. It is mecessary to deepen the reform of the 
commodity circulation system, and continue to 
strengthen market and price control over key 
products. 


An important reason why the price level has been on 
an upward trend is that market competition is not full- 
fledged or governed by norms, circulation is disorderly, 
and there are excessive intermediate links which make 
price hikes possible at every level. Thus, in order 
to control price rises, it is necessary to combine the 
strengthening of price control with the deepening of 
reform of the circulation systems and the consolidation 
of the order of circulation. Since the beginning of 
this year, the government has introduced a number of 
important measures for reforming the systems for the 
circulation of crude oil, refined oil, chemical fertilizers, 
grain, and cotton, which have been successful on the 
whole. In 1995, we should continue to consolidate and 
improve these measures, and deepen the reform of the 
systems for the circulation of edible oil, live pigs, and 
other important commodities. It is also necessary to 
actively explore new roads for the regulation, control, 
and management of prices. 


4. It is necessary to establish and improve the re- 
serve systems, strengthen the construction of market 
infrastructure, and strengthen the ability of the gov- 
ernment to regulate and control the market. 1. We 
should speed up the establishment and improvement of 
reserve systems for important commodities. At present, 
reserve systems have already been established for grain 
and other commodities, but these systems are still not 
perfect and need to be further readjusted and standard- 
ized in order to play a better role. Reserve systems have 
not yet been established for commodities such as refined 
oil and chemical fertilizers. We should hurry up and es- 
tablish these systems. 


2. We should strengthen the construction of market in- 
frastructure. The points of emphasis in the construction 
of market infrastructure are as follows: First, arrange- 
ments should be made to build storage facilities for im- 
portant commodities to ensure smooth circulation and 
market stability. Second, construction should serve the 
speedy establishment of a market system. The general 
principle for the building of markets is to put the em- 
phasis on localities and to mobilize the enthusiasm of all 
sectors of society. Meanwhile, under the unified plan- 
ning of the state, it is necessary to promote the for- 
mation of nationwide markets and circulation networks 
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through appropriate guidance and promotion with the 
use of funds. 


3. We should make proper use of the two means of 
regulation and control, namely risk funds for grain and 
nonstaple food prices, which have already been intro- 
duced. All localities and departments must strengthen 
leadership over this work, sum up experience, offer ad- 
vice to the government, and exercise effective market 
regulation and control. 


Formation of Markets Developing Steadily 


OW2405123695 Beijing XINHUA in English 
1158 GMT 24 May 95 


[FBIS Transcribed Text] Shijiazhuang, May 24 (XIN- 
HUA) — China will further reform the distribution of 
farm products and capital goods, and the management 
of enterprises and supply and marketing co-operatives 
while developing wholesale markets this year. 


According to Wang Shiyuan, deputy minister of the 
State Commission for Economic Restructuring, the 
Chinese market mechanism is developing steadily with 
the formation of markets of consumer and capital goods 
and means of production. 


Speaking at a national working meeting on the cultiva- 
tion of the market mechanism in this capital of Hebei 
Province, Wang said the development of the market 
mechanism is a basic issue in the national reform during 
the establishment of the socialist market economy. 


"Practice has shown that China's economy is being en- 
livened with the development of the market mechanism 
and the bigger role being played by the market mecha- 
nism," Wang said. 


According to statistics, China’s retail sales of consumer 
goods rose from 147.6 billion yuan-worth in 1979 to 
1,605.3 billion yuan-worth last year, an average increase 
of 16 percent a year. And the proportion under the state 
mandatory plan dropped from 70 percent to five percent, 
and that of the state set prices from 95 percent to 5.9 


percent. 


A market framework of competition, opening and cir- 
culation has been formed with public ownership as the 
main body coexisting with other economic elements. 


Of the gross retail sales in 1994 some 33.7 percent 
belonged to the sphere of state commerce, 20.8 percent 
to the collective sector and 45.5 percent to other 
economic sectors. 


By the end of last year China had 100,000 markets of 
all kinds, which have strengthened contacts with foreign 
markets. 
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Last year, the National People’s Congress issued 18 
laws and regulations on market management. 


Markets of elements of production are burgeoning with 
the deepening of the reforms of the systems of banking, 
labor, real estate and science and technology. 


At present, China has 40 interbank lending and borrow- 
ing markets with an annual transactional volume topping 
200 billion yuan. 


Apart from the Shenzhen and Shanghai stock exchanges, 
the country has 93 security exchanges and centers in- 
volving national debts, enterprise bonds and investment 
funds, and more than 2,000 agencies as well as 14 prop- 
erty exchanges run by provincial governments. 


A survey of 12 provinces and cities has shown that 
these markets have circulated capital amounting to 14.19 
billion yuan so far. 


China has more than 9,000 labor markets, 17,000 labor 
service organizations, and 12,000 real estate markets 
and real estate industrial development companies as well 
as 540 land pricing approval offices. It has leased out 
53,000 ha of land and sold apartments worth 54 billion 
yuan over the past few years. 


The country has about 50,000 organizations for scien- 
tific and technological trading, and its 1,019 institutions 
set up to approve technical contracts. The contracts con- 
cluded last year involved a total of 23 billion yuan. 


There are more than 60,000 registered information 
intermediary agencies across the country. 


The deputy minister acknowledged that there is much 
room for improvement in the development of the market 
mechanism. 


Convention for Restructuring Economy Held 


HK2405125295 Beijing ZHONGGUO XINWEN SHE 
in English 0956 GMT 24 May 95 


(FBIS Transcribed Text] Chengdu, May 24 (CNS) — 
The China Society for Restructuring the Economy held 
its annual meeting in Xindu County, Chengdu yesterday. 
Experts, scholars and officials undertaking research on 
restructuring the economic system attended the three- 
day meeting. 


The meeting is set to deal with two main problems, 
involving unifying thoughts on the current economic 
Situation across the country, and exploring a better 
way to carry out reform of state-owned enterprises. In 
addition, the meeting will also sum up work done by 
the society last year, and exchange experience obtained 
by similar groups from elsewhere for better operation 
of the groups. During the meeting, representatives from 
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the Guangdong Society for Restructuring the Economy 
and Yuchai Machinery Shareholding Company made 
speeches which elaborated on successful case-studies 
in transformjng the enterprise management mechanism 
and in creating a new system. 


The vice president of the society, Yang Qixian in 
his speech emphasized strategies taken in the reform 
of state-owned enterprises. Reporters noted that the 
issue of reform of state-owned enterprises was once 
again emphasized by senior official of China following 
a similar speech by a senior official from the State 
Commission for Restructuring the Economy a month 
ago. 


Factories To Improve Economic Efficiency 


HK2505072595 Beijing CHINA DAILY in English 
24 May 95 p5 


[By Wu Yunhe: "Factories Improving Economic Effi- 
ciency"] 


{[FBIS Transcribed Text] Chinese factories still face 
challenges in increasing their economic efficiency, 
though they have achieved some good results, a report 
released yesterday shows. 


Improved sales have helped reduce inventories, said the 
report by the State Statistics Bureau, the State Economic 
and Trade Commission and the State Planning Commis- 
sion. 


A brisk domestic market, stimulated by economic re- 
form, accelerated the circulation of factories’ working 
capital and helped decrease the number of the lossmak- 
ing factories, the report said. 


But it also called for further improvement in factories’ 
economic efficiency. The government considers the 
country’s industrial operations need further regulation 
to achieve the required standards. 


Due debts and operational losses remain a problem for 
factories. 


During the first quarter of this year, factories sold 
94.42 per cent of their newly manufactured products, 
representing an improvement of 3.09 percentage points 
over the same period a year earlier. 


Finished products accounted for 14.4 per cent of facto- 
ries’ working capital at the end of March, a drop of 0.7 
percentage points from the start of this year, according 
to the report. 


Since the beginning of the year, local governments and 
various departments have been taking steps to see that 
factories adjust their product mix in accordance with the 
central government’s industrial policies. 
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Factories whose operations and products are strictly in 
line with government policies will realize their potential 
and prosper, the report said. 


During the first quarter of this year, 370,000 factories at 
or above the township level saw their gross sales amount 
to 984.8 billion yuan ($118.7 billion), up 34.9 per cent 
from the same period a year earlier. 


Their pre-tax profits reached 103 billion yuan ($12.4 
billion), up 11.9 per cent from the same period last year. 


The pre-tax profits of the State-owned factories in the 
group grew 5.2 per cent during the first three months. 


Although the operational losses of Chinese factories 
dropped 0.6 percentage points over the same period a 
year earlier, they still came to 29.7 billion yuan ($3.6 
billion), up 4.16 percentage points from the start of this 
year. 


The due debts of the country’s factories soared to 692.6 
billion yuan ($83.4 billion) at the end of March, an 
increase of 61 billion yuan ($730 million) from the start 
of this year, the report found. 


Statistical Bureau Increases Service Items 


OW2405172495 Beijing XINHUA in English 
1538 GMT 24 May 95 


[FBIS Transcribed Text] New York, May 24 (XINHUA) 
— The State Statistical Bureau [SSB] of China has 
increased service items for the public, for Chinese and 
overseas firms, for scientific research and for Chinese 
and foreign investors, a senior official of the bureau told 
XINHUA. 


Li Qiang, a department chief of the State Statistical 
Bureau, said that under the planning economy in the 
past, the statistical sector mainly served the governments 
at different levels. 


In order to meet the needs of building a socialist market 
economy in China now, the bureau has improved its 
service. 


At present, over 95 percent of the statistical data are 
available for the public, firms and investors. Following 
the international conventions and practice, only the data 
belonging to state secrets or confidential information for 
firms cannot be provided to the public or firms, he noted. 


The bureau has also set up the China Statistics Con- 
sultants Limited in Hong Kong and the China Statis- 
tics Consultants (Beijing) Limited to serve Chinese and 
overseas firms. It has also entrusted New York-based 
Jianlibo America, Ltd. To handle its business in North 
America. 
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Those companies under the bureau will provide statistics 
of gross national product, of imports and exports, 
of China’s international revenue and expenditures, of 
various economic sectors, of Chinese market and price 
information. They also publish statistics monthly in both 
Chinese and English. 


According to requirements of Chinese and foreign 
firms or investors, the companies will also provide 
market survey information such as present situation and 
development of an industrial sector, sales and market 
prediction of a certain product, data of creditability of a 
firm, evaluation of investment environment and forecast 
of economic returns of a project in an area or industrial 
sector. 


Price Index Computation Organization Explained 


OW2505034595 Beijing XINHUA Domestic Service 
in Chinese 2135 GMT 15 May 95 


("XINHUA Mailbox: What Is Our Nation’s Price Com- 
putation Organization?"; by reporter Zhang Jinsheng 
(1728 6930 0524)} 


[FBIS Translated Text) Beijing, 16 May (XINHUA) — 
After the implementation of reform and opening up, a 
new situation of "diverse economic sectors, diverse price 
formats, and diverse circulation channels" has emerged 
in Ch aS distribution of commodities. In particular, 
following ‘"” iiberalization of commodity prices, it 
has become difficult for state statistical departments to 
collect price information on report forms from price and 
commerce departments to compute retail and consumer 
price indices. Because of this, the State Statistical 
Bureau has established an urban social and economic 
general inspection team which adopts sampling and 
representation methods to survey directly and compute 
price indices in the market. 


In 1988 the task of tallying prices of industrial products 
was assigned to the Urban Social and Economic General 
Inspection Team. In 1991, the task for calculating fixed 
asset investment prices was outlined. The Urban Social 
and Economic General Inspection Team is a statistical 
department directly under the State Statistical Bureau 
that implements unified vertical leadership nationwide. 
The team’s working principle is based on the “Statis- 
tical Law of the People’s Republic of China [PRC]." 
It independently carries out its functions in statistical 
survey and supervision and adopts a practical approach 
in reflecting urban social and economic operations. Its 
task is not interfered with by any departments or indi- 
viduals. The general inspection team has implemented a 
nationwide three-level working system by establishing 
provincial- level urban social and economic inspection 
teams in 30 provinces, municipalities, and autonomous 
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regions. It has established urban social and economic 
survey teams at the city and county levels in 550 cities 
and counties selected at random, and is staffed with over 
8,800 professional investigators and nearly 10,000 as- 
sistant investigators. 


Service Sector Accounts for Third of GDP 


OW2405172695 Beijing XINHUA in English 
1547 GMT 24 May 95 


[FBIS Transcribed Text] New York, May 24 (XINHUA) 
— The service sector in China accounted for one-third 
of the gross domestic product (GDP), according to the 
latest survey results. 


Speaking at a press conference here Tuesday (23 May], 
Li Qiang, a department chief of the State Statistical 
Bureau, said China conducted its first national survey 
on the tertiary industry in late 1993 and 1994. 


The survey shows that China had 21.38 million service 
units in 1992, of which 4.95 million were firms, 
institutions and administrative agencies and the rest 
16.89 million were operated by individuals or self- 
employed persons. | 


In China, 114 million people are engaged in service 
industry, according to the survey. 


The service sector produced 722 billion yuan and 914 
billion yuan in 1991 and 1992, respectively. The value 
contributed by the service sector accounted for 34.3 
percent of the GDP in 1992, according to the survey. 


The tertiary industry in China covers transport, post and 
telecommunications, foreign trade, commerce, market- 
ing, banking, real estates, education, culture, media, ra- 
dio and television broadcasting, research, public health 
and governmental departments, Li noted. 


The survey results provide a clear and authoritative 
picture of the service sector for the public, Chinese and 
overseas firms and investors in addition to serving the 
government in planning and decision-making process, 
he said. 


Beijing To Launch Inspection of Retailers 


OW2505075695 Beijing XINHUA in English 
0713 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (XINHUA) — 
Beijing's retailers will face economic and disciplinary 
punishment if they are found selling household electrical 
appliances, cosmetics or farming materials which do not 
carry instructions in the Chinese language. 


This is the latest step taken by the Beijing Munic- 
ipal Technical Supervision Bureau to further outlaw 
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imported or Chinese-made commodities lacking in- 
structions and labels in Chinese, including foodstuffs, 
medicines, toys, health-promotion products and cloth- 
ing. 


The ban, which has been effective since May 1, was 
made in accordance with the "Law on Product Quality", 
which requires labels of all products to give the item’s 
name, date of production, and manufacturer’s name 
and address in Chinese. Warnings are necessary for 
potentially harmful products. 


A recent sample inspection of Beijing’s two leading de- 
partment stores, however, found many imported and do- 
mestic products continue to be sold without instructions 
in Chinese. 


It is in line with international practice to demand 
that goods imported from overseas or produced by 
foreign-funded enterprises in China to be labeled with 
instructions in Chinese, said Liang Yipu, deputy director 
of the bureau. 


Retailers violating the regulation will be fined about 
10,000 yuan each, and 15-20 percent of the profits 
made from such illegal practices will be confiscated. 
Moreover, the goods may not be sold until they have 
proper instructions and labels in Chinese, Liang said. 


Beijing is to launch an intensive inspection of all retail 
outlets in the coming three months to ensure that all 
commodities on sale meet the requirements. 


Finance & Banking 


Central Bank To Examine 20 Foreign Banks 


OW2505075895 Beijing XINHUA in English 
0706 GMT 25 May 95 


[FBIS Transcribed Text] Beijing, May 25 (XINHUA) 
— China’s financial authorities will supervise the oper- 
ations of foreign banks on the mainland, with examina- 
tions to be conducted of 20 overseas financial entities 
this year. 


According to sources at the People’s Bank of China 
(PBC), the central bank, the examination is necessary 
as the number of foreign banks in China is growing and 
their business scale is expanding. 


"We want to obtain complete and accurate information 
about their business situation and risk prevention capa- 
bility,” said a PBC official. 


The sources did not name the 20 foreign financial 
institutions to be audited, but said they include 16 
foreign bank branches, two solely foreign-funded banks 
and two Sino-foreign ventures. 
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The examination will ensure that these banks meet the 
PBC’s requirements concerning their capital assets and 
that they do business within the scope permitted by the 
PBC. 


The focus will also be placed on asset quality, assets 
and liability situations, international settlement business 
and foreign currency business, the sources noted. 


With the accelerated opening up of the finance industry, 
by the end of 1994 China had 101 operational foreign 
banks and financial companies whi.h boasted total 
assets of 11.8 billion US dollars. 


The Central Government has pledged to further open 
up the finance industry this year. The PBC has already 
given the green light to foreign banks to open opera- 
tional branches in an additional 10 provincial capitals 
and regional economic centers, including Beijing. 


"We are also considering slackening the restrictions on 
the business scope of the foreign banks, and gradually 
opening renminbi business on a trial basis," said the 
PBC official. 


State Council Approves First Private Bank 


HK2405050995 Beijing ZHONGGUO XINWEN SHE 
in English 0942 GMT 23 May 95 


[FBIS Translated Text) Beijing, May 23 (CNS) — The 
China Minsheng Bank, with the All-China Federation 
of Industry and Commerce (ACFIC) preparing for its 
establishment, has recently secured the approval of 
China’s State Council and the People’s Bank of China 
(PBC). The formal preparation for setting up the Bank 
will begin and the Bank is expected to start its business 
in six months. 


The China Minsheng Bank is a nationwide shareholding 
commercial bank in the form of shareholding limited 
company, with all its shareholders being member firms 
of the ACFIC, said Jing Shuping, chairman of the 
ACFIC and head of the leading group preparing for 
the Bank. The Bank, which will-be put under the 
supervision of the PBC, will be an independently 
accounting legal entity, have autonomy of management, 
assume sole responsibility for its profits, losses and risks 
as well as regulating itself. Its registered capital will be 
3 billion yuan. With its headquarters once established in 
Beijing, the Bank will gradually set up its domestic and 
overseas branches according to business development. 


Mr. Jing added that the establishment of the Bank 
is mainly for alleviating shortage of financial funds 
facing private enterprises, hence providing such private 
enterprises with better services to facilitate a sound 
development in private sector. By mainly catering for 
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industries and commercial enterprises in the private 
sector, the Bank distinguished itself from a dozen other 
commercial banks in the mainland. 


The Bank will establish itself as a real commercial bank 
of high quality and efficiency by sticking to the de- 
velopment rules of commercial banks, following inter- 
national practices and learning beneficial experiences 
from China’s reforms in financial systems, Mr. Jing said. 
Meanwhile, the ACFIC will take advantage of its good 
reputation and long-term close relations with overseas 
trade and commercial sectors to explore overseas fund- 
raising channels for the Bank. This will enable the China 
Minsheng Bank to enter the international capital market 
quickly. 


State Organs on Inspecting ‘Small Treasuries’ 


OW2405115795 Beijing XINHUA Domestic Service 
in Chinese 0402 GMT 9 May 95 


[FBIS Translated Text] Beijing, 9 May (XINHUA) — 
The General Office of the State Council recently relayed 
the opinion of the Ministry of Finance, the Auditing 
Administration, and the People’s Bank of China on 
straightening out and inspecting “small treasuries”. 


The three organs’ "Opinion on Straightening Out and 
Inspecting ‘Small Treasuries’" says: Over the last few 
years, the problem of privately establishing "small trea- 
suries" has been quite serious in some units, and the 
problem has persisted despite repeated prohibitions. 
This not only has reduced revenues of the state and 
concerned units, caused an abnormal growth in con- 
sumption funds, aggravated inflation, and disrupted the 
economic order; but also has induced and bred various 
kinds of corrupt practices and eroded the party's style 
and social atmosphere. The masses of the people have 
strongly responded to this, so we must resolutely stop 
the trend. Based on the CPC Central Committee and 
State Council's anticorruption plan, it is suggested that 
a special inspection to screen "small treasuries" be car- 
ried out across the country. 


The "Opinion" consists of the following six main points: 


1. All funds that are made available by embezzling or 
withholding revenues of the state or concerned units 
that are not listed in the accounts of respective units’ 
financial and accounting departments or not put under 
their budgetary management, and that are privately de- 
posited, are all considered "small treasuries"; therefore, 
they should all be the targets of screening and inspec- 
tion. The focus of the screening and inspection should 
be the revenues and expenditures of all "small treasury" 
funds established since 1993 and on the balances of 
funds at the end of 1992. 


FBIS-CHI-95-101 
25 May 1995 


2. It is suggested that the screening and inspection be 
Carried out from May to August this year and that 
they be simultaneously conducted by units concerned 
themselves and on selected units by personnel assigned 
by other departments concerned. All organs, institutions, 
state-owned enterprises, collective enterprises, jointly- 
Operated enterprises, and civic bodies should conduct 
serious self-screening and self-inspection. In addition, 
all localities and departments concerned should organize 
personnel to conduct inspection work on selected units. 
Special attention should be directed to inspection on 
both "revenue and expenditure fronts" of units which 
collect administrative fees or which generate revenues 
from fines and confiscations. 


3. “Smail treasury" funds are to be handled more 
leniently if they are exposed through self-inspection and 
are to be handled more strictly if they are discovered 
by others. All funds exposed through self-inspection 
should be transferred in full amounts to respective 
units’ financial accounts; separately-computed payable 
turnover taxes and income taxes should be paid in 
accordance with taxation laws, or the full amounts of 
funds should be turned over to the state’s treasury. In 
addition to paying all taxes or turning the full amounts 
to the state’s treasury, selected units that have been 
discovered by others to have "small treasury" funds are 
to be fined with the amount of one to two times of 
the sum of the balances of their "small treasury" funds 
at the end of 1992 and the numbers of occurrences 
of “small treasury” funds since 1993. In addition to 
aforementioned measures, leaders and other persons in 
charge of units that have serious problems in privately 
establishing "small treasuries" and that do not conduct 
self-inspection on their own are to be investigated to 
see if they should be held responsible; those found to 
have committed crimes are to be transferred to judicial 
organs. 


Payable taxes and fines incurred from discovered “small 
treasury" funds are all to be turned over as special 
payments to the state or local treasury according to 
the current financial procedures, and are not to be 
considered regular payments for the treasury. 


4. Straightening out and inspecting “small treasuries” 
is an important step to maintain the economic order, 
improve administrative honesty, and deepen the anti- 
corruption struggle. All localities and departments must 
attach great importance to the work and regard it as 
an important task; they should strengthen leadership 
over the work and ensure that it is properly carried 
out. They should pay attention to conducting propa- 
ganda in the media and to explaining the policy con- 
cerned, and should make some typical cases known to 
the public. At the same time, they should extensively 
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mobilize the masses to report cases; those credited for 
providing useful information should be given appropri- 
ate rewards, and those retaliating on informers are to 
be strictly punished. By straightening out and inspect- 
ing "small treasuries," we should further enhance finan- 
cial and economic discipline; make everyone more law- 
conscious; tighten financial, accounting, and budgetary 
management; and refine the financial and taxation su- 
pervision mechanisms, in order to wipe out the practice 
of privately establishing "small treasuries”. 


5. Inspection work should be conducted under the uni- 
fied leadership of local party committees and govern- 
ments. Specific inspection procedures are to be estab- 
lished by the Ministry of Finance, the Auditing Admin- 
istration, and the People’s Bank of China, which will 
also organize inspection work. Other concerned depart- 
ments should take positive steps to support and accom- 
modate the work. As of the date on which this opinion is 
approved and issued by the State Council, all units con- 
cerned must no longer privately establish “small trea- 
suries,” and utilization of and disbursements from funds 
of established "small treasuries” must be stopped. Those 
violating this are to be strictly punished. All units con- 
cerned should strictly follow the state’s procedures in 
Straightening out and inspecting "small treasuries" and 
should properly carry out the work according to set de- 
mands. 


6. After the inspection work is concluded, all localities 
and departments concerned should seriously sum up 
experience and lessons, and devise effective preventive 
measures. 


Commentator’s Article Views Law on Billing 


HK2405070795 Beijing RENMIN RIBAO in Chinese 
16 May 95 p2 


[Commentator’s article: "Legal Guarantee for Promot- 
ing the Development of Billing") 


[FBIS Translated Text] The 13th session of the Standing 
Committee of the Eighth National People’s Congress 
examined and passed the "PRC Law on Billing." The 
promulgation of this important law not only can promote 
the healthy development of billing-related activities 
themselves, but will also have a positive impact on 
financial reform and national economic construction. 


To us, bills are a new thing, very fresh and yet closely 
linked to various quarters of society. Money orders, 
cashier's checks, and checks, as the necessary outcome 
of the development of the market economy to a certain 
level, play a very important role in economic develop- 
ment in the developed countries and have already be- 
come the main instrument of credit payment in modern 
economic life. Bills can expedite the circulation of funds 
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and improve the efficiency in use of funds in society; 
they can be used in the prompt trading of goods, and 
thus they promote circulation of goods; they can be used 
to transfer financial claims, thus debts are promptly set- 
tled; they can be used to make payment in a specified 
time, thus they standardize commercial credit; and they 
can also reduce the use of cash, thus saving circulation 
fees. The development of bills has already become a 
way in which our country is carrying out the reform of 
the payment and credit systems. 


Since reform and opening up, our economy has devel- 
oped rapidly, and bills are already being used and cir- 
culated, in great number in the trading of goods and 
handling of financial claims and debts, and the amount 
of money paid through them has continued to increase. 
According to verified statistics, at present, the use of 
bills as a way to settle accounts has exceeded 60 percent 
of the pattern of settlement, and throughout the country, 
the everyday settlement of bills totals about 104 billion 
yuan, thus greatly accelerating the circulation of funds 
in society and promoting the development of the social- 
ist market economy. 


Because our country has always lacked a corresponding 
legal system, in the course of use and circulation of 
bills, many billing-related activities have no law to 
follow, and the legitimate rights of the persons using 
the bills have no legal protection. For example, the 
activities of issuing, endorsing, cashing, guaranteeing, 
and paying a bill are not standardized; the persons 
who use bills cannot correctly exercise their rights and 
perform their obligations, leading to a great deal of bill- 
related disputes; furthermore, some unlawful elements 
even utilize bills to carry out lawbreaking and criminal 
activities. The emergence of these incidents have to 
varying degrees jeopardized the legitimate rights of the 
parties concerned and have affected the reputation that 
bills deserve, so they are not conducive to healthy and 
orderly economic development. 


The substance of the "Law on Billing” is designed to 
protect the legitimate rights of the parties concerned. It 
stresses the protection of the rights and interests of well- 
meaning bill-holders, stipulates the obligation that the 
debtors must unconditionally pay the amount of money 
on the bill at a certain time, and adds relevant legal 
responsibilities. In this way, to a certain degree, not 
only can we solve long-standing difficult problems, such 
as that many enterprises have a weak understanding 
of credit and willfully postpone payments to others, 
but we can also urge enterprises to improve operation 
and management and build a modern enterprise system 
as soon as possible; at the same time, when banks 
run bills business strictly according to this law, they 
can adjust the credit structure, upgrade the quality of 
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bank assets, and expedite the circulation of funds. It 
is also conducive to forming a reasonable competitive 
environment and helps banks transform themselves into 
commercial banks. 


The “Law on Billing” covers a wide area of society 
and has a strong professional and technical nature. 
Therefore, in order to properly implement it, we must 
make greater efforts to publicize, study, and implement 
the law. Through the implementation of this law, our 
country’s system of bills and credit will be more sound 
and standardized, and the use and circulation of bills will 
certainly be safer, more convenient, and more flexible. 


Shanghai, Shenzhen Stock Markets Suffer Declines 


HK2505072795 Beijing CHINA DAILY in English 
24 May 95 p7 


[By Ren Kan: "Sharp Losses Spell End to Stock Market 
Rally") 


[FBIS Transcribed Text] The Shanghai and Shenzhen 
stock markets suffered sharp declines yesterday after a 
strong three-day rally. 


The Shanghai index dropped 147.12 points to close at 
750.3 while the Shenzhen index plunged 237.1 points 
to 1178.13. 


The daily transaction value in Shanghai shrank to 7.65 
billion yuan ($910.7 million), 3.95 billion yuan ($470.2 
million) less than the previous day. 


Shenzhen’s transaction value slid 2.01 billion yuan 
($239.2 million) to 4.75 billion yuan ($565.4 million). 


Analysts from Guotai Securities attributed the sharp de- 
cline to selling triggered by the news that the total 
amount of shares to be issued this year will be an- 
nounced before the end of June. 


The issuing of new shares has been the most sensitive 
news affecting market performance. 


Investors are worried that the market will not have 
enough capital with more shares coming. 


And they believe that the government will prevent the 
market from becoming overheated by adjusting the pace 
of new listings. 


The other factor in yesterday's selling was investors’ 
expectation that more capital will not flow into the stock 
market from the treasury bond market. 


The government clearly stated that it will curb over- 
speculation in the securities market at a meeting of 
the State Council Securities Policy Committee held 
yesterday. 


FBIS-CHI-95-101 
25 May 1995 


The Shanghai market opened 105.68 points lower than 
the previous day’s closing. 


After a rebound that took the index to yesterday's high 
of 835.94, the market dipped steadily to close at the 
day’s low. 


Among Shanghai’s 224 A shares, only the Dongfang 
Group rose, by 0.2 yuan ($0.02), thanks to its announce- 
ment of bonus issue plan that would give shareholders 
five shares for every 10 shares held. 


Beiman Special Steel led yesterday’s sharp decline with 
a 26.38 per cent plunge in its share price. 


The B-share markets in Shanghai and Shenzhen also 
declined yesterday, after their recent small rises. 


The B-share index in Shanghai dipped by 0.5 points 
to 54.09 while the index in Shenzhen fell 12 points to 
590.94. 


In the Shanghai market, some older issues and the 
shares of small companies suffered relatively bigger 
drops since many of their investors are Chinese who 
are influenced by the A-share market. 


Some newly listed and well-performing shares, which 
are mainly held by overseas investors, remained stable 
since these investors are less affected by the A-share 
market. 


Shanghai To Issue New B Shares in June 


0W2305162995 Beijing XINHUA in English 
1559 GMT 23 May 95 


(FBIS Transcribed Text] Shanghai, May 23 (XINHUA) 
— Shanghai will issue Jintai B shares, the first issue 
of B shares for 1995, between June and July, according 
to information from the Shenyin Securities Company of 
Shanghai. 


Shenyin is to act as chief underwriter of the Jintai B 
shares, in a deal to underwrite 80 million special shares 
in renminbi on behalf of Shanghai Jintai Machinery 
Company Ltd. 


In China, there are two major shares: A and B. The 
former are designed for domestic investors, and the 
latter intended for overseas investors. 


The Jintai Company is mainly involved in designing, 
manufacturing and marketing of machinery for founda- 
tions and road machinery to reinforce road surfaces. 


The company’s products have been widely used in 
Shanghai's major projects and some have been exported 
to the Republic of Korea and to Southeast Asian 
countries. 
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*Officials Call For Inflation Controls 


95CE0400A Beijing CAIMAO JINGJI [FINANCE 
AND TRADE ECONOMICS] in Chinese 11 Apr 95 
No 4, pp 19-22, 43 


{Article by Chen Weiqun (7115 3634 5028) and Yang 
Yuangen (2799 6678 2704)}, Synthesis and Reform 
Office, Ministry of Finance: “The Current Financial 
Situation and Its Impact on Government Finance") 


{[FBIS Translated Text]I. The Basic Features of Our 
1994 Financial Operations 


1. While the money supply grew very fast in 1994, it 
did not yet affect market stability. 


The key problem in our 1994 economic activities was 
overly high price rises, with quite severe inflation. Our 
national retail commodity and consumer prices rose an 
average of 21.7 percent and 24.1 percent respectively, 
the highest since reform and opening. A glaring problem 
reflected in our financial operations was a overly rapid 
growth of the money supply. By year’s end, the money 
supply balance in the narrow sense (M,) was 2.05566 
trillion yuan, up 26.8 percent, with the money supply 
balance in the broad sense (M,) at 4.69333 trillion yuan, 
up 34.4 percent. The money supply growth exceeded 
normal growth at both of these two levels, sharply 
surpassing economic growth for the same period (in 
1994 GDP growth was 11.8 percent), constituting the 
fastest growth in recent years. 


The overly rapid money supply growth rate in 1994 
was caused by: 1) Fixed assets investment grew too 
fast. The 1994 national gross fixed assets investment 
was 1.6 trillion yuan, up 28 percent from 1993. While 
growth is down somewhat, this has occurred on the ba- 
sis of high 1994 growth, seemingly still too high in 
contrast to economic growth. Overly rapid investment 
growth forced financial institutions to put more money 
into circulation, expanding the money supply. 2) Con- 
sumption funds grew too fast. State banking data show 
that in 1994, wage-type cash outlays grew 40.5 percent, 
nearly 10 points higher than in 1993, sharply exceeding 
the labor productivity growth rate. 3) Our foreign ex- 
change holdings increased considerably. Central bank 
yuan holdings used for foreign exchange reserves in 
1994 were up 284.33 billion yuan from 1993. 4) Banks 
did not promptly recoup many loans. While enterprise 
deposits grew more in 1994, some of them were in the 
category of loans that banks did not recoup promptly. 
One of the reasons was that banks did not wish to recoup 
loans. Since special banks became more business-like, 
they have often been unwilling to take the initiative to 
recoup loans from efficient enterprises. The other rea- 
son was enterprise loan arrears. Enterprises have opened 
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multiple bank accounts, leaving banks unable to oversee 
enterprise loans or recoup them promptly. 


While the money supply grew very fast in 1994, it 
certainly did not yet cause the phenomenon of a large- 
scale run on savings deposits and a bank deposit 
decline. Rather, state bank deposits grew sharply, up 
37.1 percent, including enterprise deposits up 273.33 
billion yuan, or 23.8 percent, and individual savings 
up 631.53 billion yuan, for a balance of 2.15188 
trillion yuan, up 41.5 percent. This large amount of 
currency withdrawn from circulation eased the pressure 
of an overly fast money supply growth. Commodity 
and financial markets, including the foreign exchange 
market, were all quite stable. The commodity market 
certainly did not see panic buying of commodities, 
while the money market order was quite good, with 
phenomena such as arbitrary borrowing, fund raising, 
and raising of interest rates curbed, and an essentially 
stable foreign exchange market in which the yuan 
appreciated somewhat. 


2. Bank lending contributed less to money supply 
growth in 1994, with the new factor promoting the rapid 
growth of the money supply being the very brisk growth 
of foreign exchange holdings. 


In 1994, state bank lending stayed in line with lending 
plans, with the ratio of lending growth to money supply 
growth down sharply in contrast to 1993, while the ratio 
of foreign exchange holdings growth to money supply 
growth was up sharply. Moreover, for all of 1993, 
foreign exchange holdings were down, with the direct 
impact of foreign exchange assets on money supply 
growth being negative. In other words, bank lending 
contributed less to money supply growth, with the new 
factor promoting money supply growth being the very 
brisk growth of foreign exchange holdings. 


The key factors creating this less contribution to money 
supply growth by state bank lending and more contribu- 
tion by foreign exchange holdings were two: First, the 
central bank took better financial macroeconomic regu- 
lation and control steps, controlling credit tightly. With 
regard to the management of credit funds, the People’s 
Bank of China [PBC] head office centralized regula- 
tion and control authority over credit and the money 
supply, taking mainly the following regulation and con- 
trol steps: 1) It centralized the authority to regulate 
and control credit, taking back the former authority of 
provincial PBC branches to regulate and control credit. 
2) It changed central bank relending to direct lending 
by the PBC head office to all special bank head of- 
fices, with special bank head offices being in charge of 
internal fund adjustment, and PBC branches being in 
charge only of short-term fund-position adjustment. 3) 
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The PBC stopped making direct policy loans to indus- 
trial and commercial enterprises, assigning the former 
specific-item loans to the policy bank. 4) It tightened 
its financial oversight. It liquidated financial institutions 
that overstepped their examination and approval author- 
ity and were set up illegally, draw up new financial in- 
stitution oversight regulations, enforced financial over- 
sight in accordance with law, and firmly prohibited be- 
havior that disrupted financial order, such as reckless 
borrowing and raising of interest rates. 5) It reformed 
and improved its monetary-policy system, emphasizing 
the adoption of indirect regulation and control means, 
and made comprehsnsive use of diversified means such 
as deposit reserve fund rates, central bank relending, in- 
terest rates, lending quotas, open market operations, and 
foreign exchange operations to regulate and control the 
money supply and credit. Second, the central bank re- 
formed and improved its foreign exchange and foreign 
trade management system. 1) It changed China’s for- 
eign exchange reserve mechanism, no longer depend- 
ing on strict foreign exchange control to ensure state 
foreign exchange reserves, but rather reconciling them 
through central bank handling activities on the foreign 
exchange market. 2) It changed its foreign exchange 
formation mechanism. Foreign exchange market sup- 
ply and demand became the key grounds for determin- 
ing exchange rates, forming a single, controlled floating 
exchange rate system grounded in market supply and 
demand. 3) It officially began open market operations. 
This was a crucial step for China’s financial macroe- 
conomic regulation and control, making it possible for 
the central bank to use its foreign exchange reserves 
to intervene in the foreign exchange market and stabi- 
lize exchange rates, which contributed to the formation 
of regulation and control forces in which monetary and 
foreign exchange policies are effectively combined and 
coordinated in operation. This reform of state foreign 
trade and foreign exchange systems and the intiation 
of a new exchange sale and settlement system had a 
sharply positive impact on foreign trade, reversing the 
last two years of Chinese exports growing slowly and 
imports growing briskly, to sharply increase state for- 
eign exchange reserves and holdings. 


3. The major cause of our brisk growth of foreign 
exchange holdings was the quite large surplus in our 
current accounts. 


By the end of 1994, our state foreign exchange reserves 
reached $51.6 billion, up $30.4 billion from the begin- 
ning of the year. This sharp increase was caused gener- 
ally by our foreign trade and foreign exchange system- 
reform, specifically in two areas: 1) Since our foreign 
exchange system was reformed, with a change from a 
foreign exchange retention system to an exchange sale 
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and settlement system. Many enterprises, once having 
made exchange transactions, have certainly not bought 
exchange from banks for use, but rather have used for- 
mer quotas or foreign exchange deposits, with some 
units also selling previously retained foreign exchange 
to banks, thus adding to foreign exchange reserves. 2) 
Foreign trade and foreign exchange system-reform have 
improved trading terms, making Chinese exports more 
competitive on the international market, and thus bring- 
ing a large surplus to our current accounts. It is esti- 
mated that our current accounts surplus makes up over 
80 percent of our increased foreign exchange reserves. 
This higher ratio of current accounts surplus to increased 
foreign exchange reserves shows that China’s economic 
might is growing, with exports being quite highly com- 
petitive on the international market, as well as showing 
that China’s foreign exchange reserves are stable instead 
of bubblelike. 


While we attracted much foreign investment rapidly in 
1994, this certainly did not have a very large impact 
on our state foreign exchange reserves growth. The 
major reasons for this were: 1) Quite a bit of the 
foreign investment that we used was direct investment 
in equipment, which investment does not have a large 
impact on our foreign exchange balance; and 2) as 
China’s overseas investment growth rate was very fast, 
our capital accounts surplus grew more slowly. 


Foreign exchange reserves are a specific refle-tion of a 
country’s foreign financial might, playing a key role 
in reconciling its international balance of payments, 
maintaining its currency exchange rates, and stabilizing 
the value of its currency. Moreover, as a guarantee of 
the state’s ability to pay its foreign debt and interest 
and amortization costs, foreign exchange reserves reflect 
a country’s discharge ability. But excessive foreign 
exchange reserves can add to domestic inflationary 
pressures on the one hand, while on the other, if these 
foreign exchange reserves are not used for production 
or investment, but rather remain idle for a long time, 
that will be a waste of resources, adding to exchange 
rate risk. So how to keep foreign exchange reserves at a 
rational level is a crucial macroeconomic regulation and 
control matter for a country. While it is generally held 
that rational foreign exchange reserves should equal 
about three months of imports, by the end of 1994, 
China’s foreign exchange reserve balance had reached 
$51.62 billion, equal to five-plus months of Chinese 
imports (1994 imports were $115.7 billion, averaging 
less than $10 billion a month). This shows that China’s 
foreign exchange reserves are now excessive. So we 
need to pay particular attention to this and take steps as 
quickly as possible to keep reserves at the right scale. 
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II. Forecast of 1995 Financial Conditions 


In short, 1994 financial operations were good, contin- 
uing to advance toward our macroeconomic regulation 
and control objectives. At present, 1995 financial reform 
will not be on a large-scale, with central bank monetary 
policy continuing to proceed from the objectives of sta- 
bilizing our currency and controlling inflation, fully im- 
plementing our 1994 financial principles, continuing to 
grasp the party’s and state’s overall work order of “seiz- 
ing opportunities, intensifying reform, expanding open- 
ing, promoting development, and maintaining stability,” 
and better dealing with the relations of reform to growth 
and stability. This will mean maintaining moderate eco- 
nomic growth, while striving to bring 1994 price rises 
steadily back down, with the general keynote being to 
continue to consolidate and develop good 1994 finan- 
cial development momentum, further improving finan- 
cial operating forces and improving financial services 
in all-out support of the sustained, rapid, and healthy 
growth of the national economy. 


If we maintain the current macroeconomic regulation 
and control dynamic, it is predicted that the economic 
growth rate will continue to decline steadily in 1995, 
with a GDP growth rate of around 9 percent and 
no sharp economic volatility. Fixed assets investment 
increases will be further controlled, and our individual 
savings deposit balance will continue to grow steadily. 
As the strong economic recovery momentum of Western 
nations and their further increasing domestic demand, as 
well as the rapid and steady growth of China's domestic 
economy, will make it possible for Chinese commodity 
exports to maintain a high growth rate in 1995, it is 
predicted that our 1995 export situation will remain 
good, with a further improvement in our international 
balance of payments. And as the sharp increase in our 
national foreign exchange reserves in 1994, as well as 
the central bank's official institution of open market 
operations, will ensure the stability of the yuan exchange 
rate in 1995, it is predicted that the exchange rate of the 
yuan to the U.S. dollar will stabilize in 1995 at a price 
of around 8.4 : | 


Based on this analysis of the 1994 financial situation 
and 1995 economic operating trends, money supply 
expansion pressures will remain quite great in 1995, 
with a still very strong inflationary momentum. 1) 
The sharp increase in our foreign exchange holdings 
due to many factors will create increased pressure to 
issue currency; and 2) increased export tax rebates will 
also put quite large pressure on our money supply. 
As export tax rebates are actually a sort of loose 
fiscal policy, they will eventually result in increased 
basic currency. 3) Enterprise reform, as a crucial part 
of our 1995 economic reform, will put even stronger 
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expansionary demands on the money supply. 4) As we 
put too much money into circulation in 1994, with bank 
deposits up sharply, and the overly rapid growth of 
M, showing that inflationary pressures are building up 
too fast, inflationary pressures will remain very great in 
1995, with the task of curbing inflation remaining very 
difficult. So in 1995, to curb inflation the central bank 
will pursue a moderately tight monetary policy, further 
intensify financial oversight, strictly control the scale of 
lending, and sharply adjust the lending structure, with 
the tight-money dynamic not less than in 1994. 


KIL. Impact of 1995 Financial Conditions on 
Government Finance 


1. The impact on receipts and spending. 


With regard to revenues, it is estimated that the sharp 
increase in foreign exchange holdings in 1994 will con- 
tinue ip 1995. The increase in foreign exchange holdings 
shows on the one hand that export-earning enterprises 
have an increased fund supply, which gives them the 
Capacity to expand production and contributes to enter- 
prise income tax growth, while showing on the other 
that our domestic lending growth rate should decline 
relatively. As increased foreign exchange holdings cor- 
respondingly expand the supply of basic currency, with 
the increase in basic currency coming mainly from the 
two parts of foreign exchange holdings and domestic 
credit, faced with the needs to encourage export earnings 
and control the money supply, we can only stabilize the 
money supply by adopting a moderately tight monetary 
policy to control domestic tending. But that will make 
the supply of enterprise working capital even tighter. 
Meanwhile, at present over 80 percent of the working 
capital of China's industrial enterprises and more than 
90 percent of the working capital of our commercial en- 
terprises is supplied by banks. Tight enterprise working 
capital will affect normal enterprise production oper- 
ations, thus affecting revenue growth and creating in- 
creased tax arrears. In 1994, our national tax arrears for 
value added, consumption, and income taxes added up 
to a high of 35.3 billion yuan, with all central enter- 
prise tax arrears up 143.1 percent, for an arrears rate 
averaging 19.21 percent. So unless we take rigorous tax 
collection management steps, enterprrise tax arrears in 
1995 are likely to be even worse than in 1994. 


With regard to expenditures, 1995 will bring sharply 
increased spending pressures. In light of the reality that 
there is generally a 9- to 12-month time lag between 
money supply and price rises, the pressure from excess 
currency that was put into circulation in 1994 will be 
released in the last half of 1995. So our 1995 price- 
rise momentum will remain very strong, with price rises 
directly affecting spending growth. 
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2. Impact on national debt. 


We will mainly analyze here the impact of our 1995 
financial situation on the issue of domestic debt. 


As to unit purchases of national treasury bonds, in coun- 


now being gradually converted to commercial banks, 
with securities assets making up too low a percentage 
of our special bank asset structure, far lower than the 
ratio of securities assets to overall assets of commer- 
cial banks in countries such as the United States and 
Japan, the improvement of China’s commercial bank- 
ing asset structure to raise its ratio of securities assets 
can occur only gradually. So in 1995, we will be able 
to raise the ratio of securities assets only moderately in 
our commercial banks, with most institutional investors 
who purchase national treasury bonds being nonbank 
institutional investors. China’s reality is that the ratio 
of the amount oi treasury bond purchases by institu- 
tional investors to the deposit balance of the preceed- 
ing year has neither exceeded 2.5 percent since 1987 
or surpassed 2.0 percent since 1991. So while our 1994 
economic condition was very good, with the unit de- 
posit balance up sharply, in our overall 1995 issue of 
national treasury bonds, the ratio of bonds bought by in- 
stitutional investors to our deposit balan: can at most 
be raised to 2.5 percent. Calculated on this basis, if our 
1995 treasury bond issue scale is 152 billion yuan, then 
units will need to buy 38 billion yuan, so that in 1995, 
the amount of bonds that units will need to purchase, 
both absolute amount and relative ratio to our 1994 unit 
deposit balance, will be the highest in recent years. So 
our unit bond purchase task will be quite difficult in 
1995. 


With regard to individual purchases of national treasury 
bonds, computed at the above specifications, individuals 
will need to purchase 114 billion yuan worth of treasury 
bonds in 1995, or 5.3 percent of the 1994 deposit 
balance, 1.18 points lower than the 6.48-percent for 
1994. But our 1994 treasury bond issue was subject 
to certain peculiarities. 1) The financial macroeconomic 
regulation and control steps that we started in the 
last half of 1993 curbed phenomena such as arbitrary 
borrowing, raising of interest rates, and fundraising, and 
that rectification of our financial order created a fine 
financial climate for 1994 treasury bond sales. 2) In our 
1994 treasury bond issue process, some individual bond 
purchasers took the step of “exchanging old for new.” 
So individual bond purchases in the “exchanging old 
for new" form certainly did not require additional fund 
input, meaning that this form was mostly unrelated to 
the individual savings deposit balance of the previous 


ECONOMIC AFFAIRS 


FBIS-CHI-95-101 
25 May 1995 


year. The bonds bought in 1994 in the “exchanging old 
for new" form were slightly less than one-third of all 
individual bond purchases. So correcting for this, the 
ratio of individual bond purchases to the savings deposit 
balance was slightly higher than 4.32 percent, or about 
1 point lower than the 1995 level. In other words, the 
amount of individual bond purchases in 1995, in both 
absolute amount and relative ratio to the savings deposit 
balance at the end of 1994, will also be the highest 
since 1986. So it will also be quite difficult to fulfill our 
individual bond-purchase mission in 1995. 


IV. Recommendations 


1. We need to coordinate fiscal and monetary policies, 
making the curbing of inflation a key macroeconomic 
regulation and control task. While inflation is seemingly 
a money-supply problem, it is actually an overall re- 
flection of a number of economic problems. In the past, 
to curb inflation, as long as banks tightened domestic 
credit results were immediate. But under the new con- 
ditions, that method is showing certain limitations. Gov- 
ernment fiscal policy is one of the key means of macroe- 
conomic regulation and control. In 1995, we need to 
pursue a moderately tight fiscal policy by emphasizing 
mainly the following matters to curb inflation: 1) We 
need to tighten tax collection management, firmly stop 
the spread of the tax-arrears phenomenon, and strive 
to keep revenues in line with economic growth. 2) We 
need to tighten our management of regulatory taxes in 
the area of fixed assets investment, strictly control bud- 
geted capital construction spending, manage well the 
use of extrabudgetary funds, and control the scope of 
fixed assets investment to reduce fixed asset investment 
loan pressures. 3) We need to rigorously control spend- 
ing and do all possible to adjust our spending makeup. 


2. We need to do a good job of treasury-bond issuing 
to ensure its smooth accomplishment. In line with the 
need to develop a market economy and based on hav- 
ing summed up the successful experience of 1994, we 
need to continue to explore and proceed with reform 
of our treasury bond issue form. We need to improve 
the system of primary, self-run, bond-issue firms; stan- 
dardize underwriting, exclusive distribution, and issuing 
forms; and set up a graded market organizational struc- 
ture and a branch-sale network to speed up marketiza- 
tion of bond issuing. We need to further develop new 
transaction tools and to raise the liquidity and financing 
capability of our treasury bonds. 


3. We need to control overall credit tightly, optimize the 
lending structure, and enforce strict settlement discipline 
to reduce irrational fund tieups. We need to control 
fixed asset investment loans firmly, ensure the funding 
needs for priority projects, and link loans to project 
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progress and the arrival of the self-raised funds set by 
all areas for priority projects. We need to differentiate 
working capital loans to support efficient production. 
The granting of working capital loans needs to be linked 
to enterprise product sales and goods-payment recovery. 
We need to fully ensure funds needed for state purchases 
of farm and sideline products and to link loans to 
grain, cotton, and edible oil reserves, inventories, and 
allocation and sales conditions. Foreign trade enterprise 
loans need to be linked to enterprise export earnings. 

4. We need to further improve our investment climate 
by vigorously attracting direct foreign investment to 
China’s infrastructure construction. As the infrastruc- 
ture sector has always been a “bottleneck” in China’s 
economic construction, the use of foreign investment is 
a crucial means of speeding up our infrastructure devel- 
opment. But under new conditions, we correspondingly 
need to adjust the form in which we use foreign in- 
vestment and shift from taking on foreign debt to using 
direct foreign investment, particularly yen investment. 
While the appreciation of the yen is adverse to China’s 
taking on of yen debt for construction, it does encour- 
age Japanese enterprises to expand their direct foreign 
investments. At present, as China has gradually become 
the investment focus of foreign investors in the South- 
east Asia region, if we can seize this opportunity and 
take the right steps, we will be able to attract large 
amounts of direct yen investment for China's infrastruc- 
ture construction. 


5. We need to maintain the right scale of foreign 
exchange reserves. We could consider drawing on some 
of our foreign exchange reserves to import advanced 
technology and equipment, speed up the technological 
upgrading of some large and medium key enterprises, 
import certain commodities that are in short domestic 
supply, ease conflicts between supply and demand, and 
make overall plans for repaying some of our foreign 
debt. We need to control foreign borrowing tightly, 
practice all-out planned management, and, in principle, 
take on no international commercial loans in 1995. We 
need to bring our use of foreign investment into line 
with state planning and combine industrial policy with 
our domestic related funding capacity. 
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U.S. Urged To Withdraw Textile Quotas Ruling 


HK2505072695 Beijing CHINA DAILY in English 
24 May 95 pS 


[By Wang Yong: “China Urges US Rethink Textile 
Quota Reduction™] 


(FBIS Transcribed Text] A trade official yesterday 
urged the United States to withdraw its May 4 decision 
to reduce quotas on textile imports from China. 

“We request the US will chanze its decision if it cannot 
provide sufficient evidence indicating that all amounis 
charged were of Chinese ongin and Chinese companies 
have been involved in illegal textile transshipments,” 
said Shi Miaomiao, an official of the Ministry of Foreign 
Trade and Economic Cooperation (Moftec). 


"The Chinese Government always abides by the Sino- 
US bilateral textile agreement. If the US is willing to 
address the issue sincerely, we are ready to set up 
a joint inspection panel to fully investigate the cases 
concerned,” Shi told China Daily. 

The US decided to cut Chinese textile quotas by 
1.83 million dozens, valued at about $70 million, for 
alleged involvement of Chinese companies in illegal 
transshipments of textiles to the US via Hong Kong. 
"We've conducted earnest investigation of the cases 
submitted by the US. The result is that the amount 
charged was much bigger than that traced down by 
China, and that Chinese companies have not been 
intentionally involved in the illegal transshipments,” Shi 
said. 

It is business people from a third country or region who 
have collaborated with US importers,” Shi said, adding 
that the result has already been submitted to the US. 
The US first brought up the issue of illegal textile 
transshipments in 1990 Speculative traders put the label 
of origin of a third country or region on Chinese-made 
textiles to go around US quotas on China. 

Last July, the US reduced Chinese quotas by 1.4 million 
dozens. 


Airport Construction Needs Foreign Funds 
HK2505053695 Hong Kong SOUTH CHINA 


MORNING POST (BUSINESS POST) in English 
25 May 95 pS 


(By Nicholas Reynolds] 
[FBIS Transcribed Text] China's airport construction is 
suffering a shortage of funds and authorities are seeking 
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to cover the shortfall by calling for inigher levels of 
foreign investment. 


Mainland officials attending an airport conference yes- 
terday called for an increase in foreign investment to 
help speed up delayed projects. Despite their calls, a 
range of deterrents to potential investors remain. 


Capital Construction and Airport Supervision Depart- 
ment deputy director-general Jiang Zuozhou said China 
was seeking to open its airport projects to increased 
foreign investment. "Shortage of funds is a problem in 
China,” he said. "We are taking measures studying how 
to further foreign investment. “We wholeheartedly wel- 
come foreign governments and enterprises to partici- 
pate in airport construction and management, to provide 
loans or invest directly in airport projects.” 


He said foreign investment would be especially wel- 
comed at the three largest airport projects —the new 
airports in Guangzhou and Shanghai-Pudong, and the 
extensions of the airport in Beijing. Beijing Capital Air- 
port president Fang Youxin said a shortage of funds 
had meant the proposed extensions at Beijing airport 
had been delayed. He said the 6.3 billion yuan (about 
HK$5.9 billion) extension was originally scheduled to 
be undertaken in one project, but had been split into two 
phases with the latter not being completed until 1999. 


Mr Fang said from 1990 until last year, the average 
annual growth rate in passenger volume had been 
19.3 per cent, while aircraft movements had increased 
15.4 per cent over the same period. Total passenger 
growth was expected to spiral from 78.42 million last 
year, to 95 million this year. The managing director 
of Hong Kong-based consultancy Indoswiss Aviation, 
Jim Ekkes, said China had just more than 100 civilian 
airports and needed as many as 400 more by 2005. 
He said the number of airports was continuing to fall 
behind industrial growth. Last year nine new airports 
were completed, whereas this year almost 20 were being 
built or significantly upgraded. 


The competition for funds was rising and fuelling a 
desire for more foreign funds. Yet outside investment 
had not been flowing into the airport projects at the rate 
the Chinese would like. The principal deterrent is that 
the regulatory framework to ensure investment gets a 
reasonable rate of return was not yet in place. 


Morgan Stanley Asia associate Sheldon Trainor said the 
regulatory frameworks were not yet set out and every 
build, operate and transfer project required a complex 
series of negotiations. 
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Zhuhai Seeks Partners for New Airport 


HK2505071595 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1214 GMT 24 May 95 


[Text] Hong Kong, May 24 (CNS) — The Zhuhai Air- 
port, a RMB multibillion project wholly owned by the 
Zhuhai Municipal Government, is seeking cooperative 
partners who are capable of introducing overseas cap- 
ital, technology and advanced management experience. 
The Airport plans to sell as high as 49 per cent of prop- 
erty rights to such partners. 


According to a spokesman of the Zhuhai Airport Group, 
the method of co-operation can either be in the form of 
joint ventures or co-operatives where foreign partners 
can, in accordance with the ruling of Civil Aviation 
Administration of China, share 49 per cent of the prop- 
erty rights. Based on a detailed cash flow analysis, the 
aggregate investment in the Airport could be recouped 
eight years after it is put into operation. 


It is also understood that foreign partners, once having 
acquired the property rights of the Zhuhai airport, can 
also have access to non-aviation businesses operated by 
the Group, including an “aviation city” project near the 
airport which is being planned. 


Construction work on the Zhuhai airport, which is one 
of the biggest and most modern airports in China, began 
in December 1992 and was completed early this year. 


ROK Companies Attend Trade Meeting in Hebei 


OW2505043195 Beijing XINHUA in English 
0206 GMT 25 May 95 


{[FBIS Transcribed Text] Shijiazhuang, May 25 (XIN- 
HUA) — Eighteen companies organized by the Korea 
Development Bank of the Republic of Korea (ROK), 
attended a trade co-operation meeting in north China’s 
Hebei Province this week. 


Representatives of these companies, including Hyundai, 
Daewoo, Samsung, Ssangyong and Sunkyong, intro- 
duced their corporations and held talks with representa- 
tives from more than 150 local firms. 


Hebei has forged close ties with ROK companies since 
China and the ROK established diplomatic relations in 
1991. 


By the end of 1994, some 250 Sino-ROK joint ventures 
had been set up in the province. 


Hi-Tech Industry in Hebei Attracts Foreign Funds 


OW2505032595 Beijing XINHUA in English 
0158 GMT 25 May 95 


[FBIS Transcribed Text] Shijiazhuang, May 25 (XIN- 
HUA) — Hi-tech and basic industrial sectors in north 
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China’s Hebei Province have attracted an increasingly 
bigger share of foreign investments, according to an an- 
nual provincial foreign trade fair which has just closed 
here. 


During the fair, the province signed 728 contracts with 
Overseas investors, involving 1.6 billion US dollars of 
contracted foreign funds. 


Overseas businessmen regarded Hebei as the optimum 
place to invest in, according to local officials. 


According to Deputy Provincial Governor Chen Liyou, 
126 contracts signed at the fair involved over five 
million US dollars each, totalling more than 1.3 billion 
US dollars. In particular, relatively great progress has 
been made in the projects concerning hi-tech and 
basic industries, covering mobile telecommunications 
systems, hard alloy cutting tools, hot-rolled strip steel, 
high-grade cement, ports, roads and gas projects. 


In addition, the technical renovation of state-run en- 
terprises has become another focus for overseas in- 
vestments. 238 contracts on technical renovation were 
signed with foreign investors on machine-building, elec- 
tronics, textile and pharmaceuticals, involving total in- 
vestments of 900 million US dollars, of which 340 mil- 
lion US dollars came from overseas investors. 


Shanghai To Host Textile Machinery Exhibit 


OW2505041795 Beijing XINHUA in English 
0329 GMT 25 May 95 


[FBIS Transcribed Text] Shanghai, May 25 (XINHUA) 
— A multinational textile machinery exhibition is 
scheduled to open Saturday [27 May] in this, China’s 
largest industrial center. 


It will be the fifth time for such exhibition to be held in 
Shanghai since 1984, and so far the largest. 


Businessmen from 20-odd countries and regions will 
present advanced textile equipment at the show. Textile 
industry bodies from Britain, Italy, the Republic of 
Korea, Spain, Switzerland and the United States will 
also attend the exhibition. 


Some 170 Chinese textile machinery factories will put 
their latest products on display. 


A total turnover exceeding 30 million US dollars is 
expected at the six-day exhibition, according to local 
sources. The last session scored a turnover totalling 26 
million US dollars. 


Technological exchanges will be conducted at the same 
time, with 28 sessions arranged. 


Textiles, a traditional pillar industry in China, play an 
important role in the country’s economic development. 
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The exhibition will offer an opportunity for Chinese 
manufacturers to get to know the latest developments 
in the international textile industry. 


Tianjin, U.S. Firm Sign Letter of Intent 


0W2405145595 Beijing XINHUA in English 
1428 GMT 24 May 95 


(FBIS Transcribed Text] Tianjin, May 24 (XINHUA) 
— Amer-Asia International Inc., a US investment firm, 
will pump a record amount of capital into China’s 
papermaking industry, according to a letter of intent 
signed here Tuesday (23 May] with the Tianjin Paper 
Mill. 


According to the letter, the US company will put up 90 
percent of the expected 350 million US dollars needed 
to set up a joint venture with the local mill, which will 
provide the remaining ten percent in kind, including its 
land, railway lines, facilities, and other infrastructure. 


Official sources said that the US investment is the 
single largest amount ever invested in the Chinese 


papermaking industry by a US company. 


A part of the US investment will come in form of equip- 
ment produced by Beloit, a well-known papermaking 
equipment manufacturer based in the United States, ac- 
cording to the letter. 


The mill will be able to produce 300,000 tons of quality 
paper a year after completion, according to the letter. 


Agriculture 


Chen Junsheng Speaks at Marketing Meeting 
OW2405141895 Beijing XINHUA Domestic Service 
in Chinese 1223 GMT 12 May 95 


[By Central People’s Broadcasting Station reporter 
Yang Guiming (2799 6311 2494) and XINHUA reporter 
He Jingson (6320 0513 2646)] 


[FBIS Translated Text] Beijing, 12 May (XINHUA) — 
The Second Congress of the All-China Federation of 
Supply and Marketing Cooperatives [ACFSMC] opened 
in Beijing today. 

Entrusted by General Secretary Jiang Zemin and Pre- 
mier Li Peng, Vice Premier Zhu Rongji, who is also 
standing committee member of the CPC Central Com- 
mittee Political Bureau, expressed, on behalf of the CPC 
Central Committee and the State Council, his warm con- 
gratulations on the convening of the meeting. He also 
expressed his greetings to workers and staff members 
of supply and marketing cooperatives who have long 
worked in the forefront of agricultural production and 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


66 ECONOMIC AFFAIRS 


management as well as to all peasants who are mem- 
bers of the cooperatives. (His remarks will be transmit- 
ted separately.) 


Vice Premier Li Langing, who is also member of 
the CPC Central Committee Political Bureau, presided 
over today’s meeting. On behalf of the All-China 
Federation of Trade Unions, the Central Committee 
of the Communist Youth League of China, and the 
All-China Women’s Federation, Zhang Dinghua, vice 
president and first secretary of the All-China Federation 
of Trade Unions, expressed his congratulations at the 
meeting. 


Chen Junsheng, state councillor and head of the prepara- 
tory group of ACFSMC, delivered a work report at the 
meeting. Summarizing the experience of the coopera- 
tives in the past 40 years, he said: The first congress was 
held in 1954. Since then, ACFSMC was thrice incorpo- 
rated with state-run commercial business system, which 
is the main reason why the second ACFSMC meeting 
was held after an interval of 40 years. For many years, 
the cooperatives have done a great deal of work in en- 
suring market supply in rural areas and in promoting 
agricultural production. Particularly since the drive of 
reform and opening up, the cooperatives have achieved 
gratifying results in exploring new ways to strengthen its 
service to overall agricultural development and in devel- 
oping its service system into an integrated and multifun- 
tional one, with an ability to produce major products and 
operate businesses in the fields of processing, storage, 
transportation, and technical services. Chen Junsheng 
said: Over the past 40 years and more, supply and mar- 
keting cooperatives have witnessed continuous devel- 
opment and accumulated business experiences charac- 
teristic of self-improvement, competition, alliances, and 
services, which are very useful for their development in 
the future. These experiences serve to remind us the fol- 
lowing lessons: We must be fully aware of the fact that 
supply and marketing cooperatives are, in fact, closely 
connected with agriculture, rural economies, and peas- 
ants’ lives. Rural areas are a solid foundation on which 
the cooperatives are able to exist and expand. The co- 
Operatives are important force for maintaining stability 
and prosperity in rural areas. The cooperatives must be 
of collective ownership in nature. We must adhere to 
the principle that the cooperatives are to serve the agri- 
cultural sector. We must strengthen the advantages of 
the cooperatives as joint collectives. 


In his report, Chen Junsheng said that the cooperatives 
should carry out their work in accordance with the fol- 
lowing ten guiding principles: First, we should turn the 
cooperatives into cooperative economic organizations 
for the masses of peasants. The cooperatives, which are 
owned by the people, must have power to run their own 
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businesses. Efforts should be made to encourage peas- 
ants to participate in the organizations. Second, the co- 
operatives should conscientiously do a good job in pro- 
viding overall services in rural areas. They should make 
great efforts to turn themselves into economic associa- 
tions that combine agriculture with manufacturing and 
trade. They should actively participate in and give sup- 
port to the efforts of commercializing agricultural pro- 
duction in rural areas by developing bases of agricultural 
produce and nonstaple foods for urban consumption so 
as to increase peasants’ incomes. Third, it is necessary 
to strengthen democratic management. The congress of 
representatives selected from members of the coopera- 
tives should be held routinely. Major decisions should 
be adopted through democratic consultation and demo- 
cratic supervision should be carried out in business op- 
erations. Fourth, together with the efforts of peasants, 
they should form joint economic ventures, which adhere 


to the principle that they will not seek profits while ren- 


dering services to their members but will carry out its 
external economic activities in accordance with enter- 
prising rules. They will emphasize the work of providing 
services to their members. Fifth, they should strengthen 
the construction of comprehensive service network in 
rural areas and gradually form an overall service sys- 
tem, focusing on the work of linking all cooperatives in 
a county and relying on grass-roots cooperatives with 
village-level service organs as its front line. Sixth, they 
should become main conduits for commodity circula- 
tion in rural areas and do a good job in organizing, 
coordinating, and managing cotton and other important 
agricultural production materials. Seventh, they should 
further improve their management mechanism. All en- 
terprises run by the cooperatives should carry out a busi- 
ness responsibility system in various forms and oper- 
ate their own business in accordance with law. Eighth, 
they should make great efforts to strengthen the co- 
operation among grass-roots cooperatives. They should 
take active and proper measures to readjust the struc- 
ture of their grass-roots units in accordance with the 
nature of various economic zones so as to increase their 
scale merit. Ninth, they should strengthen their cooper- 
ation with their foreign counterparts and expand export- 
oriented economy. Tenth, they should work hard to im- 
prove spiritual civilization construction. 


Also attending the meeting were Li Peiyao, vice chair- 
man of the National People’s Congress Standing Com- 
mittee; Wan Guoquan, vice chairman of the National 
CPPCC Committee; as well as responsible persons from 
relevant departments of the CPC Central Committee and 
the State Council, and representatives of supply and 
marketing cooperatives in all provinces, autonomous re- 
gions, municipalities, ‘and cities with provincial status in 
state planning. Before the meeting, Zhu Rongji, Li Lan- 
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qing, Li Peiyao, Chen Junsheng, Wan Guoquan and all 
other attendees had a group picture taken. 


Zhu Rongji Addresses Meeting 


OW2405131295 Beijing XINHUA Domestic Service 
in Chinese 1245 GMT 12 May 95 


[By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391) and XINHUA reporter Wu 
Jincai (0702 6930 2088)] 


(FBIS Translated Text] Beijing, 12 May (XINHUA) 
— On behalf of the CPC Central Committee and 
the State Council, Vice Premier Zhu Rongji, who is 
also standing committee member of the CPC Central 
Committee Political Bureau, today expressed his warm 
congratulations on the successful convening of the 
Congress of the All-China Federation of Supply and 
Marketing Cooperatives [ACFSMC]. He expressed his 
hopes that 5.8 million workers and staff members 
in the system of supply and marketing cooperatives 
will turn the cooperatives intc cooperative economic 
organizations for peasants. 


Zhu Rongji said: The party and the state have paid 
great attention to the work of the cooperatives. Over the 
past 50 years, the cooperatives have formed a national 
service network which serves to connect cities with rural 
areas. They have accumulated fairly strong economic 
strength and become an important force for providing 
services to the agricultural sector and enlivening urban 
and rural economies. But their current condition is far 
from being able to meet the needs of the development of 
a socialist market economy in rural areas. Some grass- 
roots enterprises, which are owned by the cooperatives, 
are privately run. These enterprises have taken to 
profiteering as well as selling fake and shoddy products, 
thus damaging the image of the cooperatives. Therefore, 
the CPC Central Committee and the State Council 
decided to form a new All-China Federation of Supply 
and Marketing Cooperatives, separating it from the 
Ministry of Internal Trade and turning the cooperatives 
into cooperative economic organizations in the interest 
of the peasants so that they can make new contributions 
to the agricultural sector and economic development in 
rural areas. 


Zhu Rongji said: At present, we should concentrate on 
the “Decision Concerning Deepening Reform of Supply 
and Marketing Cooperatives" promulgated by the CPC 
Central Committee and the State Council. First, we 
should adhere to the principle that the cooperatives are 
of collective ownership by nature. They are neither 
run by the government nor by units purely seeking 
commercial profits. Second, we should insist on the 
principle of democratic management. The cooperatives 


ECONOMIC AFFAIRS 67 


should be operated in a democratic manner and accept 
supervision of their members. Third, the cooperatives 
must provide services to their members and establish 
stable purchasing and selling ties with peasants. They 
must perform real services for their members in their 
business activities. 


Zhu Rongji said: The cooperatives should carry out the 
task of handling important commodities as entrusted by 
the state. The supply of fertilizers and other important 
means of agricultural production and purchasing of cot- 
ton are the most important, as they are directly related 
to the national economy and the people's livelihood as 
well as farmers’ interests. The cooperatives at all level 
should bring into full play their role as main channels 
and conscientiously carry out the State Council's de- 
cision concerning the reform of the circulation system 
of chemical fertilizers and other means of agricultural 
production. They should establish a stable and smooth 
circulation order and properly regulate the supply of 
goods so as to ensure a sufficient supply of the means of 
agricultural production. The cooperatives should make 
efforts to cut down on business links and reduce op- 
erational costs. Proceeding from safeguarding peasants’ 
interests, they should conscientiously follow the state’s 
price regulations, strictly observe quality standards, and 
become a model for observing regulations and disci- 
plines. They should strictly carry out the state’s policy 
concerning the purchasing and pricing of cotton. The co- 
Operatives are not allowed to downgrade the quality of 
cotton and reduce its price to the detriment of peasants’ 
interests. Nor are they allowed to upgrade the quality of 
cotton and increase prices to the detriment of the state’s 
interests. 


Zhu Rongji urged party committees and governments at 
all levels to strengthen their leadership over the reform 
of the cooperatives. He said: The reform of the cooper- 
atives, being an important measure adopted by the CPC 
Central Committee and the State Council in strength- 
ening agricultural sector and rural work, constitutes an 
important part of overall rural reform. Attaching great 
importance to the reform of cooperatives means attach- 
ing great importance to the agricultural sector and rural 
work. 


Zhu Rongji emphatically said: Facts prove that the 
quality of cooperatives is good. The party and the people 
consider them trustworthy, and their shortcomings are 
correctable. The CPC Central Committee and the State 
Council are fervently expecting that all workers and 
staff members of the cooperative system pull themselves 
together, work hard for the prosperity of the country, 
make active efforts in reform, and strengthen service 
so as to play a bigger role in promoting economic 
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development in rural areas and achieving the goal of 
common prosperity for peasants. 


Ministry Predicts Good Summer Harvest 


OW2405122095 Beijing XINHUA in English 
1146 GMT 24 May 95 


[FBIS Transcribed Text] Beijing, May 24 (XINHUA) 
— China’s output of summer grain and oil-bearing 
crops will increase this year if no serious disasters occur 
during the coming month, according to the Ministry of 
Agriculture. 


At an on-going working meeting held in east China’s 
Shandong province, ministry officials said that the 
output of summer grain is likely to be the second best 
throughout the years and that of oil-bearing crops will 
be 20 percent more than last year’s figure. 


According to statistics collected nationwide, the sum- 
mer grain growing area is 31 million hectares, 200,000 
hectares more than last year, while that of oil-bearing 
crops reaches seven million hectares, one million 
hectares more. 


The State last year raised the purchasing prices of 
farm products by a large margin and adopted a series 
of favorable policies for agriculture, which aroused 
farmer's enthusiasm for farming. 


The farming area in the whole year is expected to reach 
150 million hectares, an increase of 1.44 million over 
last year. 


The ministry said that all departments involved are 
working to support agriculture. 


Sugar Reserve System Ensures Supply 


OW2405133195 Beijing XINHUA in English 
1317 GMT 24 May 95 


{[FBIS Transcribed Text] Chongqing, May 24 (XIN- 
HUA) — A sugar reserve system is playing an increas- 
ingly important role in ensuring supply and stablizing 
the price of sugar in China, according to a recent con- 
ference held here by the Chinese Ministry of Internal 
Trade. 


The system involves State and local reserves, ministry 
Officials explained. 


While the State reserve has been in the making over 
the past several years, a total of 18 provinces and 
autonomous regions had also set up their own sugar 
reserves by the end of March, with others busily 


preparing their own. 


State-run sugar companies are still the mainstay of the 
sugar market, according to those at the meeting. 
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Last year, they handled a total of five million tons of 
sugar, accounting for 70 percent of China’s business. 


At present, China’s sugar market is basically stable, with 
prices dropping from the level of the beginning of this 
year, it was reported at the meeting. 


The ministry called for sugar trade departments and 
companies across the country to do their best to pur- 
chase enough sugar in order to ensure sufficient supplies 
for the latter half of this year. 


*Governor Responsibility System Examined 


JINGJI RIBAO Commentary 


95SCE0393A Beijing JINGJI RIBAO in Chinese 
1 Apr95 pl 


[Article by special commentator: "Make the ‘Rice Bag’ 
Provincial Governor Responsibility System Effective") 


{[FBIS Translated Text] The Central Rural Work Confer- 
ence, which was held not long ago, decided to institute 
a "rice bag" provincial governor responsibility system 
founded on maintenance and consolidation of existing 
rural procurement and marketing policy, and employ- 
ing the intensification of reform for further perfection 
of the grain control system. This is a major action of 
the CPC Central Committee and the State Council in 
paying close attention to agriculture, giving impetus to 
grain production, and improving grain work. 


A "rice bag” provincial governor responsibility system 
means level-by-level responsibility under central lead- 
ership of the State Council to bring about a regional 
grain balance in each province. The key ingredients of 
the provincial governor responsibility system are: First, 
ensuring that the grain field area remains stable; second, 
raising grain yields as a means of increasing grain out- 
put; third, responsibility for controlling between 70 and 
80 percent of commodity grain; fourth, setting up and 
administering local grain and edible oil reserves; fifth; 
setting up and administering grain risk funds; sixth; re- 
sponsibility for fulfillment of local grain import tasks; 
seventh; planning local grain markets, ensuring supplies, 
and stabilizing grain prices; and eighth, responsibility 
for organizing grain allocations among provinces. 


Institution of a "rice bag" provincial governor responsi- 
bility system is a long-term policy based on the coun- 
try’s circumstances and its grain situation. It is also the 
inevitable result of the steady reform and steady devel- 
opment of the country’s grain circulation system. As an 
old saying goes, people regard food as heaven. China 
is a populous country in which the foundation for agri- 
cultural production remains weak despite the very great 
development of agriculture that has occurred since the 
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advent of reform and opening to the outside world. The 
commodity grain rate is only around 27 percent, and in 
1994, the amount of grain was only 370 kg per capita. 
Agriculture is the foundation of the national economy, 
and grain is the basis of the foundation. Consequently, 
both the CPC Central Committee and the State Council 
have always given paramount position to agriculture in 
economic work. In recent years, they have adopted a 
series of policy measures to bolster agriculture and to 
promote grain production which have produced marked 
results. Nevertheless, because the country’s cultivated 
land area decreases by several million mu each year, 
and the population increases by about 15 million each 
year, the difficulty in attaining aggregate grain balance 
is increasingly great. The entire country, from top to 
bottom, must reach a consensus on two points regarding 
grain for a population of 1.2 billion: One is the need to 
look within the country to achieve basic self-sufficiency. 
The other is the need to make full use of the enthusi- 
asm of both the central government and local govern- 
ments to solve this huge problem together. Institution 
of a “rice bag” provincial governor responsibility sys- 
tem will help increase each province’s inherent power 
to develop grain production. It will help bring about a 
national aggregate balance on a foundation of regional 
grain balance. It will help enhance national macroeco- 
nomic regulation and control and stabilize grain mar- 
kets. 


Institution of a “rice bag” provincial governor respon- 
sibility system is a further perfection of the country’s 
grain control system. In the more than 40 years since 
founding of the people's republic, the country’s grain 
control system has gone through several stages includ- 
ing centralized procurement and centralized marketing, 
procurement and marketing adjustment contracting, and 
grain price and farming decontrol. The procurement and 
marketing adjustment contract system practiced between 
1982 and 1992 was, to a certain extent, an embryonic 
form of the provincial governor grain responsibility sys- 
tem. Since the advent of grain price and farming dereg- 
ulation, the responsibility for grain balance has steadily 
increased in every jurisdiction. In a 1994 document on 
the intensification of grain procurement and market- 
ing system reform, the State Council stated clearly that 
provincial governments must take responsibility for the 
regional aggregate grain balance. In conversations, Cen- 
tral Committee leading comrades have also expressed 
this idea many times. Therefore, institution of a "rice 
bag” provincial governor responsibility system has a 
substantial theoretical basis and some practical expe- 
rience. The time is just about ripe, and the overall ap- 
proach and measures are also feasible. 
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Institution of a “rice bag" provincial governor respon- 
sibility system, with responsibility for solving the grain 
ration problem devolving upon the provinces, does not 
at all mean that the central authorities have washed their 
hands of the grain problem; rather, it spells out more 
clearly the duties and functions of governments at all 
levels. Henceforth, State Council units concerned can 
concentrate their energies mostly on macroeconomic 
regulation and control of grain markets nationwide, tak- 
ing responsibility for aggregate balance throughout the 
country as follows: The first task is looking after na- 
tional grain reserves, using them to provide disaster 
relief, to help the needy, and to hold down national 
market grain price fluctuations in times of major natu- 
ral disasters as regulations authorize. The second is to 
control and manage grain imports and exports. And the 
third is to coordinate, organize, and assist the provinces 
even out surpluses and shortages. The central govern- 
ment must also study and draw up uniform grain work 
plans and policies, and formulate national grain pro- 
duction, procurement, allocation and shipment, import 
and export, and interprovince surplus and shortage bal- 
ancing plans based on balance in all jurisdictions. The 
central government’s means of exerting powerful regu- 
lation and control is to do a good job of grain work to 
ensure an overall grain balance nationwide. 


The key in implementation of the “rice bag" provin- 
cial governor responsibility system lies in stabilizing 
the grain growing area, increasing inputs, spreading sci- 
ence and technology, and developing grain production 
to increase effective supply. Grain producing areas must 
constantly increase the commodity grain rate with pro- 
ducing areas inside and outside the province providing 
more sources of commodity grain. Grain marketing ar- 
eas must strive to raise the grain self-sufficiency rate, 
focus on increasing yields and on conservation, and hold 
grain conversion at a reasonable level. Right now, in 
particular, the overly rapid development of the brewing 
and distilling industry that uses grain as a raw material 
must be effectively controlled. The following lopsided 
perceptions and methods must be guarded against: First 
is guarding against the idea that grain-producing areas 
need to concern themselves only with their own area, 
thinking that as long as they themselves have enough 
to eat that is all that matters. To do so is to depart 
from the fundamental goal of the provincial governor 
responsibility system. It is detrimental to further devel- 
opment of grain productionand to the overall national 
grain balance, and opens the way to endless future trou- 
ble. The second problem is for producing areas to fail 
to develop grain production, and their treatment only of 
symptoms without treating root causes and putting their 
main energies into using grain purchased elsewhere to 
prop up a fragile regional grain balance. That is very 
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dangerous. The third thing is the need to guard against 
the tendency to focus only on fixed grain procurement 
while slackening market procurement. Market procure- 
ment is an important source for balancing grain supply 
and demand. State-owned grain businesses must seek 
to buy more from the market as fluctuations in market 
prices permit. The fourth need is to guard against local 
parochialism. Good organization to even out surpluses 
and shortages between one province and another is an 
important part of the provincial governor responsibility 
system. Both producing ares and marketing areas must 
be mindful of the overall situation. They must support 
each other, ensure that circulation channels are open, 
and promote a great flow of grain throughout the coun- 
try and formation of a large market. 


We believe that only with implementation of consum- 
mate policies, solid methods and actions, and a prag- 
matic work style can the "rice bag" be full and the 
provincial governor responsibility system be truly ef- 
fective. 


Ningxia Impleméntation 


95CE0393B Yinchuan NINGXIA RIBAO in Chinese 
16 Apr95 pl 


{Unattributed article: "Ideas on Drawing Up and Putting 
Into Effect a Provincial Governor Responsibility System 
To Realize Overall Grain Balance Within the Region"] 


[FBIS Translated Text] On 13 April, the autonomous 
region people’s government held its fifteenth standing 
committee meeting to draw up specific ideas for putting 
into effect the governor responsibility system for grain 
and to ensure overall grain balance within the region 
that the central government called for. 


Autonomous regional chairman Bai Lichen [4101 
4539 1820] chaired the meeting. Autonomous regional 
deputy chairmen Ren Qixing [0117 0796 5281 5281], 
Ma Wenxue [7456 2429 1331] and Zhou Shengxian 
[0719 3932 6343], as well as leading comrades from 
autonomous region departments concerned and from 
Yinchuan City, attended the meeting. 


The meeting noted that full implementation of the 
provincial governor (autonomous regional chairman and 
directly administered city mayor hereafter) responsibil- 
ity system is a major strategic decision of the CPC Cen- 
tral Committee and the State Council that stems from the 
situation in grain work in the country. It is a major mea- 
sure for realizing an overall grain balance throughout the 
country and overall regional grain balances. The grain 
work situation in the Ningxia-Hui Autonomous Region 
in 1994 was fairly good overall. This was manifested in 
the following ways: First, a bumper harvest was brought 
in despite numerous natural disasters in grain produc- 


FBIS-CHI-95-101 
25 May 1995 


tion throughout the region, with gross output totaling 
2.012 billion kg, thereby laying the material foundation 
for an aggregate grain balance throughout the region. 
As of the end of February 1995, grain procurement to- 
taled 249.971 million kg, of which 195.4 million kg was 
fixed state procurement, and 54.57 million kg was state 
procurement. Acquisition of the needed grain provides 
a fine basis for stabilizing grain markets this spring. 
Second was the use of every available means to sta- 
bilize grain prices and ensure supplies. In 1994, a 65 
million-kg national grain reserve and a 137 million-kg 
autonomous region grain reserve were set up in the re- 
gion to be used to supply grain rations at the quoted 
price to disaster areas. As of the end of March 1995, 
169 million kg had been sold, 120 million kg of it at the 
quoted price for the use of city and town residents, and 
49 million kg of it sold back to disaster areas. This took 
care of the problem of supplying grain rations to city and 
town residents and to disaster areas. Third was stabiliza- 
tion of grain in storage. As of the end of March 1995, 
the autonomous region had 365 million kg of grain and 
5.5 million kg of edible oil in storage. The region basi- 
cally achieved stable output, stable procurement, stable 
storage, an overall balance, and a balance between pro- 
curement and sales in its grain work. 


Acting on the call for a governor responsibility sys- 
tem for grain, the meeting decided to institute an au- 
tonomous regional chairman responsibility system for 
grain in the Ningxia-Hui Autonomous Region, and it ap- 
proved level-by-level responsibility and inplementation 
at every level. The autonomous region people’s gov- 
ernment concentrated energies on improving macroeco- 
nomic regulation and control of grain markets through- 
out the region, and did the following in discharging its 
responsibility for achieving overall grain balance in the 
region: It kept tabs on the autonomous region's reserve 
grain and grain-risk fund, using them mostly to respond 
to major natural disasters and to hold down market grain 
price fluctuations throughout the region. It coordinated, 
organized, and helped cities and counties even out sur- 
pluses and shortages. Acting in accordance with national 
grain policy, it drew up a grain procurement and sales 
policy, a price policy, and a market policy for the au- 
tonomous region, thereby unifying government direc- 
tives. It assumed responsibility for planning the use of 
fixed procurement grain and for supervising and check- 
ing on the status of grain policy implementation. The re- 
sponsibilities that cities and counties (or districts) must 
meet are as follows: To ensure that the grain growing 
area remains constant, setting a rational ratio between 
the grain field area and the cash crop growing area; in- 
creasing grain yields in order to increase gross output; 
ensuring fulfillment of fixed procurement quotas, and 
taking responsibility for obtaining between 70 and 80 
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percent of city and county commodity grain; setting up 
and administering the grain reserves and the grain risk 
fund for cities, counties (or regions); ensuring the proper 
quality and quantity of grain rations for city and town 
residents in the region’s cities and counties (or districts) 
and the supply of grain sold back to mountain regions 
to stabilize grain prices; and responsibility to even out 
supplies of grain among cities and counties. 


By way of ensuring overall grain balance in the region, 
the meeting made the following arrangements regarding 
grain procurement plans for 1995: 1) Fixed grain 
procurement quotas for the region will not change. 
They will remain at 222.4 million kg (including the 
in-kind collection of the agricultural tax). The quotas 
for various kinds of grain are: 152 million kg of 
wheat, 60 million kg of paddy rice, and 10 million 
kg of corn. Fixed procurement quotas are obligations 
that the peasants must bend every effort to fulfill, 
and they are the responsibility of governments at all 
levels; their fulfillment must be guaranteed. Cities and 
counties that cannot fulfill them must make up the 
short falls by buying grain on the open market, with 
money to make up for the price difference coming from 
the city or county treasury. Fixed procurement quotas 
must be assigned to production units and individual 
peasant households. The nationally prescribed price will 
still be used for fixed grain procurement. The fixed 
procurement price for 1995 will continue to be the one 
that the State Council set for 1994. 2) A 300 million-kg 
grain procurement plan (of the guidance type) for grain 
procurement at fluctuating market prices was worked 
out. Grain procurement plans are to be handed down to 
city and county governments, and grain procurement is 
to be organized to begin according to plan, to get control 
over sources of grain, and to fully exercise their role as 
main channels for grain procurement. Procurement of 
this grain is not to be assigned to households. It is to 
come entirely from the market, the price varying as the 
market fluctuates. 


Inasmuch as fixed grain procurement difficulties in 
1995 will be much greater than in previous years, 
the meeting emphasized not only the use of methods 
found to be effective in the past, such as greater 
propagandizing of public opinion and stimulation of 
peasant patriotic feelings in the procurement of fixed 
procurement grain, further implementation of level- 
by-level responsibility systems by governments at all 
levels, and the signing of responsibility agreements, but 
also plans for putting into effect the following policy 
measures: First is a tilt toward grain production in 
the making of agricultural loans, strictly controlling 
loan interest rates, and providing a sufficient supply 
of chemical fertilizer at a stable price, with ensuing 
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subsidies to be paid from the grain-risk fund. When 
too large a gap exists between the fixed procurement 
price and the market price, a small compensation is 
to be paid the peasants. Second is providing bonuses 
to county and townships cadres for quota fulfillment. 
Third is greater control over grain markets by strictly 
controlling wholesaling. Fourth is faster building of 
the grain market system with the formation unified, 
open, competitive, and orderly grain markets throughout 
the region as quickly as possible to promote rational 
grain circulation. Fifth is genuine improvement of 
grain and edible oil procurement fund management to 
ensure that funds are provided on time in sufficient 
amounts, are deposited in special accounts, and are 
allocated rationally. Sixth, grain departments at all 
levels must continue to carry forward the fine tradition 
of arduous struggie, further improve their work style, 
and make procurement their main business. They must 
especially enforce national quality standards for grain 
procurement. They may neither cheat the masses by 
undergrading in order to reduce the price, nor may they 
up the grade to up the price as a favor to the peasants. 


The meeting emphasized that the right to fixed procure- 
ment grain resides with the people’s government of the 
autonomous region. It is to be used to supply basic ra- 
tions for low income residents of cities and towns, mil- 
itary units, and the population of rural villages lacking 
grain, as well as for a local reserve. Grain departments at 
all levels may not use fixed procurement grain to make 
a profit. Upon discovery, departments and individual 
that make a profit through the violation of regulations 
shall have all of their illegally obtained profits confis- 
cated and the participants and those responsible shall be 
severely punished. Grain procured at negotiated prices 
shall be used first to make up grain shortfalls of cities 
and counties in the region, the remainder to be sold ac- 
cording to the principle of supplying local areas first 
and other areas later, at the market price, and first pur- 
chased first sold to regulate the market. The meeting de- 
cided no change in the standards, total amount, variety, 
prices, and measures for supplying grain rations to city 
and town residents and to college and secondary school 
students. The autonomous region will practice contract- 
ing for macroeconomic control of cities and counties. 
Grain departments at all levels must ensure quality and 
quantity of supply; they may not deplete stocks or cut 
quality. The meeting called upon county people's gov- 
ernments in southern mountain regions to take effective 
action to ensure the supply of grain rations to needy 
places and the most hard hit people in places stricken 
with disasters and drought in any given year, making 
sure no one is missed, and there are no occurrences of 
major problems. Norms for the resale of grain to those 
who need it shall be established by county and township 
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government. They will be made directly to individual 
households and specific places. Equal distribution to all 
is positively prohibited. 

In order to ensure that market grain prices remain 
telatively stable, to ensure timely regulation of the 
market supply of grain, and to use local grain reserves 
to deal with regional market grain price fluctuations and 
to provide relief for natural disaster victims, the meeting 
emphasized the need to set up and constantly improve 
grain reserves at all levels within the region and a grain- 
risk fund system. 


The conference noted that in order to begin to set up and 
perfect a grain procurement and marketing system that is 
in keeping with the socialist market economy system, in 
1995 the autonomous region will set up pilot projects for 
"two-line" grain procurement and sale (meaning policy 
and commercial procurement and sales) as part of the 
acceleration of reform of the grain circulation system. 


Chairman Bai Lichen made a speech at the meeting. He 
said that institution of a chairman responsibility sys- 
tem for grain in the autonomous region is a profound 
system reform; therefore, more propagandizing of grain 
procurement and marketing policies and measures must 
be done. Peasants have a duty and responsibility to sell 
fixed procurement grain, and this is also a contribution 
they make. So long as fixed procurement quotas are 
fulfilled, the peasants should be encouraged to increase 
their income by selling grain on the market at negotiated 
prices to make up for the increase in prices of agricul- 
tural means of production. Comrade Bai Lichen said that 
in view of the numerous loopholes in grain department 
management, we must strictly enforce discipline, im- 
prove supervision, and spell out responsibilities. When 
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collusion with big sellers inside or outside the region 
is found, each case must be strictly investigated and se- 
verely punished. He hoped that the rank and file in grain 
departments at all levels would remain calm, cool, and 
collected, and maintain a fine image during the system 
changes, making a contribution to the stabilization of 
grain markets and promotion of economic development. 


Fujian Removes Buildings From Farmland 


0W2405122195 Beijing XINHUA in English 
1143 GMT 24 May 95 


(FBIS Transcribed Text} Fuzhou, May 24 (XINHUA) 
— East China’s Fujian province pulled down six build- 
ings put up without approval to show its determination 
to protect farmland. 


A private luxury residential building constructed with 
100,000 yuan in Fuging city of the province without 
official authorization was bulldozed in March. 


The province also punished some local government of- 
ficials for their involvement in such Niegal construction 
activities. 

The owners of the buildings were heavily fined. 


The move was taken according to a new provincial 
regulation to protect farmland issued at the end of last 
year. 


It ruled that 82 percent of the arable land in the 
province is within the farmland protection zones. There 
are 95,000 such zones. 


The province has only 0.038 hectres of farmland per 
person. 
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East Region 


Anhui Village Newspaper Grows in Popularity 
OW2405123595 Beijing XINHUA in English 
1159 GMT 24 May 95 


[FBIS Transcribed Text] Hefei, May 24 (XINHUA) — 
“Wang Daying Village News", the country’s first village 
newspaper run by a rich village in Anhui Province, has 
gained a growing popularity in rural areas. 


It now boasts a circulation of 30,000 copies. 


The newspaper is printed three times a month in Wang 
Daying Village near Hefei, the capital city of eastern 
China’s Anhui Province. 


The village newspaper was initialized in March, 1993, 
as a bimonthly one with a small circulation. With the 
increase of its influence, the newspaper was licensed by 
the provincial publication administration early this year. 


Readers include the 1,500 members of Wang Daying 
village and farmers in Anhui and other provinces of the 
country. 


Last year, the village managed to promote its total gross 
product to 336 million yuan (39 million US dollars) 
with an average per capita income of 2,800 yuan, which 
ranked first in the province's rural areas. 


Fujian Officials Told To Learn Foreign Languages 


OW2505040795 Beijing XINHUA in English 
0341 GMT 25 May 95 


[FBIS Transcribed Text] Fuzhou, May 25 (XINHUA) 
— South China's Fujian Province has started a six-year 
program aimed at boosting the knowledge of foreign 
languages among local government employees aged 
under 45. 


According to a decision made by the provincial gov- 
ernment, more than 400,000 such persons will receive 
training in foreign languages. 


Local government departments will give priority to per- 
sons with foreign-language qualifications in employ- 
ment and promotion, Li Chuan, a local official said here 
today. 


To date, some 20,000 government employees have 
registered for classes in foreign languages, and many 
others have begun studies on their own. 


Fujian, on the eastern shore of the Taiwan Straits, is 
regarded as a pioneer in the reform and opening. 


It is the first Chinese province to launch such a 
campaign. 
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Jiangxi Province 1994 Statistical Report 


HK2505065295 Nanchang JIANGXI RIBAO 
in Chinese 31 Mar 95 p2 


{Communique issued by Jiangxi Provincial Statistics 
Bureau on 30 March 1995: “Statistical Bulletin Issued 
by Jiangxi Provincial Statistics Bureau on National 
Economic and Social Development in 1994"] 


{[FBIS Translated Text] In 1994, the whole province 
conscientiously grasped the general policy of “seizing 
the present opportunity, deepening reform, opening the 
country wider to the outside world, promoting develop- 
ment and maintaining stability" set down by the party 
Central Committee and the State Council, continued to 
strengthen and improve macro-control; actively pushed 
forward reforms of the fiscal and taxation, banking, for- 
eign exchange, foreign trade, investment and pricing 
systems; and achieved remarkable successes in various 
aspects of national economic and social development. 
The national economy continued its momentum of sus- 
tained, rapid and healthy growth. The people's tiveli- 
hood continued to improve, and all social undertakings 
further developed. According to preliminary statistics, 
gross national product (GNP) for the year was 106.727 
billion yuan, 18.0 percent more than in the previous year 
and four times the 1980 figure. The figure suggested that 
the goal of quadrupling the GNP was achieved six years 
ahead of schedule. Gross domestic product was 103.927 
billion yuan. The value-added of primary industry was 
31.413 billion yuan, up 6.3 percent; that of secondary 
industry was 42.279 billion yuan, up 30.6 percent; while 
that of tertiary industry was 30.235 billion yuan, up 15.1 
percent. Local revenue (based on the system of revenue- 
sharing) was 4.920 billion yuan, up 35.3 percent. This, 
together with the two types of taxes (value-added tax 
and consumption tax) handed over to the state treasury, 
put the total revenue of the province at 8.86 billion yuan, 
an increase of 34.9 percent over the previous year. The 
principal economic targets continued to grow at a rate 
faster than the national average. The major difficulties 
and problems of the economy were: The margin of price 
hikes was excessively large, and some state-owned en- 
terprises experienced great difficulties in production and 
management. 


I Agriculture 


Agriculture and the rural economy continued to regis- 
ter substantial growth on the basis of the steady devel- 
opment in the previous years. Agricultural production 
steadily increased and the structure of agriculture con- 
tinued to improve. Despite serious natural disasters, total 
i grain output still reached 16.035 million tons, the third 
highest record since the founding of the PRC. The pro- 
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duction of economic crops became better suited to the 
needs of market development. 


The output of major farm products was as follows: 


1994 (ton) Increase over 
1993 % 

Grain 16,035,000 $.7 

Of which: 15,189,300 5.6 
Cereals 

Beans 320,700 2.4 

Cotton 174,700 11.8 
Oil-bearing crops 836,100 7.5 

Of which: 309,600 20.4 
Peanuts 

Rapeseed 483,500 0.6 

Sugarcane 2,041,500 11.7 
Jute and bluish 17,500 43 
dogbane 
Hemp 8,600 $0.9 
Cured tobacco 15,200 | -67.0 
Sun-cured tobacco 6,400 -19.4 
Tea 21,400 49 
Fruits 303,700 45.9 

Of which: Citrus 172,300 43.1 
fruit 


Vigorous progress was made in forestry production. The 
new afforested areas in 1994 was 251,900 hectares. This 
includes 55,200 hectares of economic forests and 37,900 
hectares of protective forest belts. 


Overall growth was made in animal husbandry produc- 
tion, and the production of meat, poultry, eggs and milk 
continued to grow. 


The output of major animal products and livestock 
headage were as follows: 


1994 Increase over 199? 
eq 
Meat 1,976,600 tons 17.9 
Of which: Pork, | 1,775,300 tons 16.7 
beef and mutton 
Cow milk 30,600 tons 10.6 
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1994 Increase over 1993 
% 

Silk cocoons 15,900 tons 1.3 

Pigs delivered to 21,171,600 heads 16.5 
slaughter houses 

Pigs in stock 18,670,800 head 48 

Sheep and goats in | 338,000 head 45.6 

stock 

Large animals in 3,735,000 head 3.3 

stock 


Continued progress was made in fishery production. The 
output of aquatic products registered another all-time 
high, with output reaching 694,800 tons, an increase of 
25.2 percent over the previous year. 


Agricultural investment increased and improvements 
were made in the conditions for agricultural production. 
Support-agriculture expenses by financial departments 
at various levels totaled 860 million yuan. The total 
power of farm machinery in the province was 6,438,200 
kilowatts, an increase of 2.1 percent over the previous 
year. There were 8,600 large and medium tractors, a 
drop of 6.3 percent; and 20,800 trucks for agricultural 
use, up 9.9 percent. The total capacity of electric irri- 
gation and drainage facilities was 1,645,000 kilowatts, 
up 0.4 percent. A total of 1.0516 million tons of chemi- 
cal fertilizers (100 percent effective content equivalent) 
were applied in 1994, up 12.1 percent. Rural consump- 
tion of electricity in the year was 2.349 billion kwh, up 
6.2 percent. Farmland water conservancy construction 
was strengthened. The acreage of farmland with effec- 
tive irrigation systems reached 1.871 million hectares, 
an increase of 7,000 hectares, its percentage in the total 
acreage of arable land increasing from 80.1 percent in 
1993 to 80.8 percent. 


II Industry and Construction 


Industrial production continued its rapid growth. In 
1994, the total value added of industry reached 35.46 
billion yuan, up 32.5 percent. The value-added of 
industrial enterprises at and above the township level 
was 23.426 billion yuan, up 24.7 percent. Of this total, 
the growth of state-owned enterprises was 8.7 percent; 
that of collective enterprises was 57.8 percent; that of 
other economic sectors with foreign-funded enterprises 
forming the mainstay was 47.8 percent; while that of 
large and medium-sized industrial enterprises was 7.6 
percent. 


The growth of light industry was fairly well- 
coordinated. In 1994, the value-added of light industry 
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at and above the township level was 9.682 billion yuan, value-added of heavy industry was 13.744 billion yuan, 


an increase of 26.7 percent over the previous year. The —_ up 23.0 percent. 


The output of major industrial products was as follows: 


1994 Increase over 1993 % 

Yarn 99,370 tons 10.0 
Cloth 326,250,000 meters 8.6 
Downfeather garments 4,307,700 pieces 41.2 
Machine-made paper and paperboard 329,600 tons 0.8 
Machine-made sugar 84,000 tons 40.0 
Wines and spirits 462,200 tons 92 
Cigarettes 486,100 cases 68 
Bicycles 399,500 34.1 
Watches 739,000 46.5 
TV sets 631,200 6.7 

Of which: Color TV sets 323,800 20.3 
Household refrigerators 221,100 23.4 
Video recorders/players 284,800 “Hl 
Cameras 179,700 36.6 
Electnc fans $59,700 37.5 
Coal 22,049,900 tons 48 
Crude oil processed 2,023,200 tons “12.2 
Electricity 16.893 billion kwh 10.5 
Steel 1,527,600 tons 7 2.8 
Rolled steel 1,216,800 tons 2.5 
Cast iron 1,422,500 tons 19.8 
Ten kinds of non-ferrous metals 126,500 tons 76 
Industrial timber 1,183,600 cubic meters 9.5 
Cement 9,072,100 tons 14.8 
Sulfuric acid 518,600 tons 43 
Soda ash 85,000 tons 26.5 
Chemical fertilizers (100% effective content equivalent) | 388,800 tons 18.8 
Power-generating equipment (alternating current) 1,277.2 megawatts 9.2 
Industrial boilers 390 evaporation-capacit’; tons -59.0 
Machine tools 4,703 -%9 
Motor vehicles 44,966 17.7 
Small tractors 13,959 21.8 
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The economic efficiency of industrial enterprises further 
improved. In 1994, the composite economic efficiency 
index of industrial enterprises increased to 85.79 percent 
from 81.06 percent in the previous year. The rate of 
sales of manufactured products was 96.62 percent, up 
0.16 percentage points; the profit and tax rate on capital 
was 9.41 percent, up 0.74 percentage points. The overall 
labor productivity calculated on the basis aad value-added 


was 12,221 yuan per person per year, up 20.8 percent. 


The construction industry developed rapidly. The value- 
added of construction was 6.82 billion yuan, up 18.6 
percent. In 1994, the value-added of state-owned con- 
struction enterprises was 992 million yuan, up 7.5 per- 
cent. The total floor space of buildings under construc- 
tion by state-owned construction enterprises was 8.61 
million square meters, up 22.2 percent, with 3.10 mil- 
lion square meters completed during the year, up 10.1 
percent. The overall labor productivity calculated on the 
basis of value-added was 6,063 yuan, up 34.7 percent. 
The profits and taxes made by each employee was 1,347 
yuan. 


III Investment in Fixed Assets 


Investment steadily increased, but the growth rate 
dropped somewhat. According to preliminary statistics, 
investment in fixed assets in the province was 22.72 
billion yuan (excluding the 4.53 billion yuan invested in 
the Beijing-Kowloon Railway and the doubl:-trucking 
of the Zhejiang-Jiangxi Railway), an increase of 22.5 
percent. The growth rate was 25.5 percentage points 
lower than in the previous year. Of this total, the in- 
vestment made by state-owned units was 16.28 billion 
yuan, up 28 percent; the investment made by collective 
units in the urban and rural areas was 2.18 billion yar 
up 45.2 percent; and individual investment in the urban 
and rural areas was 4.26 billion yuan, up 7.0 percent. 
The investment in renovation and transformation was 
5.77 billion yuan, up 24.8 percent. Capital construction 
projects and renovation and transformation projects in 
State-owned units in the province numbered 3,795, a 


drop of 8.0 percent. 


Basic industries and infrastructural construction were 
further strengthened. In 1994, investment in agriculture, 
energy, transportation, post and telecommunications, 
and other basic industries and infrastructural facilities 
was 7.93 billion yuan, an increase of 37.9 percent, 
accounting for 54.7 percent of total investment by 
State-owned units (excluding investment in real estate 
development, same below), an increase of 4 percentage 
points over the previous year. Of this total, investment 
in agriculture was 250 million yuan, an increase of 22.4 
percent over the previous year; investment in energy 
was 2.73 billion yuan, up 68 percent, its share of 
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investment increasing to 18.8 percent from last year's 
14.3 percent; investment in transportation, post and 
telecommunications was 2.76 billion yuan, up 55.6 
percent, its share of investment increasing to 19.1 


percent from last year’s 15.6 percent. 


Gratifying progress was made in key construction 
projects. A total of 73 key capital construction and 
technical renovation and transformation projects were 
planned, with investment totaling 9.08 billion yuan 
(excluding investment in the Beijing-Kowloon Rail- 
way and the double-tracking of the Zhejiang-Jiangxi 
Railway, same below). All planned projects were 
completed. Of this total, investment in the 33 key 
capital construction projects was 7.82 billion yuan, 
while investment in the 40 key technical renovation and 
transformation projects was 1.26 billion yuan. A total 
of three large and medium-sized capital construction 
projects and two above-norm technical renovation and 
transformation projects were compieted and put into 
operation. 

The newly increased production capacity and efficiency 
of state-owned units in the province included: 142,500 
kilowatts of power generation; 740,000 tons of coal 
mining; 285,000 tons of rolled steel; 84,600 cubic me- 
ters of plywood; 18,000 tons of nitrogenous fertilizer; 
37.60 million pieces of household china; 310,000 cir- 
cuits of automatic telephone exchanges in the urban ar- 
eas; 64,000 tons of daily water supply in the urban areas; 
71,680 places for students. 


IV Transport, Post and Telecommunications 


Communications and transportation continued their 
seady growth. In 1994, the volume of freight transport 
by the communications and transportation departments 
was 28.288 billion ton-kilometers, an increase of 2.4 
percent over the previous year. Of this total, railroad 
transport increased by 5.6 percent; highways transport 
dropped by 25.6 percent; and water transport dropped 
by 13.5 percent. The volume of passenger transport was 
15.866 billion person-kilometers, an increase of 3.2 
percent over the previous year. Of this total, railroad 
transport increased by 10.0 percent, while highway 
transport dropped by 12.5 percent. Highway and water 
transport by noncommunications and transportations 


departments rapidly increased. 


The developn:ei. ©; post and telecommunications ser- 
vices further scectereted. Total turnover in the province 
was 965 million yuan, an increase of 35.2 percent over 
the previous year. There were a total of 389,000 tele- 
phone subscribers in the urban and rural areas at the 
end of the year, an increase of 150,000 subscribers over 
the end of the previous year. Newly increased paging 
subscribers totaled 84,000. 
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V Domestic Market and Commodity Prices 


The domestic market of consumer goods was ample 
and brisk. The retail sales of consumer goods totaled 
33.095 billion yuan, an increase of 35.8 percent over 
the previous year (or a real growth of 9.6 percent 
after allowing for price rises). The urban market was 
prosperous and brisk, with retail sales of consumer 
goods totaling 14.276 billion yuan, up 42.7 percent. 
The rural market maintained its momentum of steady 
development, with retail sales of consumer goods at and 
above the county level totaling 18.919 billion yuan, up 
31.1 percent. 


by supply and marketing enterprises at and above the 
county level in the province totaled 6.990 billion yuan, 
a drop of 28.9 peréent from the previous year, while 
sales totaled 7.753 billion yuan, a drop of 23.2 percent. 


The margin of increase in the overall price level was 
great, and the pressure of inflation in economic life 
intensified. The overall price level of retail sales in 1994 
was 23.9 percent above the 1993 figure. The general 
consumer price level was 26.9 percent above the 1993 
figure. 


Increases in prices over 1993 (%) 


1. Cost of living 26.9 
Urban areas 26.9 
Rural areas 26.7 
Food 37.2 
Of which: Grain 61.3 
Poultry and poultry 46.8 
Edible vegetable oil 65.4 
Eggs 25.7 
Aquatic products 20.3 
Fresh vegetables %.7 
Clothing 148 
Household facilities and 11.2 
articles 
Medical and health care goods 12.0 
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1. Cost of living 26.9 
on 8 
Recreational, educational and 12.0 
cultural products 
Housing articles 16.2 
Service pnice 244 
2. Retail prices 23.9 
Urban areas 29 
Rural areas 25.4 
3. Retail prices in agricultural 16.7 
production 
4. Purchasing prices for farm Ak 
products 
5. Producers’ prices of 24.7 
manufactured products 
VI Foreign Economic Relations 


Foreign trade further expanded. The total value of 
import and export trade was $1.3817 billion. Of this 
total, the value of exports was $1.06624 billion, an 
increase of 20.6 percent over the previous year, while 
the value of imports was $315.46 million, up 38.2 
percent. 


New progress was achieved in the utilization of for- 
eign capital. In 1994, foreign capital actually utilized 
amounted to $452.13 million, an increase of 31 per- 
cent over the previous year. Contracts for 583 foreign- 
invested projects were signed, with investment 
amounting to $850.18 million. By the end of 1994, a to- 
tal of 1,030 foreign-invested enterprises had registered 
in the province. 


International tourism made encouraging progress. In 
1994, Jiangxi received 62,802 foreigners, overseas Chi- 
nese and Chinese compairiots from Hong Kong, Macao 
and Taiwan who came to Jiangxi as tourists or for visits, 
business or other activities, an increase of 9.5 peccent 
over the previous year. Foreign exchange income from 
tourism was $15.368 million, up 32.1 percent. 


VII Banking and Insurance 


The financial situation was basically stable. Savings and 
deposits both registered increases, and large amounts 
of banknotes were withdrawn from circulation. These 
supported the sustained, rapid and healthy development 
of the national economy. 
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At the end of 1994, savings in various forms in banks 
in the province totaled 55.341 billion yuan, an increase 
of 14.249 billion yuan, or 34.7 percent over the end of 
1993. Of this total, savings by enterprises accounted for 
16.729 billion yuan, 3.686 billion yuan or 28.3 percent 
more than at the end of 1993. Savings deposits by urban 
and rural residents reached 45.812 billion yuan, 13.473 
billion yuan or 41.7 percent more than at the end of 
1993. Loans in various forms issued by banks totaled 
73.138 billion yuan, 11.341 billion yuan or 18.4 percent 
more than at the end of 1993. Of this total, 54.381 
billion yuan was in the form of short-term loans, up 
15.8 percent, while 17.243 billion yuan was in the form 
of middle- and long-term loans, up 24.7 percent. 


Considerable progress was made in insurance services. 
In 1994, the total accepted premiums of property and 
personal insurance amounted to 166.90 billion yuan; 
income from insurance services totaled 950 million 
yuan; and a total of 2.28 million families had taken out 
household property insurance by the end of the year 
Insurance compames handied 320,000 claims and paid 
indemnities of 680 million yuan The reparations were 
useful in helping the clammant enterprses. houschoids 
or individuals get back onto them feet. 


VII Science, Education, Culture, Public Health and 
Sports 


Tremendous progress was achreved mm scrence and tech- 
nology In 1994. provincial-leve!l scsentific and techno- 
logical progress awards. including six first-class awards. 
17 second-class awards and 92 therd-class awards. were 
gained in | 15 projects Technological development im 
enterprises was further strengthened. and obvious im. 
provement was made in the management of patenis A 
total of 1.05! patent applications were accepted. an :n- 
cresse of 5.3 percent over the previous year Of thes 
total. S07 apphcatons were approved The technology 
market became more active. with the number of technol. 
ogy trading organs im the province expanding to | 555 
A total number of 2.367 contracts on the ‘ransfer of 
technology were signed. involving a transaction value 
of 141 76 milhon yuan The meteorologscal departments 
had worked hard to umprove the accuracy and umell- 
ness of forecasting to improve the social and economic 
benefits of thes services Research on social science 
ytelded fruitful results, some of which had already been 
accepted by the departments concerned and produced 
useful social and economuc results. 


Scientific and technological personnel further grew in 
numbers, and mass scientific and technological activities 
were unfolded on a wider scale. There were about 


76,100 people employed as professional and technicians 
in state-owned units. Of this total, 32,100 people were 
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professionals and technicians in the natural sciences, an 
increase of 13,000 people over the previous year, while 
44,000 people were professionals and technicians in the 
social sciences, an increase of 18,000 people. 


Further progress was achieved in educational undertak- 
ings, with faster growth registered in higher education. 
In 1994, the enrollment of new graduate students was 
254, or 43 more than in the previous year. The total 
number of students taking post-graduate courses was 
632, an increase of 120. Institutions of higher learning 
took in 25,272 undergraduate students, a drop of 1,029; 
and the total number of enrolled undergraduate students 
was 77,976, an increase of 7,439; the total number of 
graduates was 17,414, an increase of 1,971. Secondary 
vocational or technical education continued to develop. 
There were 262,900 students studying in various types 
of secondary vocational and technical schools (including 
76,200 students in technical workers’ training schools), 
accounting for 105.08 percent of the total student en- 
roliment of 250,200 at senior secondary school level. 
Steady progress was achieved in the | ion of 
compulsory education. In 1994, there were 1,576,400 
students in sumior secondary schools, and 505,500 chil- 
dren in nursenes) New headway was made in adult ed- 
ucation In 1994, total student enrollment was 47,400 
at instituvons of adult higher education and 30,800 at 
adult secondary specialized schools. A total of 381,100 
people took part in semor secondary education ¢xami- 
nations as private students Of this total, 115,400 stu- 
dents obtained passes in single subjects Meanwhile. | 54 
people obtained university diplomas. 3.392 people ob- 
tasned college diplomas. and 98% people obtained sec. 
ondary technical school ceruficates 


Cultural undertakings further prospered By the end of 
1994. there were 2.213 film projection units of vanous 


types. 82 performing groups, |!3 cultural centers, | (4 
public libranes. and 82 museums in the province 


raho wansmertting and relays was 62.5 percent and 
that of televissom wansmitiing and relays was &2 5 
percent. In 1994, Jiangx: produced | 191 types of books. 
newspapers and magazines. and printed | 8) million 
copes of books and magazines as well as 326 million 
copes of newspapers 


Public health steadily deve'\ped By the 
end of 1994. there were 5.432 public health units in 
the province, including 2.304 hosprtals, 19 saniton- 
ums, 2,428 out-patient clinics, 125 epidemic preven- 
tion stavons, and 147 mother-and-child care centers 
and stations. There were |20,500 health technicians in 
the whole province, including 54,200 doctors, 32,800 
nurses, and 94,400 hospuial beds. 
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New headway was made in sports. In 1994, athletes 
from Jiangxi won 22 gold medals, six silver medals, and 
14 bronze medals in major international and national 


sports meets. 
IX Population and People’s Lives 


In 1994, the birth rate in Jiangxi was 19.38 per thousand, 
and the death rate was seven per thousand, resulting in a 
natural growth rate of 12.38 per thousand. By the end of 
1994, the total population of the province was 40.1545 
million, an increase of 494,100 over the previous year. 


Household income increased by a big margin. The 
amount and rate of increase in household income in 
the urban and rural areas both hit record highs since the 
beginning of reform and opening up. The annual per- 
capita income of urban households for living expenses 
was 2,523.9 yuan, an increase of 41.3 percent or 737.7 
yuan over the previous year, or a real growth of 11.3 
percent after allowing for price rises. The per-capita net 
income of farmers was 1,218.19 yuan, an increase of 
40.1 percent or 348.38 yuan over the previous year, or 
a real growth of 10.5 percent after allowing for price 
rises. 


Reform in the field of labor accelerated. The labor 
and employment service system further developed. The 
number of urban unemployed in the province was 
182,000. At the end of 1994, the total number of staff 
and workers was 4.135 million, 15,000 more than at 
the end of 1993. The total wages of staff and workers 
was 14.070 billion yuan in 1994, an increase of 35.1 
percent over the previous year. Average wage was 3,450 
yuan, up 33.7 percent. There were 3.286 million staff 
and workers in state-owned units, 17,000 people more 
than at the end of 1993; and 601,000 self-employed in 
the urban areas, an increase of 172,000 people. 


Living conditions further improved, with a total area 
of 6 506 million square meters of residential buildings 
completed by state-owned and urban collective units in 
the province. Another 15.299 million square meters of 
new houses were built in the rural areas. 


Social welfare work further developed. At the end 
of 1994, there were 2,388 social welfare institutions 
in the province, with inmates totaling 49,200. There 
were 29.619 units, and 2,656,000 staff and workers and 
retirees of state-owned enterprises and establishments, 
collective enterprises at and above the county level, 
taking part in old-age insurance. 


Environmental protection saw more rapid development. 
At the end of 1994, there were 94 environmental moni- 
toring stations, one state-level nature reserve, and eight 
provincial-level nature reserves in the province. The 
number of projects to combat environmental pollution 
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completed by deadlines reached 126, absorbing a total 
investment of 57.72 million yuan. A total of 35 smoke/ 
dust control zones were established in 19 cities (includ- 
ing counties), covering an area of 142 square kilometers, 
and there were 22 zones covering 52 square kilometers 
where noise pollution was controlled under the specified 
level. Notes: 1. Figures in value terms on gross national 
product and value added of various sectors quoted in the 
Communique are at current prices of the year, whereas 
the growth rates are calculated at comparable prices. 2. 
Figures in value terms on gross domestic product and 
value added of various sectors, which mainly include 
remuneration for laborers, profits, taxation and depreci- 
ation, but exclude energy, raw and semifinished mate- 
rials and other intermediate consumption values, refer 
to the sum of material products and service values pro- 
duced during the year which can be used in ultimate 
social consumption. The difference between gross do- 
mestic product and gross national product is that the 
former does not include net factor income outside the 
country (region), but the latter does. 


Shanghai To Begin Airport Extension 1 Jun 
0W2505034295 Beijing XINHUA in English 
0200 GMT 25 May 95 


[FBIS Transcribed Text] Shanghai, May 25 (XINHUA) 
— The extension of the Honggiao Airport here will start 
June 1, XINHUA learned today. 


The project will include extension of the terminal 
building for domestic passengers to 46,600 sq m from 
the present 21,300 sq m, installation of advanced 
telecommunications facilities and other equipment in the 
building, extension of the’ existing tarmac, constructing 
a new one which will cover 30,000 sq m, and building 
a multi-level parking lot and a warehouse. 


The project is expected to be finished and put into use 
by the end of 1996. 


According to information from relevant departments, 
Shanghai will handle 10 million air passengers on 
85,000 flights this year. The number of domestic pas- 
sengers will amount to 7.5 million. 


Shanghai People Show Concern for Orphans 
HK2405134895 Beijing RENMIN RIBAO in Chinese 
10 May 95 p 3 


[Dispatch from Shanghai by staff reporter Lu Wangda 
(0712 4986 1129): “Showing Concern for Orphans 
Becomes New Common Practice in Shanghai" | 


[FBIS Translated Text] Since Shanghai launched the 
activity of “kind-hearted people taking orphans in their 
arms” during the 1994 Lunar New Year Festival, the 
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issue of orphans has become one that attracts growing 
concern in society with each passing day. As a result, 
showing concern for orphans now has become a new 
common practice in the city. As social organizations 
and people of all walks of life are stretching out their 
warm hands one after another to donate cash and goods, 
a batch of orphans deprived of household warmth now 
find themselves soaked in the warmth of society. 


Being the only government-funded charitable welfare 
nursery in the city, the Shanghai Welfare Nursery 
School now takes care of more than 600 orphans. This 
reporter visited the school the other day, and found that 
it is as clean and tidy as any other kindergarten or school 
in the city. In the classrooms, this reporter saw children 
dancing to music and playing games under the direction 
of their teachers. In an infant room, this reporter saw 
child-care workers walking between little beds, feeding 
infants, and changing their diapers. In order to meet 
children’s diverse needs, the school’s kitchen cooks 
such main food as liquid diet, nutritious porridge, fried 
dishes, rice, steamed buns, and so on. The school also 
has assigned personnel to supervise food hygiene. 


For years, the Shanghai Welfare Nursery School has 
adhered to the principle of integrating the raising, med- 
ical treatment, and education of orphans. Insofar as rais- 
ing orphans is concerned, it stresses nutrition and care. 
For instance, it prepares food and drink, provides health 
care, and conducts training for orphans in light of their 
ages and physical conditions. Moreover, it provides ap- 
propriate medical treatment to handicapped orphans. For 
instance, it sends those who are mentally sound, but 
physically handicapped to the city’s big hospitals to 
undergo surgical operations, and provides on-campus 
rehabilitative treatment combining Western and tradi- 
tional Chinese medicines to those with difficulties in 
movement. The school has a rehabilitation center open 
to society, providing comprehensive medical treatment 
to thousands of handicapped children every year. As 
a result, a large number of handicapped children has 
received proper treatment over the past few years. Inso- 
far as the education of orphans is concerned, the school 
teaches different types of orphans in different ways. For 
instance, it sends school-aged blind, deaf, and dumb or- 
phans to special schools, but sttll takes care of their daily 
life and academic learning. Within the school, there is 
also a “Master Zhen Chan School” where handicapped 
children who are incapable of going to normal schools 
can learn in tutorial classes, nursery classes, or elemen- 
tary classes. The school also teaches children daily life 
management skills and professional skills, and provides 
them with vocational training. The principle of integrat- 
ing the raising, medical treatment, and education of or- 
phans has succeeded in turning handicapped orphans 
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into useful human beings, and has created conditions 
for handicapped orphans to enter society in the future. | 


The municipal government all along has attached great 
importance to, and shown concern for orphans’ welfare 
undertakings, which also have received warm support 
and subsidies from a growing number of organizations 
and individuals. While working in Shanghai, Comrade 
Jiang Zemin once donated 1,500 yuan, payment for 
a book he had translated, to the Shanghai Welfare 
Nursery School. Master Zhen Chan, member of the 
National Committee of the Chinese People’s Political 
Consultative Conference and vice president of the China 
Buddhist Association, has donated a total of | million 
yuan to the school in recent years. Deng Pufang, 
president of Chinese Federation for the Disabled, also 
has visited the school and met with both handicapped 
children, and staff members and workers. 


Zhejiang Private Enterprises Attract Talent 


OW2505012395 Beijing XINHUA in English 
0036 GMT 25 May 95 


{[FBIS Transcribed Text] Hangzhou, May 25 (XINHUA) 
— The Zhejiang Chuanhua Chemical Group, the largest 
private enterprise in Zhejiang Province in east China, 
successfully recruited over 20 university graduates from 
major cities this year. 


To attract talented young people from all over the 
country, the group invested four million yuan (476,000 
U.S.dollars) to build two apartment buildings referred 
to as “Talent Buildings”. 


The Chuanhua Group, a mere family-run workshop 
five years ago, now comes up with more than 10 new 
products for the nation every year, and annual sales top 
100 million yuan. 


Part of the secret of its success lies in the fact that it 
has found talented people, sources said. 


As one of the businesses in the province that offers pref- 
erential treatment for talented people, the group success- 
fully lured over 20 specialized persons in 1992, includ- 
ing university professors, who later helped develop an 
advanced soap powder and dye catalysis. 


Personne! with at least three years of college education 
make up over 25 percent of its employees. 


Another private company in Shangyu last January 
offered a surprisingly high annual salary of 500,000 
yuan to recruit a national marketing manager, creating 
quite a stir locally. 


After several months of competition, He Mu, a graduate 
of Shanghai's Fudan University, got the position. 
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"The offer reflects the respect the boss has for talented 
people. That makes me feel like working in the enter- 
prise,” He explained. 


A pioneer in private business in China, Zhejiang now 
has thousands of private enterprises, with those involved 
in science and technology numbering more than 1,700, 
and employing over 100,000 people. 


As business competition gets fiercer, more and more pri- 
vale companies recognize the importance of attracting 
talented people to sharpen their competitive edge. 


The Zhejiang Guangsheng Group has gone so far that it 
even launched an information company in cooperation 
with the provincial commission for restructuring the 
economy, making full use of the talent of the committee. 


Southwest Region 


Sichuan Procuratorate Work Report 


HK2505064295 Chengdu SICHUAN RIBAO 
in Chinese 31 Mar 95 p8 


"Excerpts" of report delivered by Gong Dulun, chief 
procurator of the Sichuan Provincial People’s Procu- 
ratorate, at the Third Session of the Eighth Sichuan 
Provincial People’s Congress on 19 February 1995: 
"Sichuan Provincial People’s Procuratorate Work Re- 


port (Excerpts)”) 
{[FBIS Translated Text} Fellow Deputies, 


I now submit a report on Sichuan’s procuratorial work 
in 1994 for your examination and approval. 


During the past year, under the leadership of the 
Sichuan Provincial CPC Committee and the Supreme 
People’s Procuratorate, and under the supervision of the 
provincial people's congress and its standing committee, 
people's procuratorates at all levels across the province 
successfully centered their work around the overall tasks 
of the whole party and the whole country, upheld the 
principle of “strictly enforcing the law and paying close 
attention to cracking criminal cases”, concentrated their 
efforts on investigating and cracking serious economic 
cases of corruption and bnbery; sternly combatted 
major criminal activities, reinforced the supervisory 
functions of all laws, strengthened the ranks of the 
procuratorial personnel, scored new results in all facets 

f procuratorial work, and made new contribution to 
promoting Sichuan’s reform and opening up, economic 
‘evelopment, and social stability. 
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I. Remarkable Results Were Attained in 
Investigating and Cracking Major Economic 
Criminal Cases of Corruption and Bribery 


In 1994, in line with the arrangements of the provin- 
cial party committee and the Supreme People’s Procu- 
ratorate, procuratorial organs across the province gave 
first priority at all times to the investigation and crack- 
ing of economic cases involving graft and bribery, and 
concentrated their energy on cracking major and serious 
cases, as well as cases involving key departments, espe- 
cially those emerging in leading organs and among lead- 
ing cadres. In 1994, procuratorial organs put on file for 
investigation a total of 4,096 economic criminal cases of 
graft and bribery, down by 8 percent over the previous 
year; wound up 4,262 cases during the past year, thus 
pushing the case-settlement rate to 79.5 percent, with 
the addition of the total carried over from the previous 
year; and retrieved 259 million yuan of economic losses 
for the state and collectives during their case-cracking 
work. These are their major accomplishments: 


1. Cases committed by cadres at the county- 
departmental level and above went up by a large 
margin. During the past year, cases involving 116 
cadres at the county-departmental level and above 
were put on file for investigation, the biggest number 
recorded over the years which registered an increase 
of 68.1 percent over the previous year. This included 
five major cases involving cadres at the departmental 
level, up by 150 percent over the previous year. The 
following are some glaring examples: Abusing the 
authority they had in examining the work of abolishing 
counties and establishing cities, three cadres, including 
Shi Jiaping, deputy head of the provincial civil affairs 
department, demanded and accepted bnbes amounting 
to 190,000 yuan. The three cadres were all charged and 
sentenced to imprisonment, among whom Shi Jiaping 
was sentenced to seven years’ imprisonment for taking 
bribes totaling 31,500 yuan. Yang Zhongzheng, deputy 
general manager of the provincial Tongya Industral 
Development Corporation (at the deputy-departmental 
level) was found guilty of embezzling public funds 
and accepting bribes totaling 70,000 yuan and was 
sentenced to 12 years’ imprisonment. 


2. Remarkable results were scored in the investigation 
and cracking of major cases of corruption and bribery 
which involve an amount of 10,000 yuan and above 
Last year, 2,670 cases of graft and bribery and 1,021 
cases of embezzlement of public funds were put on 
file for investigation, of which major cases of graft and 
bribery involving an amount of 10,000 yuan and above 
totalled 1,285, up by 18.8 percent over the previous 
year and accounting for 48.1 percent of the total cases 
of graft and bribery already put on file. This included 
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five cases involving 100,000-500,000 yuan, and eight 
cases involving 500,000-1 million yuan, registering 
an increase of 21.4 and 33.3 percent respectively. 
Meanwhile, cases involving an amount of | million yuan 
and above went up by 200 percent over the previous 
year. 


3. The number of cases involving key departments is on 
the rise. During the past year, cases of 700 state func- 
tionaries in party and government organs, judicial or- 
gans, administrative law-enforcement organs, and eco- 
nomic management organs were put on file for investi- 
gation, representing a 10.9-percent rise over the previ- 
ous year. Of the total, 363 were from party and govern- 
ment organs, 74 from judicial organs, 118 from adminis- 
trative law-enforcement organs, and 145 from economic 
management organs. The following are typical cases al- 
ready convicted by the court: Dong Yuming, deputy 
secretary general and concurrently bureau chief of the 
State Land Bureau of Deyang City Government, was 
charged and sentenced to seven years’ imprisonment for 
accepting bribes totaling 25,000 yuan and abusing his 
power in examining and approving reductions and ex- 
emptions of land expropriation fees. Li Yunquan, head 
of the Traffic Police Squad of Ziyang City, was sued 
and sentenced to four years’ imprisonment for accept- 
ing bribes and embezzling public funds of 10,000 and 
5,700 yuan respectively. 


4. Successful efforts were taken to investigate and crack 
a number of newly emerged crimes which aimed at sab- 
Otaging the tax reform. Last year, the state installed 
value- added tax as a step to reform the country’s tax 
system. A number of law-breaking elements seized this 
opportunity to sabotage the tax reform: They wantonly 
embezzled state properties by forging, fabricating, mis- 
using, and reselling at a profit special receipts for value- 
added tax. Among the criminal cases of this sort inves- 
tigated and handled by procuratorial organs last year, 
14 cases involved an amount of over 10 million yuan, 
while another seven, 100 million yuan and more. Peiling 
Prefectural Procuratorate cracked a case in July last year 
in which receipts for value-added tax were forged by le- 
gal persons Colluding with law-breakers in Guangdong 
Province, Liu Defu, deputy head of a prefectural ma- 
terials bureau and concurrently manager of the prefec- 
ture’s machinery and electric equipment company, and 
his assistant, Zhang Li, concurrently manager of an au- 
tomobile trade company, issued 224 sets of counterfeit 
receipts for value-added tax to units in nine provinces 
and cities, involving an amec.«t of 450 million yuan 
Investigation showed that over || million yuan of tax 
had been defrauded, and Liu and his gang made a profit 
of 170,000 yuan from the fraud. Last year, procuratorial 
organs cracked a total of 242 cases of tax evasion and 
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tax fraud, and another 71! cases involving the production 
and distribution of counterfeit and shoddy products. 


Il. Efforts Have Been Taken To Increase the 
Weight of Battle Against Serious Crimes 


In 1994, procuratorial organs across the province con- 
scientiously implemented instructions of the central au- 
thorities on taking earnest steps to maintain social and 
political stability; focused their work at all times on the 
arrests and prosecution of offenders of serious crimes; 
and put into practice a number of new measures, such 
as “appointing fixed persons to solve fixed cases within 
a prescribed period of time" and “ensuring the quality 
of case cracking and handling.” During the past year, 
procuratorial organs gave permission for the arrest of 
47,843 people requested by public security organs, tried 
and concluded 43,995 cases, and approved the arrest of 
40,372 people; meanwhile, they also accepted and heard 
51,089 appeals for retrials and for exemption from pros- 
ecution, wound up 46,979 cases, instituted legal pro- 
ceedings against 44,565 people, and exempted 2,291 
people from prosecution. 


To successfully carry out the “crackdown” campaign, 
procuratorial organs across the province always directed 
the campaign at combatting serious crimes, including 
homicide, robbery, rape, explosion, major theft, armed 
looting, “train and highway bandits,” criminal gangs 
and triads, and organizations of evil forces which have 
bullied and domineered over local people in rural areas. 
In dealing with cases of this type, procuratorial organs 
upheld the principle of taking part in investigation at an 
early stage and speeding up arrests and prosecutions. 
Last year, a total of 13,162 offenders of major and 
extraordinarily serious crimes were arrested, making 
up 31.1 percent of the total under arrest. Take the 
serious case taking place in Chengdu City on 4 May 
last year in which criminals Wang Yi and He Zhongwei 
killed the head and injured members of a local army- 
civilian defense team. As soon as public security organs 
caught the suspects, procuratorial organs joined in the 
investigation of the case at an early stage, got hold 
of sufficient evidence, conducted careful examinations 
of the case, and promptly approved the request for 
the arrest of the two suspects. The whole case was 
tried and concluded in only 13 days, and proceedings 
were instituted against the two suspects according to 
the law. Wang Y: was handed a death sentence, while 
He Zhongwei was sentenced to 10 years’ imprisonment. 
In another mayor case, Tang De, a bulldozer driver 
of the Third Company of the provincial Mechanized 
Construction Projects Corporation, drove his bulldozer 
and dashed madly along the Shehong-Suining Highway 
on 9 August last year, damaging nine vehicles and one 
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power generator and knocking down 11 people, six of 
whom died. Shertly after the case was cracked, Suining 
City Procuratorate and Shehong County Procuratorate 
joined in the case at an early stage, gave permission 
for the arrest of the offender on the same day of 
their acceptance of the case, and promptly took legal 
proceedings against the offender. On 15 September, 
Tang De was convicted guilty of endangering public 
security and was condemned to death, with his lifelong 
political rights deprived. 

Meanwhile, in line with the guidelines of the provincial 
work conference on the comprehensive improvement of 
public security in rural areas, procuratorial organs in all 
localities took an active part in the comprehensive im- 
provement of social order in rural areas. They concen- 
trated their efforts on strengthening the security work 
of those areas which were plagued by poor social order, 
striving to help them eliminate problems and malprac- 
tices which would endanger the public security. They 
also successfully dealt heavy blows at evil forces and 
criminal gangs which played the tyrant in rural areas. 
By participating in the comprehensive improvement of 
public security of rural areas and giving wide publicity 
to the legal system, procuratorial organs scored satis- 
factory results in the practice that “the cracking of one 
case will bring along the work of a whole field.” 


III. Center Our Efforts Around "Two Combat’s," 
Reinforce Supervision on the Enforcement of 
Various Laws, and Sternly Handle Violations of the 
Law by Law-Enforcement Personnel 


Last year, in line with the principle of meting out severe 
punishment to serious economic crimes and dealing 
heavy and prompt blows at major criminal offenses, 
procuratorial organs at all levels across the province 
conducted supervision according to the law over the 
enforcement of various laws, focused their attention on 
redressing the past practice by which judicial organs 
failed to act effectively in meting out severe punishment 
to crimes, and successfully integrated the work of 
supervising law enforcement with their investigations 
into violations of the law by law-enforcement personnel. 


|. Supervision over case investigation. The work was 
focused on the elimination of a number of malprac- 
tices, such as failing to punish the guilty and using 
fines instead of corporal punishment. Procuratorial or- 
gans across the province strictly performed their func- 
tions in examining and approving the arrest of and in 
instituting legal proceedings against offenders, and ex- 
ercised supervision according to the law over case- in- 
vestigations conducted by public security organs. Dur- 
ing the past year, they turned down requests for the 
arrest of 3,735 people and exempted 191 from pros- 
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ecution; ordered the arrest of 300 suspects and con- 
ducted retrials in 300 cases; and offered opinions and 
suggestions to the handling of 119 cases in which vio- 
lations of the law by law-enforcement personnel were 
discovered. In April last year, when examining a ma- 
jor criminal case in which Huang Zhihuai and his gang, 
totaling four people, raped two young girls, Ningnan 
County Procuratorate discovered a number of question- 
able points on the possibility of more suspects being 
involved in the case. Upon further investigations, the 
procuratorate ordered the arrest of and took proceedings 
against another three suspects, including Tao Falin, for 
complicity in the crime. Investigations also uncovered 
facts of another major criminal case committed by the 
gang in which they raped another 11 women. Basing 
on these facts, the procuratorate brought legal proceed- 
ings against those involved and the court handed down 
death sentences to three principal offenders, including 
Tao Falin (sentence already executed), and sentenced 
four accomplices to suspended death penalty, life im- 
prisonment, or set terms of imprisonment respectively. 
During their work of exercising supervision, procurato- 
rial organs also engaged themselves in the handling of 
such criminal cases which should have been, but failed 
to be, put on file for investigation on the suggestions 
of procuratorial organs. When this happened, procura- 
torial organs would put relevant cases under their direct 
charge, conducted investigations into the cases accord- 
ing to Clause 13 of the Criminal Law, and brought legal 
proceedings against those involved. As a result, a total 
81 people were directly convicted guilty of criminal of- 
fenses by procuratorial organs during the whole year. 


Through strictly imple:nenting the system which sepa- 
rates investigation trom arrest and law suits, procurato- 
rial organs in all localities successfully reinforced their 
law-enforcement supervision over cases under their di- 
rect investigation, ensured the soundness of examina- 
tions, arrests, and law suits of such cases; and adopted 
necessary measures to guarantee the case-cracking qual- 
ity. During the past year, procuratorial organs overruled 
decisions on the arrest of 12 people at the stage of exam- 
ining the soundness of arrests, and withdrew 68 cases 
at the stage of instituting legal proceedings. As a re- 
sult, the case-cracking quality of corruption and bribery 
cases was enhanced remarkably, and the rate of exemp- 
tion from prosecution in 1994 stood at 28.53 percent, 
down by 4.7 percentage points over the previous year. 


2. Supervision over the inquisition of criminal cases. By 
focusing on cases in which light sentences were given 
on serious offenses or the guilty were acquitted of the 
crimes they had committed, procuratorial organs suc- 
cessfully increased the weight of their work in demur- 
ring to court rulings. During the past year, they de- 
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murred to the verdicts of 150 cases, of which 33 were 
retried by the court and their rulings amended, regis- 
tering an increase of 33.9'and 94.1 percent respectively 
over the previous year. Take for example the case in 
which Dan Tao, distributor and keeper of leather mate- 
rials of the Ya’an Leather Products Factory, was found 
guilty of stealing leather materials which were entrusted 
to his care and of defalcating 280,000 yuan of public 
funds 1n collusion with his confederates. The court of the 
first instance sentenced Dan Tao to a set imprisonment 
term of 13 years. However, deeming that the punish- 
ment was too light, the city procuratorate der .urred to 
the ruling according to the law; and the court of second 
instance amended the ruling, sentencing Dan Tao to in- 
definite imprisonment, with his lifelong political rights 


deprived. 


3. Supervision over the rule of discipline. This mainly 
refers to the investigation and handling of cases of 
“infringement of rights,” dereliction of duty, and abuse 
of power and authority for personal gains. During the 
past year, a total of 1,024 discipline cases of various 
sorts were put on file for investigation, registering 
a 14.1-percent increase over the previous year. This 
included 180 cases committed by functionaries of party 
and government organs, and 107 cases by judicial 
personnel, representing an increase of 25.3 and 32.1 
percent respectively over the previous year. 


4. Supervision over the execution of the law, which fo- 
cused on the illegal practice in which convicts of ma- 
jor graft and bribery cases were given reductions on 
their imprisonment sentences, or released on probation 
or on medical parole. Last year, the provincial procu- 
ratorate conducted comprehensive survey on this issue, 
and found that there existed many problems at every 
relevant link. To counter this problem, the provincial 
procuratorate concentrated its attention on investigating 
typical cases, and scored satisfactory results. Last year, 
basing on informations provided by the masses, we fo- 
cused our investigation on the medical parole gained 
through deceptic’. by Zheng Liuy:, former general man- 
ager of Sichuan (Sino-Japanese) Tax: Company Ltd., 
who was given a suspended death penalty in 1991, as 
well as on the case in which Cheng Quuju (female), for- 
mer deputy general manager of the Mianyang Yonghong 
Real Estate Development Company who was given a 
suspended death sentence in 1994, was allowed to walk 
out of the prison and was subyected to no public surveil- 
lance. Investigations showed that some judicial person- 
nel in charge of the two cases had seriously violated 
the law and the rule of discipline. We submitted a re- 
port on the two cases to higher authorities. Our report 
later aroused the attention of the leaders of the cen- 
tral authorities, the Supreme People’s Procuratorate, and 
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the provincial party committee and provincial people’s 
congress, who instructed us to conduct careful investi- 
gations and to deal with the matter sternly. Now, the 
criminals Zheng Liuyi and Cheng Qiuju have been put 
in prison again. Cadres of a relevant lockup, a warden, 
and a lawyer involved in the Cheng case have been put 
under investigation, while investigations of those who 
involved in the Zheng case are currently underway. 


During their supervision over the execution of the law, 
procuratorial organs of the prison sector also made 
efforts to, in codrdination of departments in charge of 
the detention and reform of criminals, combat the new 
criminal offenses committed by those already under 
detention. During the year, we approved the arrest of 
27 people and took legal proceeding against 744 people, 
thus successfully maintaining the order of places for the 
detention and reform of criminals. 


5. Legal supervision over civil suits and non-criminal 
cases. Efforts were taken to improve procedures for the 
demur of court rulings on civil and non-criminal suits, 
and on cases with obviously unjust verdicts. During the 
past year, we accepted and heard 1,283 appeal cases in 
which litigants refused to accept court rulings, and put 
514 cases on record for investigation, registering an in- 
crease of 20.4 and 56.2 percent respectively over the 
previous year, meanwhile, we also submitted 63 cases 
of demurrer to procuratorates at higher levels, and de- 
murred to the court rulings of 42 cases, representing a 
rise of 35.3 and 133.3 percent respectively over the pre- 
vious year. So far, the courts have reexamined the cases 
and amended their verdicts in 12 of them. Meanwhile, 
procuratorial organs also paid attention to uncovenng 
any possible irregularines of judicial personnel from 
civil and non-criminal suits with unjust rulings. During 
the year, procuratorial organs investigated eight cases 
and eight people for bending the law for personal gains 
and for demanding and accepting bribery 


6. Supervision over charges and appeals. Upholding the 
principle of attending to every case and redressing every 
error, we placed the stress of the work on the reexamina- 
tion of appeal cases in which parties concerned refused 
to accept the decisions of procurator:al organs, such as 
the decision on exemption from prosecution, as well as 
court rulings and verdicts which had already taken ef- 
fect. During the past year, we accepted and heard 12,001 
appeal cases, of which 261 required the direct reexami- 
nation of procuratonal organs. Upon reexamination, the 
orginal rulings were maintained in 189 cases, while ver- 
dicts overturned in 62 cases 


New results were also scored in the procuratonal work 
of the railway transportation sector. In 1994, under the 
leadership of both the party committee of the railway 
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sector and the provincial procuratorate, and in the light 
of the realistic situation of the railway transportation 
industry, procuratorial organs at two different levels of 
the Chengdu Railways concentrated their efforts on the 
investigation of economic criminal cases of corruption 
and bribery which had the special characteristics of 
the trade. During the past year, they cracked 77 cases 
of economic crimes, of which 38 were major and 
serious cases, showing an increase of 10 and 31 percent 
respectively over the previous year; and successfully 
retrieved economic losses of 4.313 million yuan for the 
State, up by 229 percent over the previous year. Over 
the past year, in close coordination with railway public 
security organs and courts, procuratorial organs of the 
railway transportation sector took an active part in a 
number of special-purpose campaigns against railway 
theft, “railway and highway bandits," and smugglers and 
drug traffickers; and concentrated their energy on the 
improvement and rectification of the security and order 
of railways. During the year, they approved the arrest 
of 1,112 offenders of various crimes, of whom 574 
committed major crimes; and took legal proceedings 
against 1,147 people involving in 650 cases, including 
586 offenders of major and serious crimes. 


IV. Strengthen the Ideological, Organizational, and 
Work Style Building of the Contingent of 
Procuratorial Personnel; and Strive To Improve 
the Comprehensive Quality of the Ranks of 
Procuratorial Police on a Constant Basis 


In the past year, procuratorial organs of our province 
always upheld the principle of “administering procura- 
torates strictly"; persistently gave first priority to the 
ideological building in their bid io reinforce the build- 
ing of the ranks of procuratorial personnel; constantly 
strengthened education on the organizational building of 
procuratorial organs, and on the anti-corruption struggle, 
clean and honest administration, and strict enforcement 
of the law; took steps to improve their work style; and 
ensured the fulfillment of all procuratorial tasks. 


—Efforts were made to strengthen ideological educa- 
tion. During the past year, we conscientiously organized 
the procuratorial police to study the Selected Works 
of Deng Xiaoping and the guidelines of the Third and 
Fourth Plenary Sessions of the CPC 14th Central Com- 
mittee, armed them with the theory of building social- 
ism with Chinese characterisucs, and helped them con- 
stantly enhance their steadfastness and consciousness in 
implementing the party's basic line and in serving re- 
form, development, and stability. Over the past year, in 
the spirit of holding themselves highly responsible for 
the party and the people, the procura(onal police of the 
province enforced the law strictly, handled cases impar- 


REGIONAL AFFAIRS 85 


tially, carried out hard struggles, worked diligently and 
industriously, and displayed a sound spiritual outlook. 
Many advanced collectives and individuals emerged, of 
which 57 advanced collectives and 185 advanced indi- 
viduals were given awards by the provincial procura- 
torate at the yearend. 


Steps were taken to reinforce both the organizational 
building of the contingent and the training of cadres. 
To reinforce the building of leading bodies of procu- 
ratorates at all levels, we launched the activity of vy- 
ing with each other to be advanced leading bodies with 
"four good’s,” and adopted necessary measures to help 
leading bodies enhance their ideological and theoretical 
level, as well as their ability to make democratic pol- 
icy decisions in a scientific way. In a bid to promote 
more reverse cadres, we drew up plans on selecting 
and sending cadres to temper themselves in grass-roots 
units. Meanwhile, we also tried to select new procurato- 
rial cadres from the society through open examinations 
and appraisals, and successfully recruited 900 cadres 
during the past year. We also conducted experiments 
with the reform of the personnel management system 
for cadres, and adopted an incentive mechanism to mo- 
bilize the enthusiasm of the vast numbers of procura- 
torial police. Persistent efforts were made to carry out 
the activity of striving to be the best. To do this, the 
provincial procuratorate installed an annual work tar- 
get appraisal system for all procuratorates at the city 
and prefectural levels, and adopted a new method by 
which awards would be given to those who contributed 
to the cracking of major and important cases. To suc- 
cessfully carry out vocational training, we focused our 
efforts on the “orientation” training prior to the imple- 
mentation of the “Law of Procurators,” as well as on the 
training of newly promoted cadres. Continued attention 
was paid to enhancing the academic qualifications of 
the procuratorial police of the province; as a result, con- 
siderable improvement was registered in their cultural 
quality, and a total of 9,654 people had obtained the 
academic qualifications of tertiary education and higher 
(including diplomas) by the end of 1994, accounting for 
70.8 percent of the total number of cadres. 


—Close attention was paid to conducting education on 
anti- corruption struggles, on building a clean and honest 
administration, and on a strict enforcement of the law 
among the ranks of procuratorial personnel. Last year, 
more than 900 leading cadres at the deputy-departmental 
levels and above of procura’ial organs across the 
province conscientiously measu cd themselves by the 
“new five points” and the “two cannot's” put forward 
respectively by the Central Commission for Discipline 
Inspection and the Supreme People's Procuratorate. 
This move successfully enforced the implementation 
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of various stipulations on facilitating a clean, honest, 
and industrious administration. In October last year, 
the provincial procuratorate carried out a province- 
wide inspection on the enforcement of the law and 
the rule of discipline by as means as facilitating full 
communication between the higher and lower levels, 
making self-criticism, and conducting inspections on 
key fields. In line with the arrangements of both 
the Central and Provincial Commissions for Political 
Science and Law, procuratorial organs across Sichuan 
put in a lot of time and efforts during last November 
and December on rectifying the ideology, work style, 
and discipline of the procuratorial police. As a result, 
64 procuratorial policemen were charged for violations 
of the law or the rule of discipline during the past year, 
of whom 5 were found guilty. In accordance with the 
instructions of the Supreme People’s Procuratorate on 
rectifying procuratorial offices of all descriptions, we 
have abolished 136 procuratorial offices so far, and plan 
to complete the rectification work in the first half of this 
year. 


—Persistent efforts were made to augment the work of 
special inspectors in a bid to uphold the system of multi- 
party cooperation and democratic consultation under the 
leadership of the Communist Party of China. Last year, 
the provincial procuratorate and some city-level sub- 
procuratorates unfolded the work of renewing the ser- 
vice of and ajipointing new special inspectors. Today, 
there are a total of 46 special inspectors in nine procu- 
ratorates across the province, of whom eight were ap- 
pointed by the provincial procuratorate. Meanwhile, we 
have submitted a report to the provincial people's con- 
gress Standing Committee for approval on the appoint- 
ment of Comrade Wang Hengfeng, deputy chairman of 
the Sichuan Provincial Branch of China Democratic Na- 
tional Construction Association, as deputy procurator- 
general of the provincial procuratorate. 


Fellow deputies, 


At the national work conference for procurators-general 
held in Chengdu last year, the Supreme People’s Procu- 
ratorate put forward key tasks for this year’s procuraio- 
rial work, which we relayed and made arrangements for 
their implementation in a conference held in January this 
year for the procurators-general of sub-procuratorates 
at the city and prefectural level. The major tasks for 
Sichuan's procuratorial work include the following: Ef- 
forts should be made to, under the guidance of Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics, implement the guidelines of the 
14th Party Congress, the Third and Fourth Plenary Ses- 
sions of the 14th CPC Central Committee, and the Third 
and Fourth Meetings of the Sixth Sichuan Provincial 
CPC Committee; uphold the guiding ideology of serving 


FBIS-CHI-95-101 
25 May 1995 


reform and opening up, economic development, and sta- 
bility; persistently act line with the principle of “strictly 
enforcing the law and paying close attention to crack- 
ing criminal cases"; concentrate our efforts on the in- 
vestigation and cracking of major cases of corruption 
and bribery and deal heavy and prompt blows at major 
crimes according to the law; further reinforce supervi- 
sion over the execution of the law; use the party building 
to bring along the building of the ranks of »rocurato- 
rial personnel; take steps to improve the spirit. and work 
style of the party, as well as the building of democratic 
and the legal system; ensure a successful establishment 
and development of a socialist market economic struc- 
ture; and provide services for Sichuan’s reform, devel- 
opment, and stability. We should focus our attention on 
the following tasks under the leadership of party com- 
mittees at all levels, and under the supervision by peo- 
ple’s congresses and their Standing Committees at all 
levels: 1) We will continue to concentrate our efforts 
on the investigation and cracking of major cases of cor- 
ruption and bribery. It is imperative to earnestly up- 
hold the principle of punishing crimes unsparingly and 
promptly, and to push forward the struggle in depth. To 
constantly score new results at the present stage of the 
anti- corruption struggle, we should focus our investi- 
gations on cases of major crimes. This includes cases 
that emerge in party and government leading organs, 
administrative law enforcement organs, judicial organs, 
and economic management organs, especially those in- 
volving leading cadres at the county-departmental levels 
and above; cases in which state functionaries in judicial 
and administrative law-enforcement organs bend the law 
for personal gains and pervert justice for bribes; cases 
of crimes committed by legal persons; cases of new 
crimes which endanger the implementation of reform 
measures; cases of giving unprincipled protection to 
criminals, obstructing case investigation by presenting 
false evidences, harboring and giving shelter to crimi- 
nals, and hindering the official business of government 
functionaries; and cases of retaliating informants. 2) In 
line with the principle of “punishing crimes unsparingly 
and promptly” according to the law, we will continue 
to deal heavy and stern blows at the activities of se- 
rious crimes. To this end, we will focus our attention 
on combatting crimes of violence, crimes committed by 
criminal gangs, and crimes involving illegal underworld 
societies; and strive to strike timely, accurate, and pow- 
erful blows at these crimes. We will organically inte- 
grate special-purpose struggles with the comprehensive 
“crackdown” campaign, successfully carry out the com- 
prehensive improvement of public security, and strive to 
safeguard the social and political stability in real terms. 
3) We will further reinforce supervision on the execu- 
tion of the law, increase the weight of supervision, and 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-101 
25 May 1995 


take resolute steps to prevent and redress such errors as 
failure to take effective and powerful measures against 
crimes. We should aim to facilitate a stricter execution 
of the law through our investigation and cracking of 
such cases in which law- enforcement personnel fail to 
execute the law strictly. We will conscientiously imple- 
ment the "Law of State Compensation,” lay stress on 
evidence and accuracy when handling cases, correct ev- 
ery error we have made, and ensure the soundness of our 
case-cracking work. 4) We will take steps to strengthen 
the party building of procuratorial organs; pay close to 
the ideological, organizational, and work style building 
of the contingent of procuratorial personnel; administer 
procuratorial organs strictly and enforce the rule of dis- 
cipline; and enhance the quality of the ranks of procu- 
ratorial personnel as a whole. 


To ensure that our procuratorial work can be carried 
out smoothly in all fields according to the law, we must 
conscientiously and voluntarily rely on the supervision 
of the provincial people’s congress and people’s con- 
gresses at all levels, as well as their Standing Commit- 
tees; and strive to enforce the law strictly and handle 
cases impartially. We will report our work on a reg- 
ular basis; carefully heed the criticisms, opinions, and 
work suggestions of people's delegates; and constantly 
improve the work of legal supervision. 


Tibet CPPCC Issues Statement on Dalai Lama 


OW2405161695 Beijing XINHUA Domestic Service 
in Chinese 0826 GMT 24 May 95 


[Beijing XINHUA Domestic Service in Chinese at 1225 
GMT on 24 May transmits a service message advising 
that the following item be replaced with another version. 
Explanatory notes describe differences between the two 
versions. | 


[FBIS Translated Text] Lhasa, 24 May (XINHUA) — 
Solemn statement by the Third Session of the Sixth 
Tibet Autonomous Regional Committee of the Chi- 
nese People’s Political Consultative Conference [CP- 
PCC] strongly condemning the Dalai clique’s evil plot 
of interfering with and disrupting the Panchen’s rein- 
carnation 


(24 May 1995) 


On 14 May 1995, the Dalai Lama suddenly proclaimed 
a Tibetan boy in India the “reincarnated child of the 
Panchen.” Ali members attending the Third Session of 
the Sixth Tibet Autonomous Regional CPPCC Commit- 
tee hereby issue the following statement regarding this 
illegal action: 


1. The 10th Panchen Lama was a great patriot, renowned 
activist in state affairs, loyal friend of the CPC, and 
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prominent leader of China’s Tibetan Buddhism. He 
consistently kept to the stand in favor of patriotism, 
religious devotion, unity, and progress; fitmly opposed 
splittism and retrogression; and devoted all his life to 
safeguarding the unity of the motherland and among 
various nationalities. The Dalai, on the other hand, 
went into exile abroad following the failure of the 
full-scale armed rebellion in 1959. [the 1225 GMT 
version corrects the preceding sentence as follows: 
"The Dalai clique went into exile abroad following the 
failure of the full-scale armed rebellion in 1959."] For 
several decades, the Dalai has disregarded the interests 
of people of all nationalities in Tibet, and formed a 
“government in exile" that has chronically engaged 
in activities aimed at splitting the motherland and 
undermining unity among various nationalities. He is 
the leader of an out-and-out reactionary political clique, 
and is held in contempt by people of all nationalities 
in Tibet. Facts have proved that the paths taken by the 
10th Panchen and the 14th Dalai are entirely different, 
and they simply cannot be mentioned in the same 
breath. Historically, the Dalai and the former local 
government of Tibet spared no effort to prevent the 
10th Panchen Lama from entering Tibet after the latter 
ascended the throne. They also instigated the Panchen 
Lama’s followers to launch frequent personal attacks 
and calumnies against him. Unable to hold himself 
back, the Dalai has announced the reincarnated child of 
the Panchen abroad. This has fully revealed the Dalai 
clique’s true colors in capitalizing on the opportunity 
arising from the Panchen’s reincarnation to continue 
their splittist activities. We would like to express our 
strong indignation over the despicable means employed 
by the Dalai clique. 


2. Since the 57th year of the reign of Emperor Qianlong 
during the Qing Dynasty (the year 1792), the reincar- 
nated children of the Dalai and Panchen have been se- 
lected through the location of several candidate children 
in accordance with religious rites. This is followed by 
confirmation through the "drawing of lots from a golden 
vessel" before an image of Sakyamuni. Finally, the re- 
sults are reported to the central government for approval. 
These procedures have become historical conventions 
and rules. In announcing the “reincarnated child of the 
Panchen" abroad, the Dalai did not “draw lots from a 
golden vessel" before an image of Sakyamuni in accor- 
dance with religious rites, to speak nothing of reporting 
the choice to the central people’s government for ap- 
proval and confirmation [the 1225 GMT version deletes 
the words “and confirmation") in accordance with his- 
torical conventions. This is completely illegal, and is a 
purely political scheme. The purpose is to disrupt the 
Panchen’s reincarnation and undermine Tibet's stability 
in order to achieve the sinister goal of splitting the moth- 
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erland. We strongly denounce the Dalai clique’s ob- 
struction of Panchen Erdini's reincarnation. The Dalai- 
proclaimed reincarnated child is illegal and invalid. [the 
1225 GMT version corrects the preceding sentence as 
follows: “The Dalai’s confirmation of the reincarnated 
child is illegal and invalid.”] We will never recognize 
it. 

3. The session urges CPPCC organizations at all levels 
and CPPCC members throughout the region, as well 
as patriotic figures in united-front, nationalities affairs, 
and religious circles, to rally around the party Central 
Committee with Comrade Jiang Zemin as the core; to 
continue to raise the banner of patriotism; to gain a 
clear understanding of the situation; to make a clear 
distinction between right and wrong; to hold fast to 
their stand; to uphold the truth; and to join forces with 
the people of Tibet in resolutely fighting the Dalai’s 
illegal act. Under the Tibet Autonomous Regional 
CPC Committee's direct leadership, they should fully 
exert their influences and play their roles, work hard 
to safeguard Tibet's stability and development, and 
promote all-around social progress in Tibet. 


4. We support the principles and decisions adopted 
by several meetings specifically held by the central 
authorities regarding the search for the reincarnated 
child of the Panchen. [the 1225 GMT version corrects 
the preceding sentence as follows: "We support the 
principles laid down at the two meetings held by 
the leading group in charge of the search for the 
reincarnated child of the Panchen"] We firmly support 
the central leading group in charge of the search [the 
1225 GMT version changes the name of the leading 
group to “the leading group in charge of the search 
for the reincarnated child of the Panchen") and the 
advisory group in eliminating all interferences and 
disruptions, in unifying the faithful, in expediting the 
search for and confirmation of the reincarnated child 
of the 10th Panchen, and in thoroughly shattering the 
Dalai clique’s attempts and schemes in accordance with 
Tibetan Buddhist rites and historical conventions 


Tibet People’s Congress Opens 15 May 
OW2405135395 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 15 May 95 


[Announce -read report over video; from the “Regional 
News Hoot up” program] 


[FBIS Trarslated Excerpt] [Video opens with a long 
shot of deputies standing in a large hall as the national 
anthem is played, then switches to show the rostrum 
where a banner carrying Chinese and Tibetan characters 
is displayed. The Chinese characters read: “The Third 
Session of the Sixth Tibet Autonomous Regional Peo- 
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ple’s Congress." Video then briely shows Raidi speak- 
ing, followed by medium shots of leaders seated in 
the front row on the rostrum as the announcer reads 
their names] The Third Session of the Sixth Tibet Au- 
tonomous Regional People’s Congress opened grandly 
at the Tibet Hall of the People on the morning of 
1S May. Raidi, the session's executive chairman and 
the presidium’s permanent chairman, presided over the 
opening ceremony. Seated in the front row on the ros- 
trum were Puqung, Senggen Lozong Gyaincain, Pudoje, 
Samding Doje Pamo Deginquzhen, Gong Daxi, Tian 
Fujun, Baimaduoji, and Cui Jiguo, all executive chair- 
persons for the session and presidium permanent chair- 
persons. Of the 445 deputies who should have attended 
today’s meeting, 87 were absent due to personal rea- 
sons or illness, leaving 358 deputies in attendance. The 
figure constituted a quorum. 


Pagbalha Geleg Namgyai, National People’s Con- 
gress Standing Committee vice chairman, attended 
the meeting and sat on the rostrum. Also seated on 
the rostruin were autonomous regional party, govern- 
ment, and military leaders, such as Chen Kuiyuan, 
Gyaincain Norbu, Guo Jinlong, Basang, Danzim, Yang 
Chuantang, Lieque, Zi Cheng, Lu Huimin, Li Guang- 
wen, (Jipu Pingcuo Cedain), Laba Pingcuo, Cering 
Sangzhub, Luosang Toinzhub, Xiang Yang, Jangzhong 
Zhaxi Doje, Lhamin Soinam Lhunzhub, Jimzhong 
Gyaincain Puncog, Lhalu Cewang Doje, Tangmai 
Gongjue Baimu, Qaba Gaisang Wangdui, Duotizha 
Renzengginmo Jiangbailuosang, Yabxi Wangdui, "hou 
Qishun, Xu Hongsen, Gama Cedain, Yang Chaoji, 
Yang Youcai, Zhou Wenbi, and Jiang Chengguang. 
Others who sat on the rostrum were persons in charge 
of the Tibet Armed Police Corps, the regional higher 
court, and the regional procuratorate, and other presid- 
ium members. [passage omitted] 


North Region 


Beijing Mayor Addresses Executive Meeting 


SK2505033395 Beijing BEIJING RIBAO in Chinese 
8 May 9S pi 


[By Bai Fuy: (410; 4395 5030), Beijng People’s Ra- 
dio station reporter, and BEIJING RIBAO reporter Sun 
Yushan (1327 3768 1472): “Conscientiously Implement 
the Central Guidelines, Act in Accordance With the 
Plans of the Municipal Party Committee, Unify Think- 
ing, Enhance Spirit, and Conscientiously Do All Tasks 
Well"] 


[FBIS Translated Text] The municipal government held 
its S6th executive meeting a few days ago, during which 
Mayor Li Qiyan relayed the guidelines of the speech 
given by Wei Jianxing, secretary of the municipal party 
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committee, at the Standing Committee meeting of the 
municipal party committee. Li Qiyan stressed: It is 
necessary to conscientiously and resolutely implement 
the spirit of the CPC Central Committee's guidelines 
for Beijing's work, act in accordance with the plans of 
the municipal party committee, unify thinking, enhance 
the spirit, carry out all tasks in a down-to-earth manner, 
conscientiously render service, and push the capital's 
work to new heights. 


Li Qiyan stated: The party Central Committee’s major 
decision and its guidelines for Beijing's work have been 
resolutely supported by governments at all levels and 
the broad masses of party members, cadres, and peo- 
ple across the municipality. Leading cadres at all lev- 
els, particularly the top leaders, should conscientiously 
and repeatedly study the central decision; fully under- 
Stand its necessity, correctness, and importance; reso- 
iutely maintain a high degree of political and ideological 
unity with the party Central Committee; and consciously 
safeguard the authority of the party Central Commit- 
tee. We should exert efforts to unify recognition and 
thinking, unite the thinking with the spirit of the central 
guidelines for Beijing's work, enhance spirit, form joint 
efforts from higher to lower levels, never slacken our 
efforts, conscientiously and meticulously carry out the 
capital’s work, and never let down the trust of the party 
Central Committee and the expectation of people across 
the municipality. 


Li Qiyan further stated: We should make all-out efforts 
to safeguard stability in the capital. It is necessary 
to realistically strengthen leadership and information 
feedback, further adopt effective measures, expand 
dynamics, deal stern blows to all sorts of criminal 
activities, combine special operations with mass efforts, 
conduct mass prevention and conirol, and cautiously 
carry out the fundamental work for maintaining stability. 
We should strive to resolve some hot issues which the 
masses have paid close attention to and to properly 
handle all sorts of social contradictions. 


Li Qiyan pointed out: We should persist in taking eco- 
nomic construction as the central task, further deepen re- 
form, expand opening up, push economic work forward, 
and never stop or slightly slacken our efforts. We should 
step up efforts to grasp the “vegetable basket” and the 
“rice sack” projects, actively advance economic struc- 
tural readjustment, exert strenuous efforts to grasp ur- 
ban modernization construction and management, give 
priority to successfully running state-owned large and 
medium enterprises, promote all kinds of reform, and 
open up the municipality wider to the outside world. 


Li Qiyan added: We should continue to pay great at- 
tention to and vigorously carry out work that is closely 
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related to the immediate interest of the masses, and at 
present should pay attention to doing the following few 
aspects of work well: We should continue to curb in- 
flation and control the overly rapid rise in commodity 
prices; step up efforts to readjust and improve the build- 
ing of retail business network —such as grain shops, 
vegetables stores, and nonstaple food stores— that are 
closely related to the people's living; attend to the sup- 
ply of water, electricity, gas, and heating as well as the 
building of telecommunications, roads, and communica- 
tions; and realistically adopt measures to guarantee the 
needs for the basic living of low-income households. 
He also pointed out: We should vigorously develop sci- 
ence, technology, education, culture, public health, and 
sports undertakings; strengthen the building of socialist 
spiritual civilization, democracy, and the legal system; 
and promote comprehensive social progress. It is nec- 
essary to conscientiously do well all service work for 
the convocation of the UN fourth world conference on 
women. 


Li Qiyan stated: We should unswervingly and unremit- 
tingly conduct the anticorruption struggle. Resisting cor- 
ruption and preventing degeneration is a very important 
and serious politica: task of leading cadres. We must 
set up two defense lines, namely the defense line for 
keeping oneself clean and self-disciplined, and the de- 
fense line for observing discipline and law. While trans- 
forming the objective world, Communist Party mem- 
bers must also conscientiously transform the subjec- 
tive world. We should earnestly and seriously imple- 
ment the Central Discipline Inspection Commission's 
two five-regulations and four supplementary regulations. 
We should resolutely punish al! corrupt elements who 
violate party discipline and state laws, never treat them 
leniently, and investigate their cases through to the end 
no matter who they are and how high their posts may 


be 


Beijing Mayor Meets With Compan; President 


SK2505005295 Beijing BEIJING RIBAO in Chinese 
13 May 95 p 3 


[By reporter Lian Gong (6647 0364): “Li Qiyan, Mayor 
of Beijing Municipality, Met With Guests From Mat- 
sushita Company”) 


[FBIS Translated Text) Li Qiyan, mayor of Beijing 
Municipality, met with Sugiyama Kajuhiko, president 
of Matsushita Electronic Industrial Company Limited 
and vice chairman of the BMCC [expansion not given] 
board, and his entourage at the municipal government 
on the evening of 12 May. 


Li Qiyan congratulated the Beijing Matsushita Color Ki- 
nescope Company Limited on its successful convocation 
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of the ninth board of directors. He fully affirmed that 
BMCC is a successful example of Sino-foreign joint- 
venture enterprise and believed that this kind of co- 
operation must undergone tests. He said the municipal 
government will continue to support this as before. He 
hoped that this Chinese-Japanese friendship flower will 
blossom more brightly. 


Sugiyama Kajuhiko expressed that Matsushita Com- 
pany’s cooperation with Beijing has been very smooth. 
He added: This board of directors has decided to further 
expand the scale of joint investment and turn coopera- 
tion into a greater success. 


Zhang Peng and others were also present at the meeting. 


Inner Mongolia Secretary on Enterprise Work 
SK2505055195 Hohhot NEIMENGGU RIBAO 
in Chinese 10 May 95 pp i, 4 


[FBIS Translated Excerpt] The autonomous regional 
commendation meeting in honor of enterprises that 
made technical progress and turned out famous trade- 
mark products was held in Hohhot on 8 May. Attending 
the meeting and presenting awards to the winners 
were regional leaders including Liu Mingzu, Wu Liji, 
Han Maohua, Yu Xinglong, Shen Shuji, and Lan 
Qianfu. Addressing the meeting were Liu Mingzu, 
secretary of the autonomous regional party committee; 
Wu Liji, chairman of the autonomous regional people's 
government; and Shen Shuji, vice chairman of the 
autonomous regional people's government. 


Liu Mingzu pointed out: The matters of prime impor- 
tance currently encountered by party committees and 
governments at all levels, and by the cadres and people 
of various nationalities across the region, are to earnestly 
implement the spirit of the sixth autonomous regional 
party congress, vigorously fulfill or overfulfill various 
economic targets, and enable economic development in 
the region as a wholz to achieve a more rapid growth. 
Various localities and departments must pay attention to 
the reality in which the economic growth in the country 
as a whole has surpassed its plan over \he past few years. 
In line with the spirit advocated by Comrade Deng Xi- 
aoping with regard to “not slowing down in things that 
can be accelerated” and “development being an essen- 
tial criterion,” as well as according to his ardent hope 
of “being a vanguard in development,” localities and 
departments should define their targets of economic de- 
velopment by seeking truth from facts and adopt every 
possible means to ensure the region's economic growth 
in order to show a little increase not only in plan but 
also in reality over the national average level. This rep- 
resents an important guarantee for us to gradually reduce 
the gap in this regard between the region and the coun- 
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try as a whole; it also represents the starting point and 
foothold of the work undertaken by the entire party. 


Liu Mingzu pointed out: Industrial enterprises belong to 
an important sector in the region's economy and play a 
very important role in the economic development of the 
region as a whole. Therefore, on the premise of ensur- 
ing economic results, we should accelerate to a maxi- 
mum the development speed and correctly discern the 
dialectical relation between economic results and de- 
velopment speed. We should give up the speed without 
the economic results of development; however, it is im- 
possible for us to form standardized economic results 
without a certain speed. In increasing economic results 
and accelerating the development speed, we should pay 
attention to successfully handling the following three 
issues: 1) We should change our concepts and truly ap- 
ply the law of market economy to directing industrial 
enterprises. Efforts should be made to turn the “produc- 
tion, supply, and sales” of the planned economy into 
“those” of the market economy, and to organize raw 
materials, technologies, and equipment to produce what 
is needed by the markets. We should turn the econ- 
omy, with production as the center, into an economy 
with business operations as the center, enable produc- 
tion to render services for business operation, and have 
business operations render services for profit. 2) We 
should follow the road of enterprise associations. This 
represents the need for developing the market economy 
and for increasing economic results. Only by following 
the road of business associations can enterprises have 
the future and form practical strength. Many natural re- 
sources in the region —such as wool, down, meat, and 
dairy products— have their unique strong points. These 
strong points have not been brought into play satisfac- 
torily, have been overly scattered to a great extent, and 
cannot form a joint force. In dealing with this prob- 
lem, all enterprises, whether large or small and whether 
they have scored good or poor economic results, should 
have a sense of emergency. The largest characteristic 
of the market economy is competitiveness and to allow 
the survival of the fittest. Only by establishing associa 
tions with small enterprises can large enterprises further 
expand their scales with less investment, thus enjoying 
rapid effects. Only by relying on large enterprises can 
¢ nall ones avoid elimination in competition and achieve 
development in the course of competition. Only by es- 
tablishing associations can the region's enterprises on 
the same front contend with domestic and foreign en- 
terprises on the same front. By >> means should they be 
misled by immediate profits. Governments at all levels 
should actively play the role of matchmaker in encour- 
aging enterprises to establish economic associations. 3) 
In developing enterprises, we must follow the road of 
reform. We can save the funds of technical renovations 


is prohibited without permission of the copynght owners 


rr report may contain copynghted matenal. Copying and “sseminations 


FBIS-CHI-95-101 
25 May 1995 


more than those of establishing new enterprises on the 
same front. The period of building technical renova- 
tion projects is short, and economic results achieved 
in these projects are satisfactory. Similarly, technical 
renovations may boost the scale, grade, and quality of 
products; increase the variety of new products; and cre- 
ate products of famous trade marks. It is hoped that all 
enterprises should concentrate their efforts on technical 
yenovations and strive to achieve more economic results 
and greater achievements in them. 


In citing the difficulties encountered by enterprises in 
funds, Liu Mingzu pointed out: Difficulties in funds rep- 
“e-ent a knotty problem that is perplexing the economic 
ac velopment at present. As for a way to solve this prob- 
lem, he stated: We should peith:r act shamelessly in 
relying on financial revenue in this regard nor depend 
on bank loans only. The most effective method in this 
regard still is to have a foothold in society and concen- 
trate more efforts on bringing in outside funds. All funds 
outside the enterprise belong to outside capital and may 
be brought in. In bringing in outside funds, we must 
accurately select the projects. Without good projects, 
there will be no good economic results. Without good 
economic results, we will be usable to bring in outside 
funds. With projects achieving good economic results 
and a high rate of return, we will certainly be able to 
find out the partners of joint venture or cooperation at 
home and abroad. We should overcome the thinking in 
which enterprises are not willing to join im cooperation 
due to their good economic results. Otherwise, they will 
be unzole to find out the partner of cooperation in their 
projects of poor economic results. 


Liv Mingzu also pointed out: Party committees and gov- 
ernments at all levels should further enhance their lead- 
ership over industrial enterprises. Leading personne! in 
charge of the work should go deep into enterprises to 
study the problems and to look into enterprises and 
products one by one. By no means should they make 
Study tours in a very general manner. A good job should 
be done in grasping the internal management of enter- 
prises, paying attention to building up internal 

of enterprises, and particularly in successfully buslding 
up the leading bodies of enterprises. This represents the 
key to the crucial issues. Without a good leading body 
and good plant directors, an enterprise, whether large 
or small, has no way to do everything. We should carry 
out earnest examinations among existing leading bodies 
of enterprises, have a sense of emergency, and should 
deal immediately with those that are incapable by not 
giving a single-day wait to them. Party committees and 
governments at all leveis should pay attention to build- 
ing the contingent of entrepreneurs and establishing the 
storehouse of talented personne! of their locality or of 
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their own. They should possess not only the talented 
also those engaging in business and marketing affairs. 
Only by having a grand contingent of talented person- 
nel can we have our enterprises truly enjoy a prospect. 
[passages oinitted] 


Northeast Regira 


Article Views Successful Heilongjiang Village 
HK2405102595 Beijing RENMIN RIBAO in Chinese 
3 Apr9S5 pl 


[Article from “Visiting Places Readers Wish To Know” 
column by staff reporter Dong We: (5516 0251): 
“Descendants of ‘Bare Buztocks Zhao’ Have Become 
Rich —Visiting Yuanbao Village Described in Zhou 
Libo’s Novel “Mighty Storm’”} 

{FBIS Translated Text} Editor's Note: Our great moth- 
erland covers an area of 9.6 million square meters, and 
there are many places where “reporters seldom go but 
readers want to know,” be they plaims, mountains, is- 
lands, lakes, plateaus, or desert regions. There are count- 
less vivid and touching stones out there that the reading 
public wants reporters to explore and recount. 


To carry out General Secretary Jiang Zemuin’s recent 
charge to journalists to “adhere to the correct direction 
and reflect life in an im-depth manner.” to conscien- 
tiously improve reporters’ work style, to broaden the 
scope of news coverage. and ‘ better meet the reading 
public's needs. the editorial comnuttee of this newspa- 
per has set this requirement for reporters: In 1995, each 
reporter must go to a place where “reporters seldom go 
bul readers want to know™ to cover a story, and to write 
a vivid report with news value. Reporters have taken 
actions to enthusiastically respond to this suggesvon. 
Hence we have decided to start a new column today 
—"Visiting Places Readers Wish To Know"’— and to 
publish in succession reports sent in by reporters. The 
first report published today. which 1s vivid and touching 
18 about reporter Comrade Dong Wei's visit to Yuan- 
bao Village, the place depicted by Zhou Libo in his 
novel “Mighty Storm.” to explore how the descendants 
of “Bare Buttocks Zhao” are doing now 


Wang Anshi, the great Song dynasty scholar, said: “The 
wonders of the world are often remote and inaccesibie, 


and only those possessing a strong will can go there.” 
The key © making this column a success lies in 
reporters jobing deeply. With this special column we 
wish to cvlivate in reporters the spirit of forging tes 


with the siasses and domng real, practical work, and 
to temper their willpower to stand up to difficulties 
and hardships so that more and more of them will 
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become journalists winning great favor among readers. 
Moreover, we invite the reading public to recommend 
topics and provide tips for stories. [end editor’s note] 


On 28 March, along the road where "Old Sun" stum- 
blingly steered his cart in those days, this reporter was 
taking a car to Yuanbao Village in Shangzhi City, Hei- 
longjiang Province, to cover news. Yuanbao Village be- 
came famous because of Zhou Libo’s novel "Mighty 
Storm" (which called it Yuanmao Village), published 
48 years ago when land reform was being implemented 
in the Northeast. This reporter wanted to inquire about 
the present living conditions of the descendants of "Bare 
Buttocks Zhao" [zhao guang ding 6392 0342 2588/ 
1353]. 


The village is situated in the innermost part of the 
Zhangguangcai Mountains in a typical valley. Sitting 
inside the car, this reporter was recalling the past and 
imagining how "Old Sun" drove his cart along the road 
in those days; the road stretching ahead looked like a 
picture scroll of history being unfolded little by little. 


Forty-eight years ago, under ihe CPC’s leadership, great 
historical changes took place here and peasants became 
the masters of the land. "Bare Buttocks Zhao" —the 
artistic model standing for emancipated peasants in the 
book— put on pants and led a life with enough food 
and clothing. In the home of 70-year-old Li Shugin, the 
prototype female director in the "Mighty Storm," the 
large stove given to her during the period of land reform 
is still displayed in the house. The old lady said: "This 
is the fruit of victory which cannot be thrown away.” 


Peasants merely extricated themselves from feudal ex- 
ploitation when they got land; to their surprise, there 
was a very long way to go before they could become 
rich. 


At dusk, the car entered the village. “Low cob walls" as 
depicted in the boc « are nowhere to be found; they have 
given way to spacious streets and neat brick houses, 
and the village has clearly developed into a small town. 
There are factories manufacturing tableware, tablets, 
pencils, and comprehensive building materials, as well 
as several dance halls. With these insights, it is very hard 
to imagine that this was precisely "Yuanmao Village" 
written by Zhao Libo. The only thing in this village 
identical to what was described in the book is the 
Yuanbao Mountains behind the village, which have 
experienced many vicissitudes of life. 


It was midnight already, but Zhang Baojin, secretary of 
the party branch of Yuanbao Village, was still chatting 
with this reporter in a hectic manner. Speaking of 
the past, he said all the village folks learned of Zhao 
Libo and the “Mighty Storm" and knew that it was 
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Zhao’s novel that had made Yuanbao Village famous. 
Speaking of the present, they were satisfied with what 
they had done and could proudly introduce today’s 
"Bare Buttocks Zhao" to the world. 


"Our village has become rich following implementation 
of the all-round rural contract system," Zhang Baojin 
briefed this reporter. In 1983, the practice of "doing 
things en masse" was no longer feasible, the brigade was 
running into debt at 270,000 yuan while every commune 
member was earning less than 20 yuan a year, and about 
30 percent of the peasant households in the village were 
in danger of turning themselves into "Bare Buttocks 
Zhaos." Therefore, they could not help but implement 
the contract responsibility system on a household basis. 


Living conditions improved soon afterwards. However, 
the village had a population of over 1,300 while there 
was only around 4,000 mu of farmland, so it was not 
enough to simply go in for farming. In 1985, Zhang 
Baojin led four “highly capable persons" of the village 
to Shandong and Guangzhou to learn from others’ 
experience. It became a historical turn for Yuanbao 
Village. 


"It was very difficult at first, but we developed our 
own industry in the end,” said Zhang Baojin. In 1994, 
Yuanbao Village’s gross industrial output value and 
per capita income reached 51.75 million yuan and 
3,200 yuan respectively, and its pencils and sanitary 
chopsticks were mostly imported to Japan, the ROK, 
and Southeast Asian countries, among which the "YBS" 
[preceding in capital letters as published] brand of 
sanitary chopsticks have become inspection-free goods 
in Japan. To express thanks to Yuanbao Village for 
the regular supply of high-quality sanitary chopsticks, 
Mr. Sato Nakao, its partner in Nigata, Japan, invited 
Zhang Baojin to visit Japan and brought him to the 
best shopping center there to let them choose the 
best commodities at will, while charging them to the 
Japanese side’s account. However, Zhang Baojin only 
bought a set of high-quality slicing and cutting tools 
and grindstones for the production of chopsticks, which 
were worth around 3,000 yuan. What the astonishing 
look of the Japanese showed was heartfelt admiration 
for modern Chinese peasants. 


In the midst of cock-crowing and dog-barking, the last 
smell of a village, came my second day in Yuanbao 
Village. 


In Yuanbao Village, there is a joint venture enterprise 
called Heilongjiang Yuanbao Mountains Wooden Prod- 
ucts Company Limited, to which all the village-run en- 
terprises are subordinate. According to the company’s 
chief accountant, whose surname is Niu, dozens of large 
peasant households in the village are still going in for 
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farming, but most of the laborers have already worked 
in factories. Due to the extremely rapid development of 
factories, the labor force of Yuanbao Village can only 
meet half of the demand. Therefore, enterprises of this 
remote mountain village have marched away from the 
valley and built factories in other places. Now, Yuan- 
bao Village has a company and a factory in Dalian. 
Meanwhile, workers from other places have gone to 
the valley. During a stay in a workshop, this reporter 
saw many workers who came from such provinces as 
Shandong, Hebei, and Heilongjiang. A female worker 
called Guan Yuhong drew this reporter’s attention. Her 
mother came from Yuanbao Village but was married to 
a man in Fangzheng County of Heilongjiang because 
she could not endure living in long-term poverty. Now, 
Yuanbao Village has become rich and this mother has 
sent her daughter back. According to Guan Yuhong, her 
life here is quite good because she can earn 400 yuan 
or so a month, and if possible, she would like in days 
to come to learn to sing. 


I really wanted to meet the descendants of "Bare 
Buttocks Zhao." As pointed out by Fu Wei, party 
secretary of the town, the only one in the "Mighty 
Storm" without a living model was "Bare Buttocks 
Zhao," who was merely an artistic model standing for 


REGIONAL AFFAIRS 93 


the poorest peasants. "However, there are quite a lot of 
old folks in Yuanbao Village surnamed Zhao." 


This reporter met a descendant of a peasant association 
cadre. He was called Zhao Faqing, age 42, and he was 
a factory driver. His candid daughter-in-law said: "The 
Zhao family was very poor, and my family disapproved 
of my marriage at first." However, their present living 
conditions have been improved, and they now live in 
a brick house with an area of more than 140 square 
meters. Her two children, together with other family 
members, also work in the factory. His daughter-in-law 
added, "Our family can only be considered as reaching 
the moderate living standard in the village, even though 
we have a color television set and audio equipment." 


As Yuanbao Village has become rich, over 80 villagers 
have traveled to other places by air, and children en- 
joy free education and medical service. "Bare Buttocks 
Zhao’s" dream has finally come true. However, Yuan- 
bao Village folks of the new generation are not satisfied 
with this, and Zhang Baojin told this reporter: "Our new 
pencil factory and its branch in Dalian will increase out- 
put value by over 40 million yuan this year. This year, 
we will become a village with 100 million yuan in out- 
put value." 


This report may contain copyrighied material. Copying and dissemination 
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Commentary Places ‘Hopes’ on Wang-Koo Talks 


HK2405125395 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1227 GMT 20 May 95 


["Commentary" by reporter Fu Houmin (0265 0683 
7044): "Place Hopes on the Second ‘Wang-Koo Talks’"] 


[FBIS Translated Text] Hong Kong, 20 May (ZHONG- 
GUO XINWEN SHE) — The second "Wang-Koo 
talks," which are drawing much attention, are sched- 
uled to take place in Beijing in mid- to late July after 
the two associations across the strait have made con- 
tact with each other, whereas the three-phase prepara- 
tory consultations for the talks will start by the end of 
this month. It can be foreseen that under the situation 
in which the two sides of the strait are marching to- 
ward political reconciliation, the talks will be of major 
significance in providing a new opportunity for the de- 
velopment of cross-strait relations. Hence, people from 
all walks of life have placed great hopes on the new 
round of talks. 


An early convening of the second "Wang-Koo talks" 
is the common eager wish of compatriots across the 
strait. People remember that it has been two years 
since the convening of the first "Wang-Koo talks" in 
Singapore in April 1993, which opened a new chapter 
in cross-strait relations. Although twists and turns in 
cross-strait relations have taken place in the past two 
years, encouraging progress still has been made. As a 
reflection of this, various cross-strait nongovernmental 
exchanges have increased markedly; economic and trade 
activities are more and more frequent; and the two 
associations across the strait have initially established a 
normal channel of communication, and have conducted 
many rounds of routine talks. Certain barriers still exist, 
however; for example, routine cross-strait consultations 
have come to a deadlock owing to some sensitive 
political issues, so the "Common Agreement of the 
Wang-Koo talks" has not been effectively implemented. 


FBIS-CHI-95-101 
25 May 1995 


Hence, an early convening of the second "Wang-Koo 
Talks" to seek a consensus and to iron out differences 
has becom * a key channel for breaking the cross-strait 
deadlock. 


People are gratified that in the past few months, CPC 
General Secretary Jiang Zemin’s important speech of 
eight proposals on promoting the motherland’s reunifi- 
cation evoked wide repercussions on both sides of the 
Strait, and that Taiwan’s leaders concerned have made 
some responses to it while holding that both sides have 
entered an era of consultation. Leaders of the two sides 
do aspire to solve problems through negotiation, thus 
creating a fine atmosphere for the early convening of 
the second "Wang-Koo talks." 


Some people said that as the "Wang-Koo talks" are 
a key channel of policy dialogue authorized by the 
top leadership of both sides, the discussion through 
the Beijing talks about setting up a systematized, 
regular, and efficient mode of the "Wang-Koo talks" 
will concern not only the future function of dialogue 
and consultation between the two associations and 
the capability for making a breakthrough in routine 
consultation, but also will directly affect the future 
development course of cross-strait official talks. In this 
way, the significance and important meaning of the 
"Wang-Koo Talks" can be seen. 


People hope that in the coming preparatory consulta- 
tions, the two associations will be able to bypass sen 
tive political issues and reach a commonly desired con- 
sensus on the agenda of the talks, thus creating favorable 
conditions for the on-schedule convening of the "Wang- 
Koo talks." 


The second "Wang-Koo talks" have been placed on 
the agenda, and people across the strait hope that 
encouraging results will be achieved by the talks so as 
to make a breakthrough in cross-strait relations. 
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Further Reportage on Li’s Upcoming Visit 


Li To Carry Travel Documents 


OW2505021395 Taipei CNA in English 
0204 GMT 25 May 95 


[By Bear Lee] 


[FBIS Transcribed Text] Taipei, May 24 (CNA) — 
President Li Teng-hui will travel to the United States 
carrying a “laissez passer" travel document, Foreign 
Ministry spokesman Rock Leng said Wednesday. 


The laissez passer is issued specifically for the ROC 
head of state and his spouse by the Consular Affairs 
Department, and is signed by the foreign minister. 


Li and his wife have held the documents during their 
unofficial visits to Singapore in 1979 and the Philip- 
pines, Indonesia, and Thailand in February 1994, and 
on official trips to Nicaragua, Costa Rica, Swaziland 
and South Africa in May of the same year. 


Leng said he believed the U.S. Government would 
accept the travel document since it already has agreed 
to allow President Li visit his alma mater, Cornell 
University, in June. 


Leng was responding to a news report that the Clinton 
administration had decided to grant Li a standard 
visitor's visa for his trip. He said both sides were still 
discussing the issue, but would not disclose details. 


Leng pointed out that to make sure Li’s US. visit is 
kept private in nature, the size of his entourage will be 
limited, and added that a special task force will soon 
leave for the U.S. to pave the way for the visit. 


He said that the U.S. side has in principle agreed to 
an initial plan drafted by the ROC regarding the visit, 
the first of its kind ever by an ROC president. But he 
said that several issues, including the itinerary, security 
measures and at which airport Li’s special plane will 
land, have not been finalized. 


Trade Ties May Improve 


HK2505053495 Hong Kong SOUTH CHINA 
MORNING POST in English 25 May 95 p9 


[By Dennis Engbarth in Taipei] 


[FBIS Transcribed Text] President Li Teng-hui’s "pri- 
vate" visit should spur trade and capital flow between 
Taiwan and the United States, but might not lead to 
solid gains in bilateral or multilateral trade talks, say 
analysts and businessmen. 


Wu Rong-i, president of the Taiwan Institute for Eco- 
nomic Research, said Mr Li’s visit to America "will 


definitely have positive economic implications". "Even 
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though it is only a private visit, President Li should 
be able to have dialogue with US Congressmen and 
business leaders on major economic issues," he added. 
“Positive impact may be seen in whether Vice-Premier 
Hsu Li-teh is able to attend the Asia Pacific Economic 
Co-operation forum in Japan, in our drive to enter the 
World Trade Organisation (WTO) or the International 
Monetary Fund, or in bilateral talks with Washington 
on trade issues." 


Mr Li is due to visit his old university, Cornell, in 
June. But Tsai Ying-wen, professor of international law 
at National Taiwan University, said: "I can’t see any 
tangible benefit to us in economic or trade talks. "We've 
had the most dialogue with Washington since 1979 
on bilateral economic and trade issues and these exist 
independently from political considerations," Professor 
Tsai said. "I don’t think we will concede more in 
such talks or that the US will soften its position 
just because Washington has relaxed the limits on 
presidential visits." 


Professor Tsai added that the main barrier to Taiwan’s 
accession to the General Agreement on Tariffs and 
Trade, which is to become the WTO remained the 
unwritten liiuk with mainland China’s entry. Professor 
Tsai said although Taiwan’s WTO accession talks were 
“nearly complete", Taipei’s entry would be pushed up 
only if it becomes clear the mainland would not accede 
to the WTO for several years. She does not see much 
prospect of that. 


Jack Sun, president of the Pacific Electric Wire & 
Cable Co Ltd, said Mr Li’s visit "should help relieve 
the influence of purely political considerations to trade 
negotiations or investments with the US". "In the long- 
term, I believe the change in US policy will help drive 
larger-scale investments by Taiwan companies in the 
US," Mr Sun said. 


Taiwan-based investment consultant, Malcolm Riddell, 
hoped the visit could become "the thin edge of a wedge 
for changes giving Taiwan more status internationally”. 
"The lack of a formal international presence causes 
some foreign investors to worry about Taiwan’s stability 
and they find it strange to have to make such an effort 
to understand why Taiwan’s status is so complex." 


President of Seven Pyramid Enterprise and a director 
of Taipei’s Chinese National Industrial Federation, Sam 
Ho, said: "Li’s visit doesn’t conflict with cross-strait 
relations. Even if leaders in Beijing are unhappy, they 
won't retaliate against Taiwan business." 
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Li Calls For Upgraded Ties With Indonesia 


OW2505023295 Taipei CNA in English 
0159 GMT 25 May 95 


{By Flor Wang] 


([FBIS Transcribed Text) Taipei, May 24 (CNA) — 
President Li Teng-hui said on Wednesday that Taiwan 
and Indonesia should further boost cooperative ties in 
all fields based on their current friendly relationship. 


Li made the remarks during a meeting with Indonesia 
Small and Medium-Sized Business Minister Subiakto 
Tjakrawerdaya, citing Tuesday’s kickoff in Taipei of 
a two-year vocational-training program jointly offered 
by the Republic of China [ROC] Government and the 
private sector to 1,000 Indonesian youths as an example 
of the strengthened ties. 


Subiakto, who attended the opening ceremony of the 
program for the first batch of 136 Indonesian trainees, 
expressed appreciation for the assistance and aid the 
ROC Government has extended in helping Indonesia 
develop its economy. The vocational-training program, 
he said, would help boost Indonesia’s economy after the 
Indonesian trainees finish their coursework in Taiwan. 


Ting Mao-shih, secretary-general of the National Secu- 
rity Council, J.B. Oetoro, chairman of the Indonesian 
Trade and Economic Office in Taipei, and Economic 
Affairs Minister P.K. Chiang were also present at the 
meeting. 


Li Says KMT, Citizens Should ‘Protect’ Nation 


OW2505024695 Taipei CNA in English 
0221 GMT 25 May 95 


[By Bear Lee] 


[FBIS Transcribed Text] Taipei, May 24 (CNA) — 
Kuomintang Chairman Li Teng-hui on Wednesday 
asked top party leaders to make greater efforts to let 
all party members understand that the top mission of 
the KMT is to protect the Republic of China [ROC]. 


Li, prior to the weekly meeting of the KMT Central 
Standing Committee, gave the instruction to Party 
Secretary General Hsu Shui-teh, Organization Affairs 
Department Director General Tu Teh-chi and Cultural 
Affairs Department Director-General Chien Han-sheng, 
according to Chien, who briefed the press later. 


Li said the constitutional reforms, pragmatic foreign 
policy, mainland strategy and economic-development 
plans initiated by the KMT were all aimed at protecting 
the ROC. 


"This is not only the responsibility of every KMT 
member, but also of every ROC citizen," he said. 
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Li added that the KMT has been safeguarding the safcty 
and well-being of Taiwan’s 21 million people, and 
would continue to do so in the future in order to ensure 
the continued existence and development of the ROC. 


Citing the Clinton administration’s recent approval of 
his visit to the United States and Kaohsiung’s failure to 
win the bid to host the 2002 Asia Games, Li also urged 
the general populace to meet the challenges the country 
faces in a pragmatic manner so as to win wider respect 
for the nation. 


Officials To Help Arrange Koo-Wang Talks 


OW2505024595 Taipei CNA in English 
0230 GMT 25 May 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, May 24 (CNA) — A 
high-ranking Mainland Affairs Council (MAC) official 
said on Wednesday [23 May] that government officials 
will attend the June preparatory discussions that will 
pave the way for the second private high-level talks 
between Taiwan and mainland China. 


MAC Vice Chairman Kao Koong-lian would not say 
which government official would attend the discussions 
in Taipei, but it would be the first time ROC Govern- 
ment officials have attended cross-strait talks. 


Koo Chen-fu, chairman of Taiwan’s Straits Exchange 
Foundation (SEF), and Wang Daohan, chairman of the 
Association for Relations Across the Taiwan Strait, 
held their landmark first meeting in Singapore in 1993. 
The two semi-official intermediary organizations were 
created to handle private exchanges in the absence of 
official contacts between the two sides. 


Two rounds of preparatory discussions will be held, 
one each on may 27 and in June, [words indistinct] the 
summit is held in July. 


Kao said government officials will not participate in 
the first round of preparatory talks, which he said will 
only center around procedural issues related to the Koo- 
Wang talks. 


The summit’s agenda will be discussed only during 
the second round of preparatory discussions. "Proper- 
level government officials will be arranged to attend 
the discussions in the name of SEF experts," Kao said. 


Also on Wednesday, the MAC and SEF decided on the 
topics they want to discuss during the Koo-Wang talks. 


Taiwan wants to review the implementation of agree- 
ments reached during the first high-level talks. It also 
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wants to discuss the strengthening of bilateral communi- 
cations and economic, agricultural, cultural and scien- 
tific exchanges, and Taiwan-Hong Kong ties after the 
British colony reverts to communist Chinese rule in 
1997, 


Meanwhile, Kao also called on Taiwan citizens to view 
the coming Koo-Wang talks from a reasonable point of 
view. He said it was a disappointment that Taiwan lost 
in the bidding to host the 2002 Asian Games to South 
Korea, but that cross-strait talks are vital to resolve 
problems arising from civilian exchanges. 


Kao was referring to Beijing's obstruction during the 
vote on the Asiad host city by the Olympic Council of 
Asia in Seoul on Tuesday. Beijing had threatened to 
boycott the 2002 Asiad had Kaohsiung been awarded 
the games. 


It was reported that Kaohsiung citizens plan to protest 
to the ARATS’ delegation when it arrives for the first 
round of Koo-Wang preparatory talks. 


Kao said SEF Vice Chairman Chiao Jen-ho would 
also formally protest to his mainland counterpart, Tang 
Shubei. 


Ministries To Establish Emergency Spratly Force 


OW2505094095 Taipei LIEN-HO PAO in Chinese 
23 May 95 p4 


[FBIS Translated Text] Yesterday, the Ministry of the 
Interior [MOI] exchanged views with the Ministry of 
National Defense [MOND] and the Ministry of Foreign 
Affairs [MOFA] on ways to strengthen the South 
China Sea Committee’s ability to handle emergencies. 
After the meeting, the MOI said the situation in the 
South China Sea is very uncertain, and if it is to 
handle emergencies in time it should not be bound 
by a fixed meeting schedule. Therefore, the MOI has 
agreed in principle to set up an emergency task force 
which will be composed of members of the Interior, 
National Defense, and Foreign Affairs ministries. The 
MOI will submit the measures for implementation to 
the Executive Yuan for approval next week. 


After a recent marine police patrol mission incident, 
Interior Minister Huang Kun-hui had said he would 
call a South China Sea Committee meeting to examine 
that incident, and matters related to the committee’s 
functions and division of labor. Originally scheduled 
to be held in late April, the mecting was postponed to 
mid-May. Later, on Huang Kun-hui’s instructions, the 
meeting was rescheduled for late May. Political Vice 
Minister of the Interior Yang Pao-fa said yesterday it 
is not really necessary to hold the meeting at the end 
of May since an emergency task force is to be set up. 
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Yang added that the idea of establishing an emergency 
task force can be deemed to be a result of examining 
the South China Sea Committee. 


Yesterday morning, Huang Kun-hui took the initiative 
to discuss issues related to the South China Sea with 
Defense Minister Chiang Chung-ling and Political Vice 
Minister of Foreign Affairs Fang Chin-yan. Chiang 
and Fang did not oppose Huang Kun-hui’s idea of 
establishing an emergency task force. Yang Pao-ia 
said yesterday afternoon that, in fact, the emergency 
task force will function like the South China Sea 
Committee and its position will not be lower than that 
of the committee. Yang Pao-fa did not deny that the 
emergency task force could virtually replace the South 
China Sea Committee, and that the committee will 
become an advisory unit. 


Regarding the establishment of the emergency task 
force on the Spratlys, Yang Pao-fa said the main 
consideration is the handling of emergencies, rather than 
the apportionment of responsibility. 


Department To Reduce Number of Generals 


OW2405113395 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 15 May 95 pl] 


[FBIS Translated Text] A high-ranking official of the 
General Political Warfare Department [GPWD] dis- 
closed that as of 1 July, the number of political war- 
fare generals will be reduced by seven, including two 
lieutenant generals. In addition, the Counter-Intelligence 
Corps will be streamlined and renamed the "Counter- 
Intelligence Investigation Corps" and the Armed Forces 
Dependent Welfare Department will also be renamed 
the “Armed Forces Dependent Service Center." The 
Armed Forces’ company political warfare officers will 
also be disbanded on | July next year. 


It has been learned that on | July, the GPWD Art Troupe 
will be merged into the China Motion Picture Studio, 
which later \ ill be reorganized as the "Art TV Center." 


In addition, as of 1 July 1996, the GPWD Young 
Women Work Brigade will be downgraded and merged 
into the Political Warfare Corps; and the Hsin Chung 
Kuo [New China} Publishing House will be combined 
with the CHING-NIEN JIH-PAO [YOUTH DAILY 
NEWS]. 


This high-ranking official pointed out: Beginning | July, 
the political warfare system will cut the number of lieu- 
tenant generals by two, including the Chung-Shan Insti- 
tute of Science and Technology’s [CSIST] political war- 
fare director and a GPWD deputy director. The CSIST 
political warfare directorship will be downgraded to a 
major general post. After the 20 percent cut, the political 
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wartare system, which now has 10 lieutenant generals, 
will have 8 lieutenant generals only. 


This high-ranking official said: Except for reducing the 
number of lieutenant generals, the political warfare sys- 
tem will cut five major generals, including head of 
the Political Warfare School’s "Team of Friends From 
Afar,” military instructor of the Political Education Sec- 
tion of the Armed Forces University’s Graduate Institute 
of Military Studies, and directors of the Political War- 
fare Department of the Armed Forces University’s War 
Colleges of the Army, Navy, and Air Force. According 
to relevant sources, these major general posts will be 
downgraded to colonel posts. 


This high-ranking official added: Streamlining the mil- 
itary is the road that we should follow. There is no 
exception for the political warfare system. It is out of 
the question that the political warfare system can be 
immune from retrenchment while the Armed Forces are 
being streamlined. As for the grass-roots’ reaction to 
military simplification, this high-ranking official said it 
is normal that they have an emotional reaction to re- 
trenchment and restructuring. 


Jet Fighters May Join Air Force in Late 1996 


OW2505013595 Taipei CNA in English 
0110 GMT 25 May 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Hualien, May 24 (CNA) — 
The first batch of F-16s and Mirage 2000-5s the 
Republic of China [ROC] has on order from the United 
States and France, respectively, may be commissioned 
late next year or in early 1997, Air Force officials said 
Wednesday. 


"The production of the jet fighters is running a smooth 
course," Adm. Liu Ho-chien, chief of the General Staff, 
said at a ceremony marking the beginning of a T- 
38 training program at Chiashan Air Base in eastern 
Taiwan. 


General Tang Fei, Air Force commander-in-chief, said 
the two types of aircraft are expected to undergo testing 
soon to see how they integrate various weapons and 
avionics systems, but would not say exactly when the 
first fighter jets would join the Air Force. 


Taiwan signed a contract with the United States in 1993 
to buy 150 mid-life-upgrade-version F-16s and with 
France to buy 60 Mirage 2000-5s at a total cost of some 
US$9.6 billion. 


The purchase of the jet fighters is part of the plan 
to modernize the ROC Air Force, whose backbone 
presently consists of 250 vintage F-5E’s. The Air 
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Force is also planning to have 130 locally developed 
indigenous defense fighters in service by 1998. 


The plan to procure 960 France-made Mica air-to-air 
missiles, meanwhile, remains unchanged in spite of a 
budgetary shortfall, although the Air Force would like 
to purchase more of the missiles, Tang noted. 


All the incoming fighter jets will also be armed with 
Sparrow air-to-air missiles and locally developed Tien 
Chien II (Sky Sword) missiles, he said. 


Tang eluded answering whether the Air Force would be 
able to acquire the sophisticated AMRAAM mid-range 
air-to-air missiles, however. "For the moment, there is 
not any country in Asia that owns this type of missile," 
Tang said. 


In addition, Tang confirmed reports that four E-2T 
airborne early warning and command aircraft will join 
the Air Force by the year’s end. 


He said construction of the four aircraft has been 
completed, and that delivery will be taken in the next 
few months. "With the four aircraft joining the Air 
Force, plus the improved radar system developed last 
year, Taiwan’s air-defense system should be solidly 
enhanced,” Tang said. 


Jason Hu Wins ‘Wide Recognition’ in Australia 


OW2505022895 Taipei CNA in English 
0138 GMT 25 May 95 


[By Peter Chen} 


[FBIS Transcribed Text] Canberra, May 24 (CNA) — 
Jason Hu, the director-general of Taiwan’s Government 
Information Office, has won wide recognition from Aus- 
tralian academics and the media for his role in promot- 
ing Taiwan's internationalization effort in Australia this 
week. 


Professor Bruce Jacobs, director of the Center of East 
Asian Studies at Monash University in Melbourne, said 
Hu’s pitches at the National Press Club in Canberra 
and the Taiwan Update Seminar in Sydney early this 
week were highly effective at pointing out the efforts 
the ROC [Republic of China} has made in becoming a 
contributing member of the international community. 


He said unofficial relations between Taiwan and 
Australia would be considerably strengthened by the 
speeches, and that both countries would reap mutual 
benefits. 


C.L. Chiou, of the University of Queensland's Political 
Science Department, said Hu’s speeches and his wide 
coverage by the media would give Australian people, 
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particularly academics, considerable awareness of the 
problems now facing Taiwan-Australia relations. 


"Many Australians are unaware of such problems until 
you let them know. The results would be favorable to 
the ROC because many scholars would give the country 
a more favorable view," he said. 


Chiou noted that Hu’s role as a senior government 
official was not easy to play, but that he played it 
well, judging from his wide exposure by the media. “I 
believe more and more academics would be interested 
in researching Taiwan and its problems," he said. “The 
more the research, the better it would become for the 
ROC because academics could play an important role 
in how the Australian Government formulates policy 
toward Taiwan." 


Helen Sham-ho, a New South Wales legislator and 
special adviser to NSW Premier Bob Carr on the Asian 
community, said Hu’s speeches left Australians with 
a positive image of the ROC. "This should certainly 
increase relations and friendship between Taiwan and 
Australia,” she said. 


Philip Williams, diplomatic correspondent for the Aus- 
tralian Broadcasting Corporation, said Hu was articulate 
and smooth. "He presented the Taiwan case with a mix- 
ture of clear thinking and emotion. He is a very good 
spokesman for the Taipei government, and we have not 
heard many outstanding voices from Taiwan in quite 
some time.” 


He said due to wide coverage of his speech and 
activities, more and more Australians would be aware 
of Taiwan and this could lead to better relations with 
Australia in the future. "I believe a steady increase 
in bilateral ties between Australia and Taiwan will 
happen,” Williams said. 


Dennis Shanahan, bureau chief of THE AUSTRALIAN, 
a Canberra daily newspaper, said Hu's arguments on 
improving ties with Australia and Taiwan's bid for the 
re-entry to the United Nations "were reasonable." 


"He’s different from the stereotype of previous officials 
from Taiwan," he said. "Hu’s presentation at the Na- 
tional Press Club and on the TV was far more impres- 
sive.” 


"He appeared confident and tougher than Taipei ex- 
pected to be treated," he said. "It seems to me there 
was a Change in approach of his presentation and sub- 
stance,” he added. 
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Vice Premier Hsu Unsure of APEC Invitation 


OW2505022995 Taipei CNA in English 
0145 GMT 25 May 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, May 24 (CNA) — Vice 
Premier Hsu Li-teh said on Wednesday that he has not 
yet received an invitation to attend the leaders’ summit 
of the Asia-Pacific Economic Cooperation Forum, set 
for Osaka in November. 


"I’m not sure whether I will be invited to the meeting, 
but what is really important is whether or not President 
Li Teng-hui or Premier Lien Chan will participate at 
the international event," said Hsu, who is concurrently 
chairman of the Council for Economic Planning and 
Development (CEPD). 


Japanese newspapers reported Wednesday that the 
Japanese Government will not allow ROC President Li 
Teng-hui to attend the upcoming Osaka meeting, but 
may allow Hsu to represent Taiwan. 


The Japanese Goverrment has not made clear whether 
it intends to invite Hsu, however. In a meeting with 
Japanese Prime Minister Tomiichi Murayama early this 
month, Chinese communist Premier Li Peng demanded 
that Taiwan must not be represented by any official 
higher than a non-economic cabinet-level minister. 


Murayama replied that his government would handle 
the issue in accordance with the precedent set at the 
first two APEC summits in Seattle and Jakarta, when 
Taiwan was represented by then-CEPD Chairman Hsiao 
Wan-chang. 


The papers said that Tokyo-Beijing ties, which have 
soured due to mainland China’s recent nuclear test, 
could be further stalled because of the APEC issue. 


Hsu attended the opening of the Hiroshima Asian 
games last year, making him the highest-ranking ROC 
Government official to visit Japan since Tokyo switched 
diplomatic recognition from Taipei to Beijing in 1972. 
Hsu’s visit prompted a strong protest from Beijing. 


APEC groups Australia, Brunei, Canada, Chile, main- 
land China, Hong Kong, Indonesia, Japan, Malaysia, 
Mexico, New Zealand, Papua New Guinea, the Philip- 
pines, Singapore, South Korea, Taiwan, Thailand, and 
the United States. 
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Hong Kong 


Hong Kong Media Berate U.S. Over Li Visit 


OW2405153495 Beijing XINHUA Domestic Service 
in Chinese 1121 GMT 24 May 95 


{"Hong Kong Media Maintain That United States Is 
Guilty of Perfidy; China Will Not Yield on a Question 
of Principle" — XINHUA headline] 


[FBIS Translated Text} Hong Kong, 24 May (XINHUA) 
— Hong Kong papers universally carried editorials or 
signed articles today commenting on the U.S announce- 
ment to allow Li Denghui [Li Teng-hui] to pay a "pri- 
vate visit" to the United States and the Chinese Govern- 
ment’s strong response, maintaining that the U.S. Gov- 
ernment action violates the three joint communiques 
governing Sino-U.S. relations and will severely harm 
the development of cross-strait relations and Sino-U.S. 
relations. The Chinese Government will never yield on 
a question of principle. 


Public opinion generally holds that the U.S Government 
claim that allowing Li Denghui to pay a visit to the 
United States does not violate the principle of one China 
is sheer hypocrisy. A SHUN PAO [HONG KONG 
ECONOMIC JOURNAL] signed article points out that 
the United States claimed that Li Denghui will visit the 
United States in a private capacity, there will be no 
official contacts with him, and the three Sino-U.S. joint 
communiques will remain the principles governing U.S. 
policy toward China. This assertion does not make sense 
at all. In view of Li Denghui’s current position, allowing 
him to visit the United States means promoting “one 
China, one Taiwan." Moreover, the U.S. Government 
has made a commitment to China not to allow Li 
Denghui to visit the United States. By taking this action, 
the United States has openly broken its promise. 


Some media analyzed the recent actions of the U.S 
Government in regard to its relations with Taiwan, 
pointing out that all these acts amount to diplomatic 
treachery. A WEN WEI PO editorial points out that 
on the question of Li Denghui’s U.S. visit, the United 
States originally announced in March that “allowing Li 
Denghui to visit the United States would be inconsistent 
with the unofficial nature of U.S.-Taiwan relations,” and 
that it is impossible to issue a “deferred transit visa” to 
Li Denghui. In May, an official concerned changed his 
tone, saying that “for reasons of security, convenience, 
and comfort,” the United States is considering granting 
a “deferred transit visa" to Li Denghui. By uttering 
words that do not hang together and by breaking its 
own promise, the U.S. Government has completely 
discredited its own diplomatic reputation. 
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Some media pointed out that adherence to the principle 
that there is only one China serves as the foundation 
of Sino-U.S. relations. In handling its relations with 
Taiwan, the United States should keep in mind the 
overall interests of preserving Sino-U.S. friendship and 
safeguarding peace in the Asian-Pacific region and 
throughout the world. A SHUN PAO signed article 
also contends that as China and the United States 
differ in ideology and systems, a vital common interest 
serves as the basis for cooperation between the two 
nations. This decision of the U.S. Government also 
betrays the fundamental interests of the United States. 
Public opinion in Hong Kong expresses the hope that 
the U.S. Government will recognize the seriousness of 
the problem and fully acknowledge China’s firm stand 
on this matter of principle — the unification of the 
motherland — and correct its erroneous action. A TA 
KUNG PAO editorial points out: It would be a grave 
mistake if anyone believes that it is possible to give 
China a hard time by creating troubles for the nation 
internationally and that China will allow anyone to lead 
it by the nose. The Chinese people who have stood up 
will never tolerate sabotage of their national sovereignty 
and the reunification of the motherland. The Chinese 
Government and people are ready for any challenge in 
this regard. The times that China was at the mercy of 
others have gone for good and all. The fact that the new 
China has resolutely safeguarded its sovereignty since 
its founding 46 years ago has fully demonstrated this 


point. 


Number of Boat People Injured in Riot Increases 


HK2505072195 Hong Kong EASTERN EXPRESS 
in English 25 May 95 p4 


[By Norma Connolly] 


{[FBIS Transcribed Text] The official number of Viet- 
namese boat people injured during last weekend’s riot 
at the Whitehead detention centre has jumped from 27 
to 73 — and the figure could be higher yet. Correc- 
tional Services Department (CSD) information officers 
said another 46 Vietnamese have sought medical atten- 
tion since Saturday. 


But a Refugee Concern lawyer, Peter Barnes, claims 
many detainees fear they wil’ be singled out if they 
admit they need hospital treatment. "These people 
who come forward and complain fear that, however 
unjustified it is, they may be moved up the list for 
deportation,” Barnes said. 


He visited the camp this week and claimed “hundreds” 
had been injured in the clashes. "Seventy-three people 
injured out of the 1,300 people transferred on Saturday 
and Sunday is a very small amount. I would think there 
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can be no doubt that the amount of people affected by 
teargas would have been in the hundreds.” 


Only those who approach medical staff for treatment are 
being classified by CSD as casualties. Of the additional 
46 detainees reported injured yesterday, 16 were treated 
at Whitehead and 30 at High Island. A Government 
spokesman said doctors in the clinics could find no 
injuries on 16 of the Vietnamese who reported for 
treatment. A CSD information officer, Ymg Wai-chuen, 
said: “If they [the Vietnamese] were injured in our 
operation, they are quite welcome to come forward for 
treatment. "If any of them have been seriously injured, 
we will send them to outside hospitals.” 


The violence erupted on Saturday in the camp as police 
and CSD officers tried to move 1,500 boat people 
from Whitehead to High Island in the latest repatriation 
programme. Vietnamese from all six sections of the 
camp, some armed with makeshift spears and knives, 
clashed with the officers, who fired 3,250 rounds of 
teargas into the compound. Up to 180 CSD and police 
officers were injured before the detention centre was 
brought under control. 


Lawyers acting for Refugee Concern have called on the 
Attorney-General, Jeremy Mathews, and the Director of 
Public Prosecutions, Peter Nguyen, to consider whether 
the use of teargas on children in the camp was an 
offence under the Crimes (Torture) Ordinance and/or 
the Offences Against the Persons Ordinance. 


The lobby group’s appeal to the Governor to order 
a judicial inquiry was turned down earlier this week. 
The acting Secretary for Security, Ken Woodhouse, 
told legislators yesterday that the United Nations High 
Commissioner for Refugees (UNHCR) and the Hong 
Kong Government have stepped up counselling in 
detention centres and offered an additional allowance of 
$150 to the boat people, to try to get more to volunteer 
for repatriation. 


Woodhouse said: "The major difficulties (in enforcing 
measures to repatriate boat people) are twofold: the 
willingness of the Vietnamese migrants to go home and 
the speed with which the Vietnamese authorities clear 
their names for return.” 


In Hanoi yesterday, the Vietnamese government called 
for "humanitarian treatment” to be given to the 40,000 
Vietnamese still being held in camps across Southeast 
Asia while awaiting repatriation. "We hope that these 
people will be granted humanitarian treatment and 
respect for their dignity while waiting to be returned 
home," a Foreign Ministry spokesman said. 
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Patten Hopes for Appeal Court Talks Soon 


HK2505061695 Hong Kong EASTERN EXPRESS 
in English 25 May 95 p 3 


{By Wing Kay Po] 


{[FBIS Transcribed Text] The Governor, Chris Patten, 
yesterday said he hoped Britain and China could hold 
talks before the end of the month on the controversial 
court of final appeal (CFA) bill. Patten said he hoped 
the meeting would produce an agreement, after the 
Government had adopted some of the proposals of the 
Preliminary Working Committee political subgroup on 
the issue. 


He would not directly respond to reports that the Gov- 
ernment would be prepared to table the bill at the next 
legislative session, only saying that the Government po- 
sition was “absolutely clear" and that the timetable for 
tabling legislation and setting up the court remained un- 
changed. Asked why the Government accepted the PWC 
proposals when it has always refused to recognise the 
PWC — Beijing’s think-tank — Patten said the Gov- 
ernment was “trying to be consiructive". "We haven't 
said that we would block all cota with the PWC —far 
from it. We've been very good about discussing matters 
informally with the PWC, giving them briefings and so 
on. 


"The PWC had put forward some proposals which I 
assume have the blessing of the Chinese side. It will 
be very surprising if the PWC were putting forward 
proposals which the Chinese side didn’t agree with," 
Patten said. He said the amendments the Government 
would make according to the PWC proposals do not 
involve "fundamental issues of principles", only “tech- 
nical" points. On the question of acts of state, Patten 
said: "No one who understands the common law has 
any difficulty in interpreting the meaning of ‘acts of 
state’ .” 


Editorial Views Independent Judiciary 


HK2505061795 Hong Kong SOUTH CHINA 
MORNING POST in English 25 May 95 p 20 


(Editorial: "Undermining Independence" ] 


{[FBIS Transcribed Text] If Government amendments 
to the draft Court of Final Appeal bill to bring it in 
line with Chinese thinking succeed in winning Beijing's 
approval for establishing the Court before 1997, they 
deserve support from the public. But only if they do 
not compromise the independence of the judiciary. 
There is no point in accepting demands that threaten 
that independence solely for the sake of reaching an 
agreement. 
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The Government is therefore right to draw the line at 
meeting the Preliminary Working Committee's (PWC) 
proposal that the independent commission for the se- 
lection of the Chief Justice be chaired by the Chief 
Executive of the Special Administrative Region. The 
Basic Law appears admirably clear in the stipulation 
that judges shall be appointed by the Chief Executive 
“on the recommendation of an independent commission 
composed of local judges, persons from the legal pro- 
fession and eminent persons from other sectors.” 


But if Beijing chooses to interpret this clause to suggest 
that the recommendation is not binding on the Chief 
Executive, or, worse, that he shoulc have the casting 
vote, the independence of that choice must be called 
into question. 


Nor can it be proper for the committee to select the 
Chief Justice less independently than the rest of the 
judiciary, as the PWC proposes. The full title is Chief 
Justice of the Court of Final Appeal. In other words, 
he or she must be regarded as a judge like any other 
member of the judiciary and be subject to the rules for 
the appointment of judges of the Court of Final Appeal. 


The Basic Law in fact provides further safeguards and 
accountability than the present system in that it demands 
that senior judges be approved by the Legislative 
Council after selection by the Chief Executive on 
a recommendation of the independent committee. By 
treating the Chief Justice separately from the rest of the 
judiciary, the PWC is undermining the very spirit of the 
Basic Law. 


U.S. Dollar To Remain ‘Dominant Currency’ 


OW2405123795 Beijing XINHUA in English 
1204 GMT 24 May 95 


{"Roundup” by Li Huailin: "HK’s Linked Rate System 
to Stay”) 


[FBIS Transerbed Text] Hong Kong, May 24 (XIN- 
HUA) — Hong Kong has maintained a linked exchange 
rate system since 1983 when it introduced a currency 
board system with an exchange rate of 7.8 HK dollars 
pegging to one US dollar. 


Over the past 12 years, the pegged rate has gone 
unchanged and the system has become a key factor in 
maintaining Hong Kong's economic stability. 


Despite some worries arising from the fluctuations of the 
US dollar on the international exchange market in recent 
months, the Hong Kong Monetary Authority (HKMA) 
is sti] determined to cling to the peg system. 
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Meanwhile, high ranking Chinese officials also stressed 
the importance of the peg system in promoting eco- 
nomic growth in Hong Kong. 


At a recent large-sized seminar held here, Chen Yuan, 
vice-president of the People’s Bank of China, said 
that Ch na understands and endorses Hong Kong’s 
adherenve to the peg system, and after 1997 China will 
continue to support the peg system for the benefit of the 
Hong Kong financial market. 


On the question of the slide of the US dollar, he said that 
although the role of the greenback in the world economy 
will decline somewhat in the foreseeable future, but 
with the backing of the domestic market and the sheer 
size of the US economy, the dollar's role as a major 
internat. onal currency will not be fundamentally shaken. 


In terms of Hong Kong's trade pattern, the US dollar 
will remain the dominant currency for Hong Kong's 
trade settlements Chen said, adding that all this will 
continue to support the peg system. 


According to Chen, under the special historical condi- 
tions of the transitional period in Hong Kong, the cost 
of maintaining the linked exchange rate system, that is, 
the constraint on using interest rates to combat inflation, 
is being outweighed to a great extent by the cost asso- 
ciated with its abandonment. 


At the beginning of this year, the HKMA successfully 
intervened in the interbank market to defend the HK 
dollar against a speculation resulted form Mexican peso 
crisis, which indicates that Hong Kong’s monetary 
policy instruments are approaching maturity. 


Besides the HKMA’s prompt and correct measures and 
the support from the local banks, the success of the 
intervention can be mainly attributed to the deterrent 
power of HK’s foreign exchange reserves and the local 
market's confidence in the linked system. 


Wang Qiren, former chairman of the Bank of China, 
called for more efforts to keep the operations of Hong 
Kong's linked exchange rate system and fight against 
any attack on it by speculative forces. 


The management and use of the foreign exchange funds 
should look for Hong Kong's long-term benefits as a 
backing, and the maintenance of the pegged exchange 
rate system as a prerequisite by keeping abundant 
reserves for the benefit of local community, Wang said 
at the seminar. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-101 
25 May 1995 


Macao 
Further Reportage on Visit by Lu Ping 


Views Airport Project 
HK2405152095 Beijing ZHONGGUO XINWEN SHE 
in English 1257 GMT 24 May 95 


{[FBIS Transcribed Text] Macao, May 24 (CNS) — 
Macao International Airport is an outstanding achieve- 
ment symbolizing friendly cooperation between China 
and Portugal, while from the commercial point of view, 
it is im). “ant for the airport to be available for ser- 
vice by nd of this year, said Lu Ping, Director of 
Hong Kong and Macao Affairs Office under the State 
Council when he was visiting the Macao International 
Airport which is nearing completion. 


This morning, accompanied by Wang Qiren, Director of 
Macao branch of Xinhua News Agency, and some other 
figures, Lu Ping together with his entourage drove to the 
watch-tower on the slope near the airport for listening to 
the report on the airport. [sentence as received] In June 
of 1995, pilot flights will be conducted at the airport 
which will be put into operation by November of this 
year or January of next year. Mr. Lu expressed that 
Macao International Airport is the result of friendly 
cooperation between China and Portugal, and early 
operation and sound economic profits are expected 
in order to inject more vitality into the economic 
development of Macao. 


Mainly constructed by the China’s Gang Wan Construc- 
tion Corporation, the airport is the largest project in the 
history of Macao costing a total of 7.3 billion Macao 
dollars [patacas]. 


Lu Ping, although only on a short trip, also managed 
to visit Macao University, the security force, supreme 
court and Leal Senado, and attended the banquet in 
the evening given by the Macao Chinese Chamber of 
Commerce. 


Supports ‘Stability,’ ‘Development’ 


OW2405172595 Beijing XINHUA in English 
1549 GMT 24 May 95 


[FBIS Transcribed Text] Macao, May 24 (XINHUA) — 
The Chinese government, would, as always, suppori ef- 
forts to maintain Macao’s social stability and economic 
development in the transitional period, a Chinese offi- 
cial said here today. 
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Lu Ping, director of the Hong Kong and Macao Affairs 
Office of the State Council, made this statement at 
a party hosted by the Chinese General Chamber of 
Commerce of Macao in honor of him this evening. 


Lu said, the central government has all along extended 
support to the development of Macao’s economy. He 
pointed out that the great achievements China has 
made in reform and construction are very important 
for maintaining Macao’s social stability and economic 
development. 


He also praised the Chinese General Chamber of 
Commerce of Macao for its great contributions to 
Macao’s economic and social progress. 


Lu is here for a four-day visit at the invitation of the 
Macao Governor. 


Speaks on ‘Smooth Transition’ 


HK2505071695 Hong Kong SOUTH CHINA 
MORNING POST in English 25 May 95 p 2 


[By No Kwai-Yan in Macao] 


[FBIS Transcribed Text] Hong Kong should learn from 
Macao in achieving a smooth transition to Chinese rule, 
senior Chinese officia! ‘.u Ping said yesterday. 


On the second day of his trip to the enclave, the director 
of the Hong Kong and Macao Affairs Office warned 
Britain not to adopt a confrontational approach towards 
China. "I think Hong Kong should borrow from Macao’s 
experience. A genuine smooth transition can only be 
achieved as long as both sides work together closely,” 
Mr Lu said after inspecting the construction site of the 
Macao international airport. He gave high marks to the 
progress of the project as the Chek Lap Kok airport and 
related plan remain under a cloud. Mr Lu has accused 
Britain of creatir: <*stacles to an early accord on the 
two support agré +i) 1ts for the new airport and rail link 
projects. 


“China has full confidence in Macao’s smooth transition 
as the Chinese and Portuguese governments have co- 
operated in an excellent manner ... over the past few 
years,” he said. The building of the Macao airport was 
a “fine example" of co-operation between China and 
Portugal, he said. The two governments, he said, worked 
in a spirit of compromise on the airport question. The 
first flight of the new airport is scheduled for December. 
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